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Management Review and Analysis
EIEE LMD

CONSOLIDATED FINANCIAL RESULTS

During the Year, CTIH’s operating units produced strong and
steady operating and financial results, despite continued
uncertainties and volatility in the world’s economies and capital
markets. By continuing to focus on quality and bottom-line
profitability, the Company produced strong consolidated net
income in 2010, while continuing to develop a strong foundation
for stable and profitable growth in the years to come.

The performance highlights of the Group for the Year were as
follows:

For the year ended 31 December, HK$ million

e BRI

RAFER  PEAFERSEEEMERIR
BN EARTISRHE TR SR B ERT -
MBS R DIREMN S EMIEEE - ETEHE
AREERBNENT  ARRR _E—FF
BSRYNEEFRA - EREARREBRIER
ITTIEENER -

AEBFAEHREBRNOT

BEr-A=1—HILFE BHEET

Change
2010 2009 =4 e
Gross premiums written, policy FE&EREE « REEUW A
fees and premium deposits MIREFH 49,600.85 35,016.10 41.7%
Less: Premium deposits of B BREESRERZ
universal life products REFN 204.05 3,281.34 (93.8%)
Premium deposits of REEBEHEMLZ
unit-linked products REFR 118.69 248.76 (52.3%)
Premium deposits of HEMEMZ
other products REFR 518.80 463.28 12.0%
Gross premiums written and WRNGAEBERERZ
policy fees recognized in EARRE R
consolidated income statement 1R E &Lk A 48,759.31 31,022.72 57.2%
Net investment income KEWNFHE 4,246.19 3,151.73 34.7%
Net realized investment gains B BIRIEE W5 F 48 1,301.53 1,314.62 (1.0%)
Net unrealized investment gains & B IR & & U 55 F 48 149.53 23.59 5.3 times &
Net impairment loss on securities & %5 il (B % 58 (183.99) (7.08) 25.0 times f&
Net exchange (loss)/gain PE ¥ (B518) e (158.48) 7.87 —
Net gain on sale of MAC HERLTHRE 2 W FEE 1,181.98 — —
Profit before taxation & B Al i A 2,860.16 1,480.40 93.2%
Profit after taxation B 5t 1% 04 A 2,653.47 1,187.64 1.2 times &
Net profit attributable to JR R E {5 K JF 58
the owners 2,244.79 825.74 1.7 times &
Basic earnings per share BRERER
(HK dollar) (B5%) 1.320 0.527 0.793 dollar 7t
No final dividend proposed TREZIREZEREE
(2009: nil) (ZZEZNF : &) - — —
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Management Review and Analysis

EIEE LMD

CONSOLIDATED FINANCIAL RESULTS (Continued)

The net profit/(loss) attributable to the owners by each business

line is summarized below:

For the year ended 31 December, HK$ million

hoa Ny =1

A BRR @)

&K%i‘““*EZHxﬁfﬁxmf'/(JEETE)/%%EEE

R

BET=-A=+—HULFE BEET

Change
2010 2009 21
Life insurance ASRE 543.01 579.31 (6.3%)
Property and casualty MERE
insurance 423.13 53.75  6.9times &
PRC operations PR 58.89 (136.05) —
Hong Kong operations BEBER 364.24 189.80 91.9%
Reinsurance BiRE 376.15 404.15 (6.9%)
Other businesses Hibh 5% (279.48) (211.47) 32.2%
— Pension — B (151.55) (122.13) 24.1%
— Assets management — BEEE (41.48) (27.20) 52.5%
— Disposed business — HEEB
— MAC? — REFRE? (80.80) (69.28) 16.6%
— Holding company and — ZERRFIR
other businesses H % (5.65) 714 -
Net profit from operations £ TR K 1,062.81 825.74 28.7%
Gain on sale of MAC HERZHEZ W F5E 1,181.98 - -
Net profit attributable to IR B8 K F R
the owners 2,244.79 825.74 1.7 times &

! The figures include the financial results of MAH itself and the subsidiaries
(other than MAC) of CTPI (HK), excluding the gain in relation to the sale

of MAC.

2 The CIRC approved the sale of MAC on 31 December 2010. MAC ceased
to be a consolidated subsidiary of the Company after 31 December 2010.
The results of MAC for the Year are still consolidated into the Group on

a line-by-line basis.

1

2
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Management Review and Analysis

BIEERIBEM o

CONSOLIDATED FINANCIAL RESULTS (Continued) FREMERE @)
The following analysis shows the movement of the net assets WA N AKXRQBIREEREEFEE (LD
value attributable to the owners of the Company (“NAV”).
HK$ million BEEET
2010 2009

NAV as at 1 January R—HA—BZEBEFE 10,296.71 7,027.30
Profit recognized in income statement RN EBRE Za A 2,244.79 825.74
Net changes in AFS investment reserve Al HE R EFEHE(LFE 2.81 606.31
Revaluation gain arising from BRAMEEHSER

reclassification of own-use properties REYEMELZ

into investment properties sk 23.09 —
Exchange gain arising from translation BME BB E

of financial statements of subsidiaries BB~ R B B Rk

outside Hong Kong B 5 Uk 2 185.38 7.43
Acquisition of 48.66% equity interest of B8 AR &1 1%48.66% % 4&

MAH s - 1,799.17
Cumulative exchange reserve and AFS  Z:HE X fEE M At H &

investment reserve reclassified to KRERBRBEEN>BEHE

net profit on sale of MAC RZ&Hh Bz 55T (72.08) —
Other movements ¢ Hih &g 31.69 30.76
NAV as at 31 December Rt A=+t—RZEEFE 12,712.39 10,296.71

3 In 2010, other movements mainly include the amortization of the costs 2
of Shares acquired under the Share Award Scheme and net proceeds
received for Shares issued under the Share Option Scheme. While in
2009, other movements mainly include the amortization of the costs of
Shares acquired under the Share Award Scheme only.

The gross premiums written and policy fees for the Year
increased by 57.2% to HK$48,759.31 million from
HK$31,022.72 million in the Last Year. The increase was mainly
due to strong premium growth at the life insurance business in
which premiums increased by 71.2% to HK$37,033.66 million
from HK$21,636.23 million in the Last Year.

China Taiping Insurance Holdings Company Limited 2010 Annual Report
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Management Review and Analysis
BEERIBEM D

CONSOLIDATED FINANCIAL RESULTS (Continued)

The net profit attributable to the owners for the Year was
HK$2,244.79 million (2009: HK$825.74 million). Although the
reinsurance and life insurance businesses produced slightly
lower levels of net profit during the Year, the Group had a strong
increase in overall consolidated net income, which was primarily
due to the rebound in profitability at the property and casualty
insurance business in the PRC, a higher allocation to CTIH of
the net income of the property and casualty insurance business
in Hong Kong, and the gain from the sale of MAC.

The life insurance business contributed net profit to the owners
of HK$543.01 million (2009: HK$579.31 million). Operationally
and financially, TPL continued to benefit from strong increases
in premium and improvements in the scale of operations. Being
still a young company, TPL continued to manage its reserves
in a conservative manner in order to meet its long term
objectives.

The property and casualty insurance business contributed
net profit to the owners of HK$423.13 million (2009: HK$53.75
million). The substantial increase in profits was mainly due to a
higher allocation to CTIH of the net income from the Hong Kong
operations at CTPI (HK), which had lower expense levels and
better operating profits. During the Year, there was also
improvements in profitability at the PRC operations of TPI. TPI
experienced significantly lower levels of claims and better
underwriting results.

The reinsurance business contributed net profit to the owners
of HK$376.15 million (2009: HK$404.15 million). The decline
in profits was mainly due to TPRe’s significant premium growth
during the Year, resulting in higher technical reserve strains which
lowered the underwriting results, and the impact of several major
catastrophic losses.

The pension business incurred a net loss to the owners of
HK$151.55 million (2009: HK$122.13 million). The loss was
mainly due to the continued lack of economies of scale at the
pension operations.

A BRR @)

RAFE - REREMEFIFEEA22.4479E8 7T
(ZZETNEF : 8257488 T) - BEAFEH
REE M A SBIRBRE B EFBEAF R FIKTE -
BRYRYERBRESEELAR - BhEEH
ERBERS ZFWALLIIEK - URHERE
PRz WE  EARENEERSFIRAKE
EFte

ASRBEBHREF BN E R A5.430118
BIL(CZETNE : 579318 L) - ALK
BEBmLE K FEASEBETENREFARE
PRICERIBERE - EA—HNAFEHA
B K FPASAENEREBIZ  SEERR
BHENEEEEERE -

B ERBER LN B/ S54.2313(8
BIT(ZZETNF : 5,376&887T) < m KB
T EEFEEFAL - BIEPBEATFEEE
152 FWALLBIIER - REAFRENERK
FREMESEENZLmT - FR - RPE
EENRFHRTEESR - AR
IR RIEPE AR E BRI o

BREEEHRFFaMHERA3.7615E8
T (CETNF : 4.0415EFHFTT) © %A T B
ZEHRFRATFBRENREBZERER
i REEE I - BERREGERE  UNRER
BEMEBREXLTE -

BEEZREERERRES FEE1.5155E5 T
(ZEZTNF - 1.2213EBT) - BHIETERH
REZRBLERZERZ THNRELE -
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Management Review and Analysis
EIEE LMD

CONSOLIDATED FINANCIAL RESULTS (Continued)

At the end of the Year, the annuity and investment funds
managed by TPP amounted to RMB32.3 billion, which
constituted the funds and schemes of 6,686 enterprises. As
the qualified enterprise annuity industry is still in its nascent
stage of development in China, TPP is still in its initial set-up
period. TPP is thus currently focused on building up its
marketing network and exploring potential business models for
the future.

The asset management business incurred a net loss to the
owners of HK$41.48 million (2009: HK$27.20 million). The
Group’s asset management business is operated by TPAM and
TPA (HK), which are mainly engaged in the provision of
investment consultancy services to the Group in managing its
RMB and non-RMB investment portfolios, respectively. TPAM
and TPA (HK) currently represent cost centers of the Group,
as the asset management fee income received from the Group
companies are eliminated at the consolidated level, while the
corresponding expenses, such as salary and incentive
compensation paid to fund managers and other operating
expenses, are absorbed in full at the consolidated level.

The holding company and other businesses incurred a net
loss to the owners of HK$5.65 million (2009: profit of HK$7.14
million).

CONSOLIDATED INVESTMENT PERFORMANCE
Consolidated investment assets

The total investments of the Group are summarized as follows:

At 31 December, HK$ million

A BRR @)

RAFER  HAFEEZEEZFERREES
At R AREI23(8T - 816,686 bE &
EEEFE - HRABERERFEERTEI)
EERROY K PEZDERELDH -
It RFEZRIEZINET HM 5 HEBS
FRRAREEERTRA

BEEEERFERRERFEE4,14888T
(ZZTNF : 272088 TT) - AEEZEER
BEBHAFEERKTEE (BE)EE 7
AIEERAEBARBERIFARBKREMASEE
HIREHARY - KFEERKTFEE (BE)
RERAKEZKAT L EFUREUA S B E
TEARIZEEREENHEGAREHE M
MHEFAX - PINTERGETESKE 2B R
HibAx FAEGAR L2 BAH -

AR A T R HAth SR I R R 51856588
TT(ZEZNF  mM714887T) ©
HmERERE

BEREEE

AEENKREBERMIT

Rt=—A=+—H BBExT

% of Total % of Total

2010 {HEZFEE DL 2009 (H#BEED L

Debt securities BB S 86,452.05 64.7% 59,940.21 62.6%
Equity securities % 25 35 25 12,245.30 9.2% 8,433.55 8.8%
Investment funds "EES 4,250.68 3.2% 5,716.14 6.0%
Cash and bank deposits & KIR1TFR 29,412.03 22.0% 20,474.76 21.4%
Investment properties "EYE 1,304.11 0.9% 1,193.23 1.2%
Total investments KRBT 133,664.17 100.0% 95,757.89 100.0%
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Management Review and Analysis

EIEE LMD

CONSOLIDATED INVESTMENT PERFORMANCE

RERERE @)

(Continued)
Consolidated investment assets (Continued) REREEE (&)
The investments in securities are classified as Held-to-Maturity 5 REW A AEE =2 H Ei —H HeE -
(“HTM”), Available-for-Sale (“AFS”), Held for Trading (‘HFT”) and ¥ E1ERX ZRGENER K EWFIE - REBE
Loans and Receivables (“LR”). The detailed breakdown by such &% 484 7 1tk 52 58 69 0 ik KZDT
classifications for the total investment portfolio of the Group
was as follows:
At 31 December 2010, HK$ million R-E-FF+-HA=+—H BEET
HFT LR
HTM AFS BEE ﬁﬁﬁ Total
EEZEHA e R 5 A% AL E ] HEE
Debt securities ~ {E1E#E 62,764.51 19,222.91 355.02 4,109.61 86,452.05
Equity securities A% N 58 5 - 12,069.42 175.88 - 12,245.30
Investment funds & & &% - 4,217.05 33.63 — 4,250.68
62,764.51 35,509.38 564.53 4,109.61 102,948.03
At 31 December 2009, HK$ million RZFZNF+_H="1+—H BEET
HFT LR
HTM AFS RAE EM K Total
BEEIIHA e R A% JE U Zk 8 R
Debt securities BRES 39,333.10 18,111.62 286.48 2,209.01 59,940.21
Equity securities % RN 75 5 — 8,320.25 113.30 — 8,433.55
Investment funds & ES — 5,669.99 46.15 — 5,716.14
39,333.10 32,101.86 445.93 2,209.01 74,089.90

The percentages of the Group’s total investments held by each
business segment in terms of carrying values at the end of the

reporting period were as follows:

RIFEHRSES DB AER IS EEREER
BzBADEWLT :

2010 2009

Life insurance ASREB 86.9% 83.1%
Property and casualty insurance FERR 7.9% 8.7%
Reinsurance ARk 4.3% 5.2%
Other businesses E At 5% 0.9% 3.0%
100.0% 100.0%

FEAFREZERARAT 2010 3]
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Management Review and Analysis

EIEE LMD

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Consolidated investment income
The total investment income of the Group on a pre-tax basis
recognized in the consolidated income statement was as

follows:

For the year ended 31 December, HK$ million

RERERE @)

ZERERA
REEBERRGEEBERAZHATRER AR
LTS ZzuT

BET-A=+—HILFE BEET

Change

2010 2009 1t

Net investment income WEWANFHE 4,246.19 3,151.73 34.7%
Net realized investment gains BEERKENZFEE 1,301.53 1,314.62 (1.0%)
Net unrealized investment gains R EIRRE W5 /F58 149.53 23.59 5.3 times &
Net impairment loss on securities ~ #& &R (B % 58 (183.99) (7.08) 25.0 times f&
Total investment income "EWABEE 5,513.26 4,482.86 23.0%

The total investment income of the Group recognized in the
consolidated income statement increased by 23.0% to
HK$5,513.26 million in the Year from HK$4,482.86 million in
the Last Year. Although investments made in equities traded in
the PRC and Hong Kong did not perform as well as Last Year,
a significant increase in interest income from a larger investment
portfolio was behind the higher levels of net investment income.

According to the Group’s impairment policy, investments in debt
and equity securities other than those held for trading are
reviewed periodically to determine whether there is objective
evidence of impairment. Objective evidence of impairment may
include specific information about the issuer, but may also
include information about material changes that have taken
place in areas such as technology, markets, economic or legal,
which taken together or taken alone may provide evidence that
the cost of those debt and equity securities may not be
recovered. Under such criterion, significant or prolonged
declines in the fair value of an asset below its cost is also
objective evidence of impairment. In 2010, the net impairment
loss on debt and equity securities recognized in the consolidated
income statement was HK$183.99 million (2009: HK$7.08
million).

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
BEERIBEM D

CONSOLIDATED INVESTMENT PERFORMANCE #HF&RERR #@)

(Continued)

The details of the Group’s investment income/(loss) on a pre- ANEBEFATIEEW A (E51B) 2 FMA 5
tax basis are summarized as follows: o

HE_T-FF+_A=+—HAULFE BE
BT

For the year ended 31 December 2010, HK$ million

Unrealized
gains/
Recognized in the consolidated income statement fosses
. N recognized
RGSBRENRR in the fair
Net investment income Net Net Net value
RERARE realized  unrealized impairment reserve
Interest gains/ gains/ loss ROAEE
income/ (losses) (losses)  reversed/ fERER
(expense)  Dividend Rental BER RER (recognized) Sub  ZAER Grand
MEWA/  income income it/ k&/ WEDE/ total ki / total
(ki) REMA  BERA (BB)FE (FR)RE B FE it (8 g
Debt securities BEES
HTM BREZHEA 2,253.64 - - - - 6.61 2,260.25 - 2,260.25
AFS e 836.10 - - 167.44 - - 1,003.54 222.68  1,226.22
HFT RAERSRE 15.02 - - (0.17) 22.18 - 37.08 - 37.08
IR ENRENGE 193.52 - - - - - 193.52 - 193,52
Equity securities usE
AFS A E = 80.27 - 757.78 - (170.00) 668.05 230.13 898.18
HFT REERZRR = 0.74 - 1.65 42.23 - 44.62 - 44.62
Investment funds ~ %EHE
AFS AfHE - 324.33 - 374.07 - (20.60) 677.80 (244.54) 433.26
HFT REERSRE - 3.08 - (3.97) (0.18) - (1.07) - (1.07)
Cash and bank ReRATER
deposits 598.89 - - - - - 598.89 - 598.89
Investment properties &% - - 51.39 4.13 85.30 - 141.42 - 141.42
Securities sold ELmEES
under repurchase
agreements (111.15) - - - - - (111.15) - (111.15)
Others 2t 0.36 - - - - - 0.36 - 0.36
3,786.38 408.42 5139 1,301.53 149.53 (183.99)  5,513.26 208.27 572153
HEIARFRIIZERBRART 2010 £



Management Review and Analysis
‘EIEE A o AT
CONSOLIDATED INVESTMENT PERFORMANCE #HE&8KREXRR (&)

(Continued)

For the year ended 31 December 2009, HK$ million B2 —TENF+_A=1+—HIFE BE

20

BT
Unrealized
gains/
o o (losses)
Recognized in Fhe conio\llwdated mcome statement recogrized
R BERAER i the fair
Net investment income Net Net value
REMAFE reaized  unrealized Net reserve
Interest gains/ gains/  impairment RAAEE
income/ (losses) (losses) loss BEnRR
expense)  Dividend Rental BER KEE  recognized Sl ZARER Grand
FEBA/  income  income Wi/ W&/ BIRE total Wi/ total
(Zit)  RERA  HEKA (BRIFE (BRFE 2 It (B8) g
Debt securities EEs
HTM KEZHER 1,186.60 - - 2026 - (7.08  1199.78 - 119978
AFS AHE 1,126.86 - - (189.91) - - 936.95 (611.74) 325.21
HFT REfRARE 21.00 - - 2177 1061 - 53.38 - 53.38
R ENRENE 13193 - - - - - 13193 - 13193
Equity securities usE
AFS e - 66.12 - 10169 - - 1,083.08 65252 1,785.60
HFT REERARR - 3.89 - 594 (20.50) - (10.67) - (10.67)
Investment funds ~ %EH$
AFS g - 202.53 - 304.40 - - 50693 108690  1,543.83
HFT REERSRE - 3.55 - 135.20 468 - 14343 - 143.43
Cash and bank ReR&TER
deposits 470.25 - - - - - 470.25 - 470.25
Investment properties R &% - - 48.74 - 28.80 - 77.54 - 77.54
Securities sold ELmEES
under repurchase
agreements (110.14) - - - - - (110.14) - (110.14)
Others 2 040 - - - - - 040 - 040
2,826.90 276.09 4874 131462 23.59 (7.08) 448286 107768 556054

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
EIEE LMD

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, which
is a PRC-incorporated company and is 50.05%-owned by the
Group. TPL is principally engaged in the underwriting of life
insurance policies in Mainland China.

The key financial data of the life insurance business is
summarized below:

For the year ended 31 December, HK$ million

NI E S

REE 2 ANSRBREBHKFA

B AT

ASRERBEEMKZ AT - BAEEHER
50.05% 2 © K AT EAER B AR = A
RASREBE -

ASRBES 2 T 2P BEESMET

BE+=-A=1+—HILFE BEBET

Change
2010 2009 21
Gross premiums written and EAFRRRERREFR
premium deposits 37,875.20 25,629.61 47.8%
Less: Premium deposits of B BREERERZ
universal life products REFN 204.05 3,281.34 (93.8%)
Premium deposits of REEHERZ
unit-linked products REFN 118.69 248.76 (52.3%)
Premium deposits of HEMEMZ
other products REBFEXK 518.80 463.28 12.0%
Gross premiums written ERRNEERZ
recognized in income EFARRE
statement 37,033.66 21,636.23 71.2%
Policy fees REBIWA 184.47 277.78 (33.6%)
Net premiums written and FHERRE R
policy fees REEBRA 36,912.40 21,707.51 70.0%
Net earned premiums and EREURE &
policy fees REBWAFRE 36,891.82 21,662.21 70.3%
Total investment income BE WA 45 4,464.92 3,482.90 28.2%
Net exchange loss ME 5 5 18 F 58 (98.19) (1.59) 60.8 times f&
Net policyholders’ benefits REFBE AN FE (4,649.76) (4,926.99) (5.6%)
Net commission expenses BeZHFsE (3,195.42) (2,706.78) 18.1%
Change in life insurance contract E% & # & EE1L -
liabilities, net of reinsurance BB R R (27,543.76) (12,252.39) 1.2 times {&
Administrative and other THREEMER
expenses (4,449.83) (3,829.55) 16.2%
Finance costs MBER (222.73) (188.04) 18.4%
Profit before taxation FR A5 AT i 1,212.48 1,404.88 (13.7%)
Profit after taxation BB 18 m 1,084.93 1,157.46 (6.3%)
Profit attributable to the owners A% 5 JiE {5 % Fll 543.01 579.31 (6.3%)

A FREERAR QR
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Management Review and Analysis

BIEERIBEM o

LIFE INSURANCE BUSINESS (Continued)

The key operational data of the life insurance business is

summarized below:

ASRBEE &)

ABRRERz T BLEBEBAMT

Change
2010 2009 21t
Market share Mi5H & 3.1% 2.8% 0.3pt 25
Number of provincial branches & &5 A& E B 33 33 —
Number of sub-branches and X A& LT 5 #E
marketing centers FLE B 707 611 96
Number of in-force policies BB IREHE 6,845,183 5,183,756 1,661,427
Number of individual agents TAHESRIEEE 50,527 60,781 (10,254)
Persistency ratio F13MEA A 2R B H#E T
— 18th month 2
— Individual — @A 88.2% 85.0% 3.2pts Bf
— Bancassurance — RITIRR2 94.0% 92.0% 2.0pts Bf
Compounded persistency ratio 52518 8 2 REE & #1E K2
— 25th month ?
— Individual — @A 81.0% 76.4% 4.6pts Bh
— Bancassurance — RITIR R 89.6% 87.9% 1.7pts 2h

! Based on premiums published by the CIRC.

2 Based on the amount of premiums.

Profit Attributable to the Owners

The life insurance business contributed net profit to the owners
of HK$543.01 million during the Year (2009: HK$579.31 million),
representing a decrease of 6.3% compared to Last Year.
Operationally and financially, the life insurance business
continued to benefit from the strong increases in premium and
improvements in the scale of operations.

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
EIEE LMD

LIFE INSURANCE BUSINESS (Continued) AERBER @)
Gross Premiums Written and Premium Deposits ERRRERRETH

TPL’s gross premiums written recognized in the consolidated AT AZBHRREGABERANNEEAFRREH
income statement increased by 71.2% to HK$37,033.66 million A% 2216.3623{E5 7T FF171.2%%370.3366
from HK$21,636.23 million in the Last Year. Unit-linked, universal B8 7T - W& E4: - BtSm R EMEREE
life and other products sales fell substantially, with premium & & - (REFRHAEF 239.9338(EH T T
deposits decreasing by 78.9% to HK$841.54 million from [£78.9%%8.4154E8 7T » BRI E 8L M %38
HK$3,993.38 million in the Last Year. This lower level of sales $HE/KT » FEKEASESHE AR
was in line with TPL’s ongoing strategy of focusing more on  iF@8EG A SRBE BRES

traditional life insurance products with long term regular premium

features.

TPL’s gross premiums written and premium deposits by line of K AFBIRERKED 2 EARRENRETX

business were as follows: LU
For the year ended 31 December 2010, HK$ million BE_T-—ZHFEf_A=1—HILFE BHE
BT
Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
income life unit-linked deposits of
statement products products other
BN ExEk REEL products % of Total
REBRERA Emz Emx HitEmz Total Lk
ZEERRE REEHN REEHN REEHN ek BAtt
Individual EYN:d 10,318.63 - 84.74 134.36 10,537.73 27.8%
Bancassurance  $R1T{R M 25,472.35 204.05 33.95 1.04 25,711.39 67.9%
Group B2 977.95 - - 383.40 1,361.35 3.6%
Other Channels ' Z L&' 264.73 - - - 264.73 0.7%
37,033.66 204.05 118.69 518.80 37,875.20 100.0%

FEAFREZERARAT 2010 3] 23
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BIEERIBEM o

LIFE INSURANCE BUSINESS (Continued)

For the year ended 31 December 2009, HK$ million

ASRBEE &)

BE_TENF+_H=1T—HIFE BF

BT
Gross
premiums
written
recognized
in the Premium Premium
consolidated deposits of deposits of Premium
income universal life unit-linked deposits of
statement products products other
AN Bish REBK products % of Total
BABEEERRA EmZ EmZ HitERZ Total fhes
ZERRRE RBIFN RBIFN REEX k) B
Individual AR 6,652.02 - 95.52 117.00 6,864.54 26.8%
Bancassurance $R1T{RE 14,264.99 3,281.34 153.24 0.74 17,700.31 69.1%
Group B 719.22 — — 345.54 1,064.76 4.1%
Other Channels ' % T tH%&" - - - - - -
21,636.23 3,281.34 248.76 463.28 25,629.61 100.0%
! Other Channels include mainly telemarketing. As the premium amounts ' ZUHEFEAIFEZE Y AR - EENFREZE
from such channels were immaterial in 2009, such amounts were included ERRESHER L e HOEREEEERIT

in the Group channel for presentation purposes.

Traditional product sales were strong in both the individual
agency distribution channel and the bank distribution channel.
Traditional premiums distributed through the individual agency
force increased to HK$10,318.63 million from HK$6,652.02
million in the Last Year, representing a significant increase of
55.1%. This strong growth was primarily due to large
improvements in productivity in the existing agency force.
Although the number of individual agents decreased to 50,527
as of 31 December 2010 (2009: 60,781), the higher levels of
experience, skills and professionalism of the sales force was
able to generate and support increasingly higher levels of
premium. In the bank distribution channel, traditional product
sales increased to HK$25,472.35 million from HK$14,264.99
million in the Last Year, representing a substantial increase of
78.6%.

China Taiping Insurance Holdings Company Limited

BEREMMESESERARED HERBERIEITH
HRBEHYRFARY - BRAEAREFAHEED
ERREREEMNE6.5202BB T AR
103.18631E/HTT - BEILRS5.1% © fALAE
MIERFESHANRAEREFMERL KNRIR
FeoBERZE—ZTF+_A=+—HEAAR
BBABES50,527 A (ZZEZNF : 60,781
A BEBEEELE  BEERBEMNEERM
SHRRELEA - BITOEREIE  EREMR
1RE B EF142.6499E8 TTIL E254.7235(8
BT KR KR78.6% °
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Management Review and Analysis
EIEE LMD

LIFE INSURANCE BUSINESS (Continued)

During the Year, TPL continued to increase the sales of products
with regular premium features. The detailed breakdown of TPL'’s
single premium products and regular premium products by line
of business is summarized as follows:

For the year ended 31 December, HK$ million

ASRBEE &)

RAREER - KFASFHRERS APBRER
BZEMBE - U THAKFASRESE D

MBHREER ISR EEMOFADN -

BET-A=+—HILFE BEET

Individual BA
% of Total % of Total
2010 {H#EEFEBE DL 2009 (H#BEED L
Single Premium BHRE 103.71 1.0% 112.59 1.7%
Regular Premium HHRE
— First Year — BF 4,139.23 40.1% 2,737.52 41.1%
— Renewal Year — BF 6,075.69 58.9% 3,801.91 57.2%
10,318.63 100.0% 6,652.02 100.0%
Bancassurance RITIRMR
% of Total % of Total
2010 {H#EFEBE DL 2009 (H#BEED L
Single Premium BHRE 16,090.17 63.2% 7,980.98 56.0%
Regular Premium HBIRE
— First Year HF 3,440.47 13.5% 3,328.77 23.3%
— Renewal Year — BF 5,941.71 23.3% 2,955.24 20.7%
25,472.35 100.0% 14,264.99 100.0%
Group B3
% of Total % of Total
2010 {H#EZEES L 2009 1H#EBFEEIL
Employee Benefit (‘EB”) & & 1& 7 970.56 99.2% 714.67 99.4%
Annuity F& 7.39 0.8% 4.55 0.6%
977.95 100.0% 719.22 100.0%
Other Channels ZiHE
% of Total % of Total
2010 {H#EZEES 2009 1H#BFEEOL
Single Premium BARE 0.01 0.0% — —
Regular Premium HBIRE
— First Year BF 179.96 68.0% — —
— Renewal Year — BF 84.76 32.0% — —
264.73 100.0% — —
FEAFREZERARAT 2010 3]
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EIEE LMD

LIFE INSURANCE BUSINESS (Continued)

TPL’s persistency ratio continued to improve during the Year,
which is an encouraging sign of the overall improving quality of
operations. In 2010, the persistency ratio was at 88.2% and
94.0% at the 13th months and 81.0% and 89.6% at the 25th
months for the individual agency and bancassurance channels,
respectively. All of these figures were improvements over Last
Year and were better than the actuarial assumptions.

The higher level of sales of regular premium products and their
higher profitability are reflected in the significantly higher
embedded value and new business value figures of TPL for
2010. It is encouraging to note that the embedded value of
TPL (expressed in terms of HKD) has increased 28.5% to
HK$17,511 million from HK$13,626 million at the end of Last
Year. Likewise, the new business value after cost of capital for
the Year increased to HK$1,827 million from HK$1,353 million
at the end of Last Year, representing a strong growth of 35.0%.
These latest actuarial figures of TPL are disclosed below in the
section titled “Embedded Value of TPL”.

Investment Performance
The composition of investments held by TPL was as follows:

At 31 December, HK$ million

ASRBEE &)

FA - KFASNRBEERFENS - kIR
%ﬁi‘f%ﬁ“%ﬁzh% R-T—FF - HARE

METREBREFISEAARELEEZSHIR
88.2% 1:94.0% - & 251& AR5 51481.0%
&89 6% ° BLBIBERBEFNRE  ESNB

HRE& -

HHREEMABRENATIRES - HifE%

REAFAS-_Z—ZSF2RNREERTES
BEEZERS - S ATENRRFEASHAR
BE CUBEIHE) AEFR2136.26185 T
n28.5% =175 1188 T - B - KFEZ
EBHBRERKANE 2 BEAR18.27TEE T
BEAF 713631887 - BEIERE5.0% ° 5L
AKFEASHERIBEEBERAFEASZ WRE
Bl —XABE -

RERR
KEASHR ZEBAWT

Rt=—A=+—H BEET

% of Total % of Total

2010 {H#EFEBE DL 2009 fH#EFEBES L

Debt securities Bi%E 77,656.00 66.8% 52,282.77 65.7%
Equity securities & A 7% 10,825.23 9.3% 7,614.25 9.6%
Investment funds "EHS 3,963.34 3.4% 5,162.44 6.5%
Cash and bank deposits B & MIBTTFER 23,764.74 20.5% 14,473.74 18.2%
Total investments EBEE 116,209.31 100.0% 79,533.20 100.0%

During the Year, TPL continued to be very cautious in its asset
allocation for its investment portfolio. Equity investments were
maintained at a relatively low percentage of the asset allocation,
while debt securities and cash and bank deposits constituted
a combined total of approximately 87.3% of the total invested
assets as at 31 December 2010 (2009: 83.9%).

China Taiping Insurance Holdings Company Limited

RAFER  KEASHREKELAENEE
MENATHEE - BRAREHBFEEERE
H—ERKE DL - MEKES  Be kBT
BRR-Z—ZEF+_A=+—HAHXHKKE
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BIEERIBEM o

LIFE INSURANCE BUSINESS (Continued)

The classification of TPL's investments in securities under HTM,

AFS, HFT and LR was as follows:

At 31 December 2010, HK$ million

ASREER &)

RFPASHEAFHEEIHA - AIfHE
BERZ A% REFR M ERFIANEFIRE M

o

R-_E-FFF-H=1+—H BHEHBT

HFT LR
HTM AFS BEEE EBERR Total
EEZRHA nHEEE R AE FEWFRIE HERG)
Debt securities  BEEH 59,222.83 14,544.51 33.13 3,855.53 77,656.00
Equity securities % N 55 5 — 10,683.21 142.02 - 10,825.23
Investment funds & & &% - 3,963.34 - — 3,963.34
59,222.83 29,191.06 175.15 3,855.53 92,444.57
At 31 December 2009, HK$ million R—ETNFF+—HA=1+—H BEFT
HFT LR
HTM AFS FHEE BER k& Total
BHAEEREE EIE k= RS B®E JE U 3k E fek)
Debt securities B FE S 35,961.15 14,254.57 — 2,067.05 52,282.77
Equity securities 3 7 7 % - 7,522.91 91.34 — 7.614.25
Investment funds & XS — 5,162.44 — — 5,162.44
35,961.15 26,939.92 91.34 2,067.05 65,059.46
The debt securities classified by type and class were as follows: B EAIRIERDENT -
At 31 December, HK$ million R+—A=+—H BEET
2010 2009
Central governments and central banks AR R BUFF &2 R RER 1T 24,325.96 18,706.59
Banks and other financial institutions RITNEMSREE 28,000.93 10,816.69
Corporate entities THEER 25,329.11 22,759.49
77,656.00 52,282.77
FEAFREZERARAT 2010 3]
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EIEE LMD

LIFE INSURANCE BUSINESS (Continued)
The total investment income and the investment yield of TPL
on a pre-tax basis recognized in the consolidated income

statement were as follows:

For the year ended 31 December, HK$ million

ASRBEE &)

KFASHERRGEABERANZHATRE KA
BE NP E e R

BE+-A=+—HILFE HBHBEET

Change

2010 2009 21

Net investment income BE WA FEE 3,564.21 2,576.91 38.3%

Net realized investment gains B EBRRE W /F5E 1,043.14 928.24 12.4%

Net unrealized investment AERGE W=

gains/(losses) (B18) F8 46.36 (22.25) —
Net impairment loss on AR EESREFRE

AFS securities (188.79) — —

Total investment income "EWAEEE 4,464.92 3,482.90 28.2%

Total investment vield BITE WX 5.0% 5.5% (0.5pt 2h)

TPL’s total investment income was a gain of HK$4,464.92 million
during the Year, representing a solid increase from the gain of
HK$3,482.90 million in the Last Year. The total investment yield
was satisfactory at 5.0% for the Year despite an impairment of
HK$188.79 million being recognized for AFS equities and
investment funds. The above-mentioned investment income and
investment yield figures do not include a net exchange loss of
HK$98.19 million (2009: HK$1.59 million).

China Taiping Insurance Holdings Company Limited

RAFER » KFEABHEEERABRE RS
446492887 + RAF W #=34.829018 B LIz
g - BEJHEERAEFLFRIEEEDH
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A5.0% S ARE o Bl EWRA RIS E R
KR E,?%g 8191%/%7[,[:5'4@’51{5/?%5 (—gg
NE - 1598BTT) ©

2010 Annual Report



Management Review and Analysis
EIEE LMD

LIFE INSURANCE BUSINESS (Continued) ASERBER &)

The details of TPL’s investment income/(loss) on a pre-tax basis A AZRARE WA (E18) Z 440
was as follows: N

For the year ended 31 December 2010, HK$ million B —E-—FHFf+_F=1+—HIFE BE

T
Unrealized
gains/
Recognized in the consnojdated iPcome statement (losses)
RERRERAED recognized
Net investment income Net in the fair
REWAFE realized Net value
Interest (losses)/ Net  impairment reserve
income/ gains  unrealized loss RAAEE
(expense) Dividend 28R gains  recognized Sub  ERERER Grand
FIEmA/ income s/ RER =) total ZRER total
53 REMA (BB 38 hEFE AEFE Nt bE/ BB g
Debt securities B &%
HTM REZIEA 2,076.15 - - - - 2,076.15 - 2,076.15
AFS e 612.86 - (12.14) - - 600.72 249.47 850.19
HFT REERSAR 0.05 - - - - 0.05 - 0.05
[R ERREWNFE 180.06 - - - - 180.06 - 180.06
Equity securities ~ RAE%
AFS g - 54.17 663.69 - (168.19) 549,67 290.44 840.11
HFT REERAR - - - 46.36 - 46.36 - 46.36
Investment funds ~ REE%
AFS AfiHE - 249.36 391.59 - (20.60) 620.35 (205.95) 414.40
Cash and bank RERBTER
deposits 497.74 - - - - 497.74 - 497.74
Securities sold ELEBERES
under repurchase
agreements (106.18) - - - - (106.18) - (106.18)
3,260.68 303.53 1,043.14 46.36 (188.79) 4,464.92 333.96 4,798.88
HEIARFRIIZERBRART 2010 £



Management Review and Analysis

-
‘EIRE DB D
LIFE INSURANCE BUSINESS (Continued) ASRBEER &)
For the year ended 31 December 2009, HK$ million HE—_TEZENF+_A=1+—HIFE BHE
BT
Unrealized
gains/
Recognized in Fhe conzo\\/idated iqoome statement losses)
HEABEENER ecized
Net investment income Net Net in the fair
REUAFE realized unrealized Net value
Interest (gains)/ gains/  impairment reserve
income/ losses (losses) loss RinBEE
(expense) Dividend BER AEB  recognized S EEARD Grand
FlglkA/ income Wi/ Wi/ ER total LRER total
(i) ReMA  (BR)FE  (BRAE AEFE N b/ (B8 e
Debt securities i EE
HTM BAEZIEA 1,016.75 - - - - 1016.75 - 1016.75
AFS TihE 929.85 - (309.94) - - 619.91 (809.70) (189.79)
HFT REERSRE 0.15 - 7.00 - - 7.15 - 7.15
IR EHRENGE 123.58 - - - - 123.58 - 123.58
Equity securiies ~ RAE%
AFS AHHE - 5040 867.04 - - 917.44 530.80 1448.24
HFT REERSAR - 143 (6.10) (22.25) - (2692 - (2692
Investment funds ~ REE$
AFS e - 167.78 249.21 - - 416.99 93218 1,349.12
HFT REER SRR - 045 121.03 - - 121.48 - 121.48
Cash and bank ReRATER
deposits 393.33 - - - - 393.33 - 393.33
Securities sold ELREES
under repurchase
agreements (106.81) - - - - (106.81) - (106.81)
2,356.85 220.06 928.24 (22.25) - 3,482.90 653.23 4,136.13
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BIEERIBEM o

LIFE INSURANCE BUSINESS (Continued)
Net Policyholders’ Benefits

The net policyholders’ benefits of TPL are summarized as
follows:

For the year ended 31 December, HK$ million

ASRBEE &)

REFE AR S FHE

KFEASZREFEANFREMALT -

BEr-A=1—HILFE BHEET

Change
2010 2009 21t
Net claims BEEFE 568.20 436.30 30.2%
Surrenders RIRER 1,412.94 1,036.33 36.3%
Annuity, dividends and maturity F& ~ 54 R EIHIR X
payments 1,462.72 2,284.03 (36.0%)
Interest allocated to investment D EERE A 42 FlZ
contract 1,205.90 1,170.33 3.0%
4,649.76 4,926.99 (5.6%)
Administrative and Other Expenses THRHEMER

The administrative and other expenses of TPL are summarized
as follows:

For the year ended 31 December, HK$ million

KFEABZITHREEMERRANT -

BET-A=1—HULFE BEET

Change
2010 2009 #1t
Staff costs 8 TR 1,776.25 1,564.06 13.6%
Rental expenses MERX 238.60 200.85 18.8%
Others HAth 2,434.98 2,064.64 17.9%
4,449.83 3,829.55 16.2%
Financial Strength and Solvency Margin MRE N RETRE
The solvency margin ratios of TPL under the CIRC regulations AFABIZRPERESH T ZEMNEHTRR
were as follows: N
At 31 December, RMB million RItZA=+—H BEARK
2010 2009
Actual Solvency Margin ERER e 10,868 6,409
Minimum Statutory Solvency Margin &K EEETRED 4,020 2,882
Solvency Margin Ratio Effge e X 270% 222%
FEATRBEZEREBRAT 2010 F#
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EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI

The Group’s PRC property and casualty insurance segment is
operated by TPI. TPl is a PRC-incorporated company and is
50.05%-owned by the Group. TPl is principally engaged in the
underwriting of motor, marine and non-marine policies in

Mainland China.

IERMRZER — AT

5%

AREE 2 B ERE

AR

50.05% %% o AFEb

RER KRR K IEKBR T

AJJx\

oo =51

ﬁhg Zq:l

REFAAFTREE
2 A B EE A A 7IEE$'$IT§E7(§
2 B B BE RS

The key financial data of the property and casualty insurance B AFEIRAR L 7 BAE R ER 2 T2HHH
business operated by TPl is summarized below: BT
For the year ended 31 December, HK$ million BE+-A=1—HILFE HEET
Change
2010 2009 21t
Gross premiums written EARRE 6,134.73 5,106.40 20.1%
Net premiums written FAERRE 5,335.52 4,372.93 22.0%
Net earned premiums EREURE F5E 5,026.42 4,215.40 19.2%
Net claims incurred B TRFRE (2,833.75) (2,621.22) 8.1%
Net commission expenses Be L FE (117.74) (238.80) (50.7%)
Total investment income EWA B 229.15 191.05 19.9%
Net exchange loss & H B FE (20.60) (2.42) 7.5 times &
Administrative and other THREEMER
expenses (2,123.03) (1,700.44) 24.9%
Finance costs MBER (50.58) (50.21) 0.7%
Underwriting loss AR 1R (48.76) (345.35) (85.9%)
Profit/(loss) before taxation B ATE R, (BE) 94.61 (262.31) —
Profit/(loss) after taxation BREi&EF, (BEB) 117.67 (271.81) —
Profit/(loss) attributable BREE ST (BE)
to the owners 58.89 (136.05) —
Technical reserves ratio BT M R b 83.0% 78.7% 4.3pts Zh
Retained ratio L& 87.0% 85.6% 1.4pt 2f
Earned premiums ratio EREVRE X 81.9% 82.6% (0.7pt 2h)
Loss ratio B 56.4% 62.2% (5.8pts Zh)
Expense ratio BRAx 44.6% 46.0% (1.4pt 2h)
Combined ratio 2 fRa AR xR 101.0 108.2 (7.2pts &)

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

China Taiping Insurance Holdings Company Limited
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EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

The key operational data of the property and casualty insurance
business operated by TPl is summarized below:

MERMRER —AAXTHREEZTE

BRAFHREE CMERBEBZETERE
Rt

Change

2010 2009 21

Market share iRl 1.3% 1.5% (0.2pt Zh)

Number of provincial branches & #& 5 A &l & B 27 27 —
Number of sub-branches and XX AR LW iH#HES L EE

marketing centers 369 378 9)

Number of direct sales BEEHEERKXHE
representatives 3,804 2,487 1,317

! Based on premiums published by the CIRC.
Profit Attributable to the Owners

The property and casualty insurance business operated by TPI
contributed net profit to the owners of HK$58.89 million during
the Year (2009: loss of HK$136.05 million). The strong return
to profitability was due to significantly lower levels of claims
and better underwriting results. The improvements in
underwriting were due to TPI’s efforts to centralize the
underwriting of its motor business, restructure product-line
management and re-underwrite its entire portfolio. The pricing
and competitive environment of the PRC property and casualty
insurance sector also improved significantly during the Year,
as regulatory measures aimed at improving industry
fundamentals by the CIRC began taking effect.

T BREREETIRZREHE -
B SR BEA5 A

REERN - ARFIHRGCE BV ERRERSE
MR F R FEE R A5,8898 BT (ZEEAN
F : B181.36058%87T) - #EARERNER
BARE T P& N BB ERFR LS - RIRAESHRER
AEFREPERBLTHRBRRIEERS -
SHE B IR E IR AFTRFARBUR - FR -
BREEGMAEENE @ PEMERBRENT
EBRRFRESI KBNS -

FEAFIREREZERARAR 2010 F£H
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EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

Gross Premiums Written

Despite strict underwriting criteria and cost control measures,
TPI's gross premiums written increased by 20.1% to
HK$6,134.73 million from HK$5,106.40 million in the Last Year.
The detailed breakdown of TPI's gross premiums written was
as follows:

For the year ended 31 December, HK$ million

MERMRER —AAXTHREEZTE

ERRRE
FRENER 52 B AR RIS ZE I W ER R AN )+ RSB
B 2 BARREBNBRES 251.0640EE T LA

20.1%E61.3473EH T - KFFREARRE
E G U

BET=-A=+—HULFE BEET

Business Line % of Total % of Total
EKEE 2010 {H#BZEE DL 2009 fHBFEAD L
Motor B 5,020.62 81.8% 4,149.77 81.3%
Marine N7 156.69 2.6% 165.56 3.2%
Non-marine JEK R 957.42 15.6% 791.07 15.5%

6,134.73 100.0% 5,106.40 100.0%
Combined Ratio RERAER

As a result of measures to lower own expenses and acquisition
costs, TPI's expense ratio, decreased to 44.6% from 46.0% in
the Last Year. Although there were a few catastrophes during
the Year, the loss ratio decreased significantly by 5.8 percentage
points to 56.4% from 62.2% in the Last Year, TPI's combined
ratio of 101.0 during the Year was lower than the 108.2 in the
Last Year, representing a very encouraging trend in underwriting
improvement at the PRC property and casualty insurance
operations. TPI’s loss ratios, expense ratios and combined ratios
were as follows:

For the year ended 31 December

MR T BREERRBERSY - KFEMRE
FAEMEFMNL6.0% NEEL4.6% - BEFN
BETENH BN EREFNG2.2% KR
BA5.8E B DB E56.4% ° ANFERNATFE S
ZERAKAEE101.0 0 EREF2108.2 »
BB ERBREBFRRONZBESATEE - K
TR BNE - BRARRKGRAKALKE RN
T

BE+-A=+—HLFE

2010 2009
Loss ratio B 2R 56.4% 62.2%
Expense ratio A x 44.6% 46.0%
Combined ratio RA AR 101.0 108.2

China Taiping Insurance Holdings Company Limited
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EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMEN — AAFEMEE TR
— PRC OPERATIONS CARRIED OUT BY TPI (Continued) 375 (&
Investment Performance BRERR
The composition of investments held by TPI was as follows: ANFPE s WEBA ST ¢
At 31 December, HK$ million RI+—A=+—H BEET
% of Total % of Total

2010 {H#BEEHDLE 2009 fh#EZEH DL
Debt securities EE 3,240.76 49.1% 2,450.87 47 .5%
Equity securities IRARFH 489.67 7.4% 156.65 3.0%
Investment funds KERES 170.53 2.6% 336.55 6.5%
Cash and bank deposits B & MIBTTFER 2,694.78 40.9% 2,218.03 43.0%
Total invested assets HEBEE 6,595.74 100.0% 5,162.10 100.0%
During the Year, TPI continued to be very cautious in its asset RAFERN @ KFEFRENERERENEE

allocation for its investment portfolio. Equity investments were
kept at a low percentage of the asset allocation, while debt
securities and cash and bank deposits constituted a combined
total of approximately 90.0% of the total invested assets as at
31 December 2010 (2009: 90.5%).

The classification of TPI's investments in securities under HTM,
AFS, HFT and LR was as follows:

At 31 December 2010, HK$ million

RENATHEE - BRAREEEERBHES
F—EAREKE DL - MESES - Je RIRIT
BRR-ZE—ZEF+_A=+—RHAXHEE
BEHLTEA0.0% (ZEZNF  90.5%) °

Eﬁ:’iﬁﬁ%*ﬁz"‘ﬂﬁﬂﬁ AHHE
& K B N EMGRIR ) 8 A N

s
BIER
T

R-FB-ZFFF_H=+—H BEET

HFT LR
HTM AFS BEE 5*” )32 Total
EEZEHAE e X5 AE FEWFR FE)
Debt securities BB ES 938.08 1,974.19 99.09 229.40 3,240.76
Equity securities MAE S - 489.67 - - 489.67
Investment funds K& E % = 170.53 — = 170.53
938.08 2,634.39 99.09 229.40 3,900.96

At 31 December 2009, HK$ million RE-FEENFf—HA=+—H BEET

HFT LR

HTM AFS HEE BR K Total
EAEZHEB Al & RER® JiE U 3k I8 FEEC]
Debt securities BB ES 880.68 1,467.97 — 102.22 2,450.87
Equity securities MAE S — 156.65 — — 156.65
Investment funds K& E & — 336.55 — — 336.55
880.68 1,961.17 — 102.22 2,944.07
FEATRBIZBAERAT 2010 FR
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EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS B ERREHR — AAFHREEZHE
— PRC OPERATIONS CARRIED OUT BY TPI (Continued) 375 (&
The debt securities classified by type and class were as follows: & EAFIRER D AN T ¢
At 31 December, HK$ million R+=-—A=+—H BE#ET
2010 2009

Central governments and central banks R BT & AF R R 1T 745.67 1,118.98
Banks and other financial institutions IRIT R E A & Bk iE 1,101.66 575.14
Corporate entities EEE 1,393.43 756.75

3,240.76 2,450.87
The total investment income and the investment yield of TPI's ﬁqzﬁﬁ RIERN R A ERRAZ HATIRE A

investments on a pre-tax basis recognized in the consolidated
income statement were as follows:

For the year ended 31 December, HK$ million

PR TR E WS R T

BE+=-A=+—HILFE BEBET

Change

2010 2009 21

Net investment income "EWANFEE 235.61 136.12 73.1%

Net realized investment EEREE

(losses)/gains (E518) Wz 558 (6.46) 54.93 —
Total investment income KEWANETE 229.15 191.05 19.9%
Total investment yield IR E W 4.3% 4.6% (0.3pt 2h)
TPI’s total investment income was HK$229.15 million during ARFER » K FEBREREIRE WA LREE2.2915(F

the Year, representing an increase from the HK$191.05 million
in the Last Year. The above-mentioned investment income and
investment yield figures do not include a net exchange loss of
HK$20.60 million (2009: HK$2.42 million).

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMER — A AR aEE S F
— PRC OPERATIONS CARRIED OUT BY TPI (Continued) %¥7%§ (&

The details of TPI's investment income/(loss) on a pre-tax basis ~ AFHBRFATRER A, (EE) Z FA D

were as follows: ¢
For the year ended 31 December 2010, HK$ million e —ZT—ZTF+_F=+—HIFE BE
BT

Unrealized

(losses)/

Recognized in the consolidated izlcome statement gains

MR RERAED recognized

Net investment income Net Net in the fair

REWAFE realized  unrealized Net value

Interest gains/ gains/  impairment reserve

income/ (losses) (losses) loss RAAEE
(expense) Dividend BER AEE  recognized Sub  EREAER Grand
FIBA/ income s/ s/ il total ZARER total

(i) REHA (58) (58) HEFE Nt (B8 H

Debt securities BRES

HTM BRZHHA 41.63 - - - - 41.63 - 41.63

AFS e 56.49 - (0.65) - - 55.84 (47.20) 8.64

HFT REERAR 0.20 - - - - 0.20 - 0.20

(R ERRENTE 9.14 - - - - 9.14 - 9.14
Equity securiies ~ RAE%

AFS A E - 1.76 11.76 - - 13.52 78.71 92.23
Investment funds ~ REES

AFS AfiHE - 63.30 (17.57) - - 45.73 (36.51) 9.22
Cash and bank BeRATER

deposits 67.52 - - - - 67.52 - 67.52
Securities sold ELEEES

under repurchase

agreements (4.43) - - - - (4.43) - (4.43)

170.55 65.06 (6.46) - - 229.15 (5.00) 224.15

FEAFREZERARAT 2010 3] 37



Management Review and Analysis
BB RN DA

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

MERMRER —AAXTHREEZTE

For the year ended 31 December 2009, HK$ million B2 —TENF+_A=1+—HIFE BE

38

BT
Unrealized
gains/
Recognized in Fhe conio\\!dated iqcome statement losses)
R4 BERNED pizad
Net investment income Net Net in the fair
REMAFE realized unrealized Net value
Interest gains/ gains/  imparment reserve
income/ (losses) (losses) loss RAREE
(expense) Dividend BER AEE  recognized S EEAED Grand
flgsA/ income Wi/ Wi/ HR total LRER total
(i) REBA (%) (%) REFE Nt s/ (B8 k]
Debt securiies ~ BHE%
HTM REZIHA 30.66 - - - - 30.66 - 30.66
AFS e 62.67 - (12.97) - - 49.70 (17.30) 32.40
LR ERRENFE 6.26 - - - - 6.26 - 6.26
Equity securiies ~ BA#E%
AFS At E - 0.89 20.28 - - 21.12 19.84 40.96
HFT REERSRE - 0.24 - - - 0.24 - 024
Investment funds ~ §&HE$
AFS e - 7.65 47.67 - - 55.32 89.27 144,59
Cash and bank ReRATER
deposits 30.30 - - - - 30.30 - 30.30
Securities sold EHEEES
under repurchase
agreements (2.55) - - - - (2.55) - (2.55)
127.34 878 54,93 - - 191.05 91.81 282.86

China Taiping Insurance Holdings Company Limited
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‘EIEE A o AT

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMER — A AR aEE S F
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)  37%% (4

Administrative and Other Expenses THRHEMER

The administrative and other expenses of TPl are summarized — AXEfe 2 /T N E b & BT -
as follows:

For the year ended 31 December, HK$ million BE+-A=1+—HIFE BEZET
Change
2010 2009 21
Staff costs B TAA 619.06 467.02 32.6%
Rental expenses HERX 72.31 64.99 11.3%
Business tax and additional EEMS RWMNER
charges 340.53 285.96 19.1%
Others H b 1,091.13 882.47 23.6%
2,123.03 1,700.44 24.9%
Financial Strength and Solvency Margin MRE N RETRE
The solvency margin ratios of TPl under the CIRC regulations AT @iz BEIREEHTE 2 ERMNEHTRER
were as follows: NN
At 31 December, RMB million RI+=—A=+—H BHBARK
2010 2009
Actual Solvency Margin ERERMNEN 1,073 1,109
Minimum Statutory Solvency Margin =IEEEE T 8E 699 578
Solvency Margin Ratio Effge e X 154% 192%
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Management Review and Analysis

EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK)

The Group’s Hong Kong property and casualty insurance
segment is operated by CTPI (HK). CTPI (HK) is a Hong Kong-
incorporated company and is wholly-owned by the Group. CTPI
(HK) is principally engaged in the underwriting of motor, marine
and non-marine policies in Hong Kong.

For the period before 4 November 2009, CTPI (HK) was 51.34%
owned by the Group, and therefore the results of CTPI (HK)
have been 51.34% consolidated with the Group. Immediately
after 4 November, 2009, the results of CTPI (HK) have been
fully consolidated with the Group.

The key financial data of the property and casualty insurance
business operated in Hong Kong by CTPI (HK) is summarized

below:

For the year ended 31 December, HK$ million

‘LJ\\-—|

MERRER —ATEATE)
BBEK

$‘$IZ§£?§H7HZ1% BERGHTEKFELSE

c FEIKFEE/BBEMAR - LHAE
@’i\ﬁ%ﬁ PEAKFEELIERE BN FA
O AN EINE

R-ZETZNF+— MBI ZHRE  PEAFE
PRRS A R A FEB51.34% MRS - EILF
lﬁﬂ?iﬁ BEE Z51.34%HAREEA - EH
R-ZBEENF+—AMNABZE  AERKFES
ZEETHHALRERR -
HAPBEAFEALENE BV ERRES ZE
DS EIEB AN T

BEr-A=1—HILFE BHEET

Change
2010 2009 21

Gross premiums written EFARERE 812.03 778.20 4.3%
Net premiums written FHEARIRE 544.21 512.96 6.1%
Net earned premiums EREURE F5E 548.52 516.44 6.2%
Net claims incurred B RS (276.18) (239.27) 15.4%
Net commission expenses MeHF8E (122.63) (132.49) (7.4%)
Total investment income & EH&AZ@ % 335.98 298.20 12.7%
Net exchange gain B 5 W e 5 R 4.03 1.88 1.1 times &
Administrative and other TEREEMER

expenses (138.34) (162.19) (14.7%)
Underwriting profit/(loss) ERE T, (E518) 14.75 (0.26) —
Profit before taxation FR A58 A 364.25 299.73 21.5%
Profit after taxation B B 18 m 364.24 299.44 21.6%
Profit attributable to the owners ¢ A% 5 & {1 )4 F1)° 364.24 189.80 91.9%
Technical reserves ratio R M R b & 232.0% 244.6%  (12.6pts 2h)
Retained ratio B bt & 67.0% 64.5% 2.5pts Bh
Earned premiums ratio EHREUR B X 67.5% 64.9% 2.6pts 2
Loss ratio ' NS 50.4% 46.3% 4 1pts B
Expense ratio B 47.0% 53.7% (6.7pts 2h)
Combined ratio 2 AR e PR R 97.4 100.0 (2.6pts Eh)

! Both the loss ratio and expense ratio are based on net earned premiums.
2 The combined ratio is the sum of the loss ratio and the expense ratio.

s The figures do not include the net gain from the sale of MAC, which are
recognized in the standalone financial statements of CTPI (HK) for the Year.

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis

EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Profit Attributable to the Owners

The property and casualty insurance business operated in Hong
Kong by CTPI (HK) recorded a net profit to the owners of
HK$364.24 million during the Year (2009: HK$189.80 million).
The increase in profitability was mainly due to lower expenses
from measures aimed at cutting costs and increasing
productivity during the Year. The attributable net profit to CTIH
also increased during the Year because the net profit during
the Year has been allocated to CTIH 100%, while the net profit
attributable to CTIH of the Last Year reflects a lower percentage.

Gross Premiums Written

Gross premiums written increased by 4.3% to HK$812.03 million
from HK$778.20 million in the Last Year. During the Year,
recovering economic growth and activity in Hong Kong helped
to bolster the property and casualty insurance sector. The
detailed breakdown of gross premiums written was as follows:

For the year ended 31 December, HK$ million

‘LJ\\-—|

MERRER —ATEATE)
BEBER &

PR ER FE AL B A

REER - PEKFEENYERBREBER
RF RN ER A3.6424EB T (ZET NS ¢
1.89801887T) < mAlae 1 EAEFBEHANFNR
BITRERARRSERNERSERRD -
$¢}Ef£5¥’r}ﬁﬁf‘JtﬂszﬂEA$¢E’J/¥}ET‘J£%{

ZHRERFERR - T EFRIEEFRF D
@EE L BIERUE o

EERRE

FARREREF27.7820B BT LF4.3%E
8.120318HTT - RAFENR » BB ERIEIE
RLWERBRESIZE - ERREREFAS
W :

BE+-A=+—HILFE BBEET

Business Line % of Total % of Total
EKXEE 2010 {H#BZEEDL 2009 1h#BZEEH DL
Motor BB 192.21 23.7% 201.36 25.9%
Marine K& 167.12 20.6% 150.13 19.3%
Non-marine JEKBR 452.70 55.7% 426.71 54.8%
812.03 100.0% 778.20 100.0%
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EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Net Claims Incurred and Combined Ratio

Net claims incurred increased by 15.4% to HK$276.18 million
from HK$239.27 million in the Last Year. This was mainly due
to adverse claims experience in hull business during the Year.
The expense ratio improved to 47.0% from 53.7% in the Last
Year, which was attributed by the decrease both in commission
ratio in motor business and operation expense ratio due to
stringent cost control. The better expense ratio was able to
compensate for a higher loss ratio of 50.4% (from 46.3% in
the Last Year), which allowed the combined ratio to be improved
to 97.4 from 100.0 in the Last Year. The loss ratios, expense
ratios and combined ratios were as follows:

For the year ended 31 December

MERRER —HATRATEREEZ
BEBER &

FERBERGEHAR

SRR AT 22.3927 BT EFH15.4%
£2.7618188 T » Ex B EHARFAMMER
REALBRIEE - ARBEREBNESLE
NEEEREEREMNAZES M T - B
EKREFHSI.7TBREEL7.0% - BENER
EEBETEENEMNE  BNEXHEFN
46.3% FF+E50.4% @ SERAKAEREBEER
100.0MEE97.4 - BEIE - BRERRGEKN
RGN -

BE+-A=+t—HLFE

2010 2009
Loss ratio B K 50.4% 46.3%
Expense ratio (=35 47.0% 53.7%
Combined ratio FRE AN 97.4 100.0
Investment Performance BRERR
The composition of investments was as follows: "ERABROT -
At 31 December, HK$ million R+=ZA=+—H BEET
% of Total % of Total
2010 {H#EZEH L 2009 fH#EZEBE Ot
Debt securities BB ES 1,450.31 36.2% 1,393.08 44.5%
Equity securities RSB 5 295.38 7.4% 164.79 5.3%
Investment funds HEHES 58.77 1.5% 63.78 2.0%
Cash and bank deposits IR & NMIB1T1FE K 962.44 24.1% 417.21 13.3%
Investment properties wEYE 1,233.19 30.8% 1,095.10 34.9%
Total invested assets "EBEE 4,000.09 100.0% 3,133.96 100.0%

China Taiping Insurance Holdings Company Limited

2010 Annual Report



Management Review and Analysis
EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERBER — BHPEALEELEY
— HONG KONG OPERATIONS CARRIED OUTBY CTPI EHBZ#® (&
(HK) (Continued)

Investment Performance (Continued) RERR (&)

During the Year, CTPI (HK) continued to be very cautious inits RAFER  ARAFEEHREREEHEH
asset allocation for its investment portfolio. Equity investments BEREIR+HDEE - RAREBHEFEEE
were maintained at a relatively low percentage of the asset WERN—EREEDL - MEKES - BEM
allocation, while debt securities and cash and bank deposits RITHFERR - Z—ZTF+-_A=+—HAHKE
constituted a combined total of approximately 60.3% of the HEEEMLTEH60.3% (Z TN &F
total invested assets as at 31 December 2010 (2009: 57.8%). 57.8%) °

The classification of investments in securities under HTM, AFS, S EAEEZFHA - AlHHEE - BHEERXS

HFT and LR was as follows: @ MERNEWTTEREEFRENT
At 31 December 2010, HK$ million R-E-ZFFf_F=+—H BEET
HFT LR
HTM AFS BEEE ERR Total
EEZRHA HEEE B RE FEUR A HERG)
Debt securities & &S - 1,450.31 = = 1,450.31
Equity securities MR AREE & - 295.38 - - 295.38
Investment funds K& E & — 58.77 - — 58.77
= 1,804.46 — = 1,804.46
At 31 December 2009, HK$ million R-FEENFF—_HA=+—H BEET
HFT LR
HTM AFS BHEE B R Total
BEAEZEEHB Al & REH%E JE U FR T8 4B EE
Debt securities B ES 476.87 916.21 — — 1,393.08
Equity securities A% N7 % — 164.79 — — 164.79
Investment funds & E S — 63.78 — — 63.78
476.87 1,144.78 — — 1,621.65
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EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

The debt securities classified by type and class were as follows:

At 31 December, HK$ million

MERRER —HATRATEREEZ
BEBER &

ERBFIRIERIDRIAT

R+=—HA=+—H BE#ET

2010 2009

Central governments and central banks 71 58 B fF }2 A R ER 1T 27.20 16.61
Banks and other financial institutions RITREM SRS 996.59 886.82
Corporate entities TrEER 426.52 451.24
Others HAh - 38.41
1,450.31 1,393.08

The total investment income and the investment yield on a pre-
tax basis recognized in the consolidated income statement were
as follows:

For the year ended 31 December, HK$ million

PEKXFEEEANGABERAZRATRE
WA KRR MR E Was Rt an s

BEr-A=1—HILFE BHEET

Change

2010 2009 -4l

Net investment income ®EWNFEE 139.88 167.40 (16.4%)

Net realized investment gains B BIRIEE W8 F 48 127.01 123.41 2.9%
Net unrealized gains on WEMERER R FE

investment properties 69.09 7.39 8.3times &

Total investment income "EWANERE 335.98 298.20 12.7%

Total investment vield BITE W T 9.5% 8.7% 0.8pt 24

Total investment income was HK$335.98 million for the Year,
representing a solid increase from HK$298.20 million in the
Last Year. The total investment yield for the Year was a very
satisfactory 9.5%. The above-mentioned investment income
and investment yield figures do not include a net exchange
gain of HK$4.03 million (2009: HK$1.88 million).

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
EIEE LMD

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERBER — BHPEALEELEY
— HONG KONG OPERATIONS CARRIED OUTBY CTPI EHBZ#® (&
(HK) (Continued)

The details of CTPI (HK)’s investment income/(loss) on a pre- HBRAFEEERARERA, (BE) 255

tax basis were as follows: Hran T
For the year ended 31 December 2010, HK$ million BE—E-ZTFt-A=1T—HILFE BE
BT
Unrealized
(losses)/
o . . gains
Recognized in the consolidated income statement recognized
REEBERARD in the fair
Net value
realized Net reserve
Net investment income gains/ Net impairment ROAEE
RERAFE (losses)  unrealized loss fERER
Interest  Dividend Rental BER gains  recognized Sub  ZARER Grand

income income income Wi/ AER  BINE total  (5%8)/ total
FEBA  REWA  BEWA (B8 e x| Nt Wi ok

Debt securities ERES

AFS ik 7744 - -1y - - 08 (529 17658
Equity securiies ~ RAE%
AFS e - 9.05 - 1 - - aw 094 2103
Investment funds ~ §&HE$
AFS e - 0.51 - (10.29) - - 9.77) 475 (5.02)
Cashandbank  BERETER
deposits 2.74 - - - - - 2.74 - 2.74
Investment properties RE 4% - - 50,11 - 69.09 - 119.20 - 119.20
Others At 0.08 - - - - - 0.08 - 0.03
80.21 95 5011 12701 6909 - a9 (14D 31456
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BB RN DA

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERMER —BHPEAFLEBLEEZ
— HONG KONG OPERATIONS CARRIED OUTBY CTPI EHBZ#® (&
(HK) (Continued)

For the year ended 31 December 2009, HK$ million BE—EENF+—_HA=1—HIFE BE
BT
Unrealized
gains
Recognized in the consolidated income statement recognized
REABRRNER i the fair
Net value
Net investment income Net Net  impaiment feserve
RENARE realized  unrealized loss RorEE
Interest ~ Dividend Rental gains gans  recognized Sub  FREMER Grand
income income income EER AER  BINE totll  ZKER total

HERA  RERA  HEUA it ht #E It Wit BE

Debt securities BRES

HTM REZIHA 40.59 - - 16.83 - - 57.42 - 57.42
AFS e 52.69 - - 60.69 - - 113.38 98.91 212.29
HFT BEER SRR 412 - - 7.16 - - 11.28 - 11.28
Equity securiies ~ RA#E%
AFS e - 419 - 29.96 - - 34.15 20.77 54.92
HFT REERSAR - 0.26 - 8.17 - - 9.03 - 9.03
Investment funds ~ REH$
AFS g - 13.88 - - - - 13.88 1.88 15.76
Cash and bank RERBAER
deposits 4,86 - - - - - 4.86 - 4.86
Investment properties RE41% - - 46.79 - 7.39 - 54.18 - 54.18
Others At 0.02 - - - - - 0.02 - 0.02
102.28 18.33 46.79 123.4 7.39 - 298.20 121.56 419.76
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BB RN DA

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERMER —BHPEAFLEBLEEZ
— HONG KONG OPERATIONS CARRIED OUTBY CTPI EHBZ#® (&
(HK) (Continued)

Administrative and Other Expenses THRHEMER

The administrative and other expenses are summarized as T EAFES Z TH REMEREMRLNT
follows:

For the year ended 31 December, HK$ million BET-A=+—HUFE BHEET
Change
2010 2009 -4l
Staff costs BT A 102.93 114.20 (9.9%)
Rental expenses HERX 0.24 0.36 (33.3%)
Others Hith 35.17 47.63 (26.2%)
138.34 162.19 (14.7%)

Financial Strength and Solvency Margin BB HRE[NED

The solvency margin ratios of CTPI (HK) under the Hong Kong  FFBIAFEBIZEBRBRIEH 2 EME N R

Insurance regulations were as follows: KT
At 31 December, HKD million Rt+=—HA=1+—H BEET

2010 2009
Actual Solvency Margin BERENE 2,427 2,503
Minimum Statutory Solvency Margin =IEEEE T 8E 126 126
Solvency Margin Ratio EBNENFTRE 1,919% 1,987%
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EIEE LMD

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by TPRe. TPRe
is a Hong Kong-incorporated company and wholly-owned by
the Group, and is mainly engaged in the underwriting of all
classes of reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia
Pacific region. TPRe has chosen not to engage in long-tail,
liability reinsurance business from outside of Asia, such as from
the United States and Europe. TPRe’s key markets are Mainland
China, Hong Kong and Macau, Japan, the rest of Asia, Europe
and other parts of the world.

The key financial data and key performance indicators of the
reinsurance business are summarized below:

For the year ended 31 December, HK$ million

BRERER

REBEBRREBHASB2ERE LTS
HMARIAFBREREE - KFBRERERT

FEAREHSEBRREY  TRE/ETAM
BHEREE - MEBRKRRER - KFHBRRE

BAARETMAIMAKE EE MEUM T REDR

BERER - ATBRRZEFETSERTEKX

F‘;’E FELORP - B - SEMNEAME - BUM
J|/\{J@iﬁ_7,ﬁ°

Eﬁ DEBLER
AR

I EIE K T ERBIEFN

BET=-A=+—HULFE BEET

Change

2010 2009 21t

Gross premiums written EARRE 2,649.73 1,774.95 49.3%
Net premiums written FAERRE 2,372.06 1,508.76 57.2%
Net earned premiums ERIURE F5E 2,077.54 1,568.98 32.4%
Net claims incurred B TRFRE (1,307.33) (1,024.38) 27.6%
Net commission expenses BeX L FE (595.22) (333.07) 78.7%
Underwriting profit AR & K 123.27 134.11 (8.1%)
Total investment income WEWANIBEE 320.09 307.91 4.0%
Net exchange (loss)/gain X (B518) W55 (31.47) 9.91 —
Profit before taxation B 5t B A 391.52 423.40 (7.5%)
Profit attributable to the owners % B FE 15 3 K] 376.15 404.15 (6.9%)
Regulatory solvency margin ratio B2 & (&8 78 @ kL &R 555.8% 656.8% (101.0pts 2h)
Technical reserves ratio g FE#ELE = 175.5% 183.2% (7.7pts Z)
Retained ratio B bt & 89.5% 85.0% 4.5pts Bh
Earned premiums ratio B BEUR & X 78.4% 88.4%  (10.0pts 2h)
Loss ratio B 2R 62.9% 65.3% (2.4pts Bh)
Expense ratio 143 BRI 31.1% 26.2% 4.9pts 2
Combined ratio 2 AR AR 94.0 91.5 2.5pts 2f

! Both the loss ratio and expense ratio are based on net earned premiums.
2 The combined ratio is the sum of the loss ratio and the expense ratio.

s Expense ratio comprises acquisition cost and own operating expenses.
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Management Review and Analysis
EIEE LMD

REINSURANCE BUSINESS (Continued)
Profit Attributable to the Owners

The reinsurance business contributed net profit to the owners
of HK$376.15 million during the Year (2009: HK$404.15 million),
representing a slight decrease of 6.9% compared to Last Year.
The decline in profits was mainly due to TPRe’s significant
premium growth during the Year, resulting in higher technical
reserve strains which lowered the underwriting results, and the
impact of several major catastrophic losses. TPRe’s larger
investment portfolio from strong premium inflows resulted in
higher investment income, which helped produce an overall
satisfactory result for the Year.

Gross Premiums Written

TPRe’s gross premiums written for the Year increased by 49.3%
to HK$2,649.73 million from HK$1,774.95 million in the Last
Year. The strong premium growth was mainly driven by Mainland
China, where TPRe’s Beijing Branch was well-positioned to
make inroads into the market. In its core Asian markets, such
as Hong Kong and Macau, TPRe further consolidated its strong
market positions by diversifying its businesses and product lines,
which brought greater services to its clients and allowed for
further premium growth.

After a benign year in 2009 in which no major catastrophes
occurred, the renewal terms and conditions for business written
by TPRe during the major renewals in January and April 2010
showed slight downward adjustments. Nevertheless, TPRe was
able to maintain its pricing discipline and successfully renewed
most of its in-force business portfolio with only minor
adjustments in terms and conditions. The reinsurance
businesses written in the second half of the Year were subject
to higher levels of competition and showed further reductions
in original premium rates together with more relaxed terms and
conditions.

BRERER (7
R A F

BREBEBHRFFEMNNERA3.7615E8
TT(ZETNF : 4.0415EFETT) » BEFEM
T#6.9% ° & T EZB AN FRATHFR
R IR B B E I R BT REEIL I - BEUX
REFERRE - ARFABENBERE LR -
REASRAARNFEFHRBOKERS £
HERARR  FAFENBEBEES AR

= o
oy

EERRE

KEFHRE 2 EARREBHEF7.749588TT
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EIEE LMD

REINSURANCE BUSINESS (Continued)

Gross Premiums Written (Continued)

TPRe’s geographical distribution of gross premiums written is
summarized as follows:

For the year ended 31 December, HK$ million

BRERER (&
ERRRE (&

KFEHBIRE
L

RIZHE D E 5

ZEFRREBR

BEr-A=1—HILFE BHEET

% of Total % of Total

2010 {HBFEBE DL 2009 1H#EBFEEOL

Hong Kong & Macau &8 R 352.37 13.3% 280.93 15.8%

Mainland China (& Taiwan) 7 B8 A BE (5 & &) 1,061.41 40.1% 535.93 30.2%

Japan =N 163.87 6.2% 117.45 6.6%

Rest of Asia TN E A0 [ 587.23 22.2% 450.11 25.4%

Europe BN 287.39 10.8% 244.43 13.8%

Others HAth 197.46 7.4% 146.10 8.2%

2,649.73 100.0% 1,774.95 100.0%

Net Claims Incurred RSN RE

A number of catastrophic loss events occurred during the Year, AFRZEAHRENLEHF @ BIE— EE -

including the 8.8-richter scale earthquake in Chile in February
2010, the deepwater oil rig explosion in the Gulf of Mexico in
April 2010, as well as the Christchurch 8.1-richter scale
earthquake in New Zealand in September 2010, all of which
significantly impacted the global insurance and reinsurance
markets. As a result, TPRe’s net claims incurred for the Year
increased by 27.6% to HK$1,307.33 million from HK$1,024.38
million in the Last Year, which was still manageable. With its
core markets such as Hong Kong, Macau, Mainland China,
and other Asian markets showing normal loss incidences without
any major disasters, combined with the gradual release of
redundant loss reserves for previous claims provisions, the loss
ratio of TPRe decreased to 62.9% from 65.3% in the Last Year.
The combined ratio during the Year was 94.0 (2009: 91.5), which
was higher than Last Year primarily because of higher premium
growth in the proportional treaty business segment, which
typically has higher acquisition costs, leading to a higher
expense ratio.

China Taiping Insurance Holdings Company Limited
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BIEERIBEM o

REINSURANCE BUSINESS (Continued)
Net Claims Incurred (Continued) 7

TPRe’s top three major claims in terms of gross losses during
the Year were as follows:

BRERER (&

For the year ended 31 December 2010, HK$ million BE—ZT-FTF+-A=1—HULFE BE
BT
Gross  Net retained
Date of loss loss incurred loss incurred
o B B ER EREHEE BRETFE
Earthquake in Chile B E 02/2010 149.44 147.88
Earthquake in Christchurch, FEREERME 09/2010 28.98 28.98
New Zealand
Deepwater oil rig explosion, BV EERKE BB BIE 04/2010 19.48 19.48
Gulf of Mexico
Investment Performance BRERR

The composition of investments held by TPRe was as follows:

At 31 December, HK$ million

Rt=—A=+—H BBExT

KEFRBRIEAZIREAGERNAT

% of Total % of Total

2010 {HBFEBE DL 2009 1H#BFEEIL

Debt securities BI5FES 3,565.91 62.0% 2,852.02 57.6%
Equity securities % A 3% 5 527.98 9.2% 302.41 6.1%
Investment funds HEHS 58.04 1.0% 77.16 1.6%
Cash and bank deposits B & MIBTTFER 1,529.52 26.6% 1,620.59 32.7%
Investment properties wEYE 70.92 1.2% 98.13 2.0%
Total invested assets EEEE 5,752.37 100.0% 4,950.31 100.0%
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EIEE LMD

REINSURANCE BUSINESS (Continued)
Investment Performance (Continued)

Due to significant cash inflows arising from the strong premium
growth during the Year, TPRe’s investment portfolio increased
in size. TPRe also continued to be very cautious in its asset
allocation for its investment portfolio. Equity investments were
maintained at a relatively low percentage of the asset allocation,
while debt securities and cash and bank deposits constituted
a combined total of approximately 88.6% of the total invested
assets as at 31 December 2010 (2009: 90.3%).

BRERER (&
RERR (&

HAARNFERNRERAERRGSRERAER
A K FBREBOREHGAMIER - KFEH
RBENEREEANEERENATIE
1 - mex,é%ﬁh{iéi%ﬁagm (EE =R
Lt mEKES BeMBETFIAR-_ZE—F
F+ A=+ HAHEGRBREEERBEY
88.6% (ZZEZ N4 : 90.3%) °

The classification of TPRe’s investments in securities under HTM,  AFBREEEAFEZFHHE - AHHE
AFS, HFT and LR was as follows: BEERSBENERNEVRZIENELSRE
mT
At 31 December 2010, HK$ million R-ZE-—ZF+-/A=+—H BEET
HFT LR
HTM AFS BEE ERK Total
EEZZIHA EHE X5 AE FEWFRE g
Debt securities B 2,517.03 872.22 169.61 7.05 3,565.91
Equity securities P ANZE S - 527.98 - — 527.98
Investment funds & ES — 24.41 33.63 — 58.04
2,517.03 1,424.61 203.24 7.05 4,151.93
At 31 December 2009, HK$ million RZEFAFI+A=+—H BEET
HFT LR
HTM AFS BHE /958 Total
HAEZFEHE Al E RSB % JE U FR T8 4B EE
Debt securities B EH 2,000.86 706.56 144.60 — 2,852.02
Equity securities A% N7 % — 302.41 — — 302.41
Investment funds & ES — 43.76 33.40 — 7716
2,000.86 1,052.73 178.00 — 3,231.59

China Taiping Insurance Holdings Company Limited
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EIEE BIRER 2 AT

REINSURANCE BUSINESS (Continued)
Investment Performance (Continued)

The debt securities classified by type and class were as follows:

At 31 December, HK$ million

BRERER (&
RERR (&
EsEFRERI AT

R+=—HA=+—H BE#ET

2010 2009

Central governments and central banks 7 R BT K AR R R 17 417.24 234.93
Public sector entities N 23.51 50.76
Banks and other financial institutions RITREM S R#E 1,810.88 1,377.77
Corporate entities THEER 1,314.28 1,188.56
3,565.91 2,852.02

The debt securities classified by original currencies in their
respective HKD equivalents were as follows:

At 31 December, HK$ million

BEERRFREE DR ZTrABTERT

R+t=—A=+—H BEET

2010 2009

UsD ETT 2,692.63 2.,369.27
EUR B¢ 259.61 187.71
RMB AR 208.69 —
GBP weE 201.15 14412
HKD BT 91.70 86.98
AUD BT 68.81 47.45
Others =iy} 43.32 16.49
3,565.91 2,852.02
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EIEE LMD

REINSURANCE BUSINESS (Continued)

Investment Performance (Continued)

The total investment income and the investment yield of TPRe’s
investments on a pre-tax basis recognized in the consolidated

income statement were as follows:

For the year ended 31 December, HK$ million

BRERER (&

RERR (&

KB REERNGEBRRAZHARER
AN VG ?xéﬂ&(ﬁ$$ﬁ%LilDT

BEr-A=1—HILFE BHEET

Change

2010 2009 -dle

Net investment income BEWAN 58 223.08 179.31 24.4%
Net realized investment gains B BIRIEE W5 F 48 53.22 96.01 (44.6%)
Net unrealized investment gains %?EETQEH&¥)¥?%E 38.99 39.67 (1.7%)

Net impairment loss EER (FR) FH

reversed/(recognized) 4.80 (7.08) —

Total investment income "EWANEBEE 320.09 307.91 4.0%
Total investment yield BRI E W R 6.1% 6.8% (0.7pt 2h)
TPRe’s total investment income was a gain of HK$320.09 million ~ ANFER - K FBERB SR EWRA LT T

for the Year, representing a slight increase from HK$307.91
million in the Last Year. Although investments in equities traded
in Hong Kong did not perform as well as Last Year, TPRe
increased its holdings of investment grade, shorter-duration
debt securities, which significantly increased its net investment
income. The above-described investment income and
investment yield figures do not include a net exchange loss of
HK$31.47 million (2009: gain of HK$9.91 million).

China Taiping Insurance Holdings Company Limited
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EIEE L REM DN
REINSURANCE BUSINESS (Continued) BiRkX® &
Investment Performance (Continued) RERE (&

The details of TPRe’s investment income/(loss) on a pre-tax  AFBREBHFRTIRERA (BE) Z M5

basis were as follows: T
For the year ended 31 December 2010, HK$ million BE—E-ZTFt-A=1T—HILFE BE
BT

Unrealized

Recognized in the conso\l/idated i[]come statement gaing/

RESBRRAED losses|

recognized

Net investment income Net Net in the fair

REWARE realized Net  impairment value

Interest gains/  unrealized loss reserve

income/ (losses) gains  reversed/ RAREE
(expense)  Dividend Rental BER RER (recognized) Sub  FEAER  Grand

HMEWA/ income income W&/ Wi/ HEDE/ total ZEEE  total
(ki)  REMA  BHEWA (B (BB (BA)FE NOWE/ (BB @

Debt securities ERES

HTM BEZIER 133.99 - - - - 6.61 140.60 - 14060
AFS ke 5221 - - (112 - - 509 18 9
HFT BRER SRR 11.45 - - 0.65 22.65 - 34.75 - 34.75
IR EHREYE 0.01 - - - - - 0.01 - o
Equity securities fusE
AFS Tie - 1080 -8 - (181 5854 1719 (1859)
Investment funds REES
AFS ik e - 110 - (074 - - 0.36 230 266
HFT BEERSEA - 272 - (015 0.14 - 271 - an
Cash and bank BeRETER
deposits 9.78 - - - - - 9.78 - 9.78
Investment properties &% - - 1.28 4.73 16.20 - 2221 - 29
Others Eft 0.04 - - - - - 0.04 - 0.04
207.48 14.32 1.28 53.22 38.99 4.80 320.09 (33.64)  286.45
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EEE LN D
REINSURANCE BUSINESS (Continued) BiRkax® @)
Investment Performance (Continued) RERE (&

For the year ended 31 December 2009, HK$ million BE—TEENF+—_HA=1—HIFE BF

56

BT
Unrealized
Recognized in the conso\l/idated irlcome statement gains
REEBRRAER recognized
Net in the fair
realized Net value
Net investment income gains/ Net  impairment feserve
RANAFE losses)  unrealized loss ROnEE
Interest ~ Dividend Rental EER gains  recognized Suo  FREMRER Grand
income ~income  income Wi/ AER B total  ZKER total
FEWA  REMA  EEMA (B#) ha  AEFE NG Wi fax
Debt securities EfES
HTM #EEHEA 97.78 - - 34 - 70y 9414 R
AFS e 118 - - - - - 118 92.55 133.73
HFT BRER SRR 13.18 - - 8.22 13.72 - 3512 - 35.12
Equity securities RARS
AFS JHLE - 657 - 85.40 - - 91.97 5620 14847
HFT REERSRR - 157 - (1.09) - - 052 - 052
Investment funds ~ REES
AFS e - 0.98 - - - - 0.93 558 6.51
HFT RFEfERARR - 272 - - 454 - 726 - 7.26
Cash and bank RERBIHER
deposits 13.42 - - - - - 13.42 - 13.42
Investment properties RE¥% - - 19 - 21.41 - 23.36 - 23.36
Others At 0.01 - - - - - 0.01 - 0.01
165.57 11,79 1.95 96.01 39.67 (7.08) 307.91 154.33 462.24

China Taiping Insurance Holdings Company Limited
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EIEE LMD

OUTLOOK

CTIH expects its core operating units to successfully continue
with their respective business strategies in 2011. Although each
of the Company’s business lines will be experiencing new
operational challenges during the year, the directors and senior
management of CTIH continue to be focused on and are
confident in meeting the Company’s operational and strategic
objectives for the next 3 to 5 years. The directors and senior
management are also confident that CTIH’s operating units will
be able to meet each of their respective objectives for 2011.

Life Insurance Business — TPL

Over the next twelve months, TPL will continue its major strategy
of prioritizing the sale of traditional products with regular
premium features. TPL intends to grow regular premium sales
at rates which are faster than industry averages, in both the
bank distribution channel and the individual agency distribution
channel.

In the bank distribution channel, recent regulatory changes for
sales of insurance in bank branches have led to concerns over
the impact such rules will have on industry-wide bancassurance
sales. Although it is not yet clear what effects the new rules
will have, and to what extent and how long such effects will
be, the directors and senior management of TPL believe that
the new rules will create a healthier and more sustainable
bancassurance sales environment for the entire country. While
there will be some uncertainty and possibly some lower levels
of sales initially in the bank channel, over the medium and long
term the new rules should improve competitive practices and
produce an environment more conducive for insurance product
sales.

In the individual agency distribution channel, TPL is highly
excited about its prospects for continued development.
Productivity gains over recent years have been significant and
highly encouraging, and TPL expects improvements to continue
in this area in the years ahead. Over recent years, the number
of TPL agents producing annualized standardized premium of
one million RMB or higher has grown rapidly, from 27 in 2009
to 117 in 2010. TPL expects the number of such highly
productive agents to continue increasing at high rates in the
years to come. TPL will also target increasing the overall number
of its individual agents in 2011 and beyond. The priority,
however, will continue to be ensuring that the overall quality of
the individual agents is high and enduring.
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EIEE LMD

OUTLOOK (Continued)
Life Insurance Business — TPL (Continued)

In 2011, TPL will continue to build its sales network throughout
China. In addition to a new branch which recently began
operations in Hainan, 15 new sub-branches and 150 marketing
centers are being planned for in 2011.

Despite uncertainties and challenges ahead in both the individual
agency and bancassurance distribution channels, TPL will
continue following its policy of “Do It Taiping’s Way”, which
has proven to be successful and sustainable in building up long-
term value for the company’s shareholders.

Property and Casualty Insurance Business
TPI

With industry fundamentals in the PRC property and casualty
insurance sector improving and with penetration rates for
property and casualty insurance in the PRC still at low levels,
TPl is optimistic about its prospects in 2011. The directors and
senior management believe that a solid and enhanced operating
platform at TPl has been established over the past two years,
which will allow TPI to sustain a healthy and optimal growth
rate going forward, while also achieving reasonable and
sustainable returns on equities.

CTPI (HK)

CTPI (HK) expects to grow steadily in line with the economic
growth of Hong Kong over the next few years, as the mature
and competitive landscape in Hong Kong will make rapid gains
in market share highly unlikely. In 2011, CTPI (HK) will focus
on improving productivity and lowering expenses, while
maintaining its market position as one of the top niche insurers
in the city.

China Taiping Insurance Holdings Company Limited
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EIEE LMD

OUTLOOK (Continued)
Reinsurance Business — TPRe

The renewals of reinsurance contracts for the January 2011
renewal season were difficult but satisfactory for TPRe in its
core markets, with strong competition from aggressive overseas
reinsurers as well as some young start-up players.

In Mainland China, TPRe’s Beijing Branch is now fully staffed
and has established itself as one of the few reinsurers with
local operations. Going forward, TPRe will strive to expand its
reinsurance business in Mainland China, and believes that its
broad experience in many different lines of reinsurance across
many different geographies, and its cultural affinities with and
understanding of PRC clients will give the reinsurance operations
strong competitive advantages in building TPRe’s presence in
the country.

The serious flooding and the ensuing Typhoon Yasi in
Queensland, Australia in January/February 2011, the Richter-
scale 8.1 earthquake in Christchurch, New Zealand on 22
February 2011, as well as the most recent Richter-scale 9.0
earthquake and the ensuing tsunami in Japan on 11 March
2011, all of which caused significant damage, are further
examples of the unpredictability of catastrophic events.

Although it is still too early to provide any reliable loss estimates,
based on the internal assessment of its strictly controlled
Japanese earthquake exposure in the affected zones and its
retrocession protections, it is expected that the net retention
loss impact to TPRe from the Japanese earthquake may be in
the range of HK$75 million to HK$100 million, which is
approximately 3% to 4% of its gross written premium. Therefore,
the impact of the Japanese earthquake claims to TPRe is
expected to be manageable and there is no material impact to
the core operations of CTIH.

Natural catastrophes will continue to be one of the major
challenges for reinsurers, including TPRe. On the other hand,
the severity and frequency of the recent catastrophes should
prompt the hardening of pricing on global reinsurance with
catastrophe exposures. By using its extensive experience, risk
management disciplines, as well as its prudent underwriting
skills and reserving practices, TPRe is confident that it will be
able to benefit from the price increases and fulfill its objectives
for 2011.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 31 December 2010
amounted to HK$29,412.03 million (2009: HK$20,474.76
million). There was no bank borrowing during the Year except
for certain temporary bank overdrafts for insignificant amounts.
The interest-bearing notes as at 31 December 2010 amounted
to HK$10,231.07 million (2009: HK$5,725.11 million). The
gearing ratio, which represents interest-bearing notes issued
divided by the total assets of the Group, was 6.6% as at 31
December 2010 (2009: 5.1%).

CAPITAL STRUCTURE

During the Year, CTIH issued 1,550,000 new shares (2009:
280,343,500 shares). All the shares were issued for cash under
the Company’s employee share option scheme, while in 2009,
all of the new shares were issued for consideration other than
cash for the purpose of acquiring equity interests in MAH. Net
proceeds received for the shares issued for cash in aggregate
amounted to HK$3.26 million (2009: nil).

STAFF AND STAFF REMUNERATION

As at 31 December 2010, the Group had a total of 33,663
employees (2009: 33,002 employees), an increase of 661
employees. Total remuneration for the Year amounted to
HK$3,363.49 million (2009: HK$2,895.96 million), an increase
of 16.1%. Bonuses are linked to both the performance of the
Group and the performance of the individual.

MAJOR EVENT DURING THE YEAR

On 29 October 2010, CTPI (HK) entered into a sale and purchase
agreement and a supplemental agreement with six corporate
purchasers, namely (1) /B A EBBEREIZBEREE LA, 2) 3
BEBRETEAERAT, Q) LBEREMERBERAA, 4) BR
BAEHOERAR, G)RARELIESERGK AR A A and
(6) 3= 12 AR AR 2 7 pursuant to which CTPI (HK) agreed
to sell its 100% equity interest in MAC to the above purchasers
at a consideration of RMB1,541.30 million subject to the terms
of the sale and purchase agreement as supplemented by the
supplementary agreement. On 31 December 2010, CIRC had
approval CTPI (HK)’s sales of its 100% equity interest in MAC.
The details of the transaction were set out in the announcements
of the Company dated 15 March 2010, 11 June 2010, 20
September 2010, 21 September 2010, 29 October 2010, 7
January 2011 and 16 February 2011.

China Taiping Insurance Holdings Company Limited
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MAJOR EVENT DURING THE YEAR (Continued)

On 31 December 2010, the Group entered into the following
agreements to re-align the ownership structure of TPAM and

TPP:

(1)

(if)

(i)

TPL, TPl and CTIH entered into a share transfer agreement
pursuant to which TPL and TPI agreed to sell and CTIH
agreed to purchase in aggregate a 60% equity interest in
TPAM for an aggregate consideration of RMB222,684,000.

TPA (HK) and Ageas entered into a share transfer
agreement pursuant to which TPA (HK) agreed to sell and
Ageas agreed to purchase a 12% equity interest in TPAM
for a consideration of RMB44,536,800.

TPL, TPA (HK), TPI, Ageas and CTIH entered into a share
transfer agreement pursuant to which TPL, TPA (HK), TPI
and Ageas agreed to sell and CTIH agreed to purchase in
aggregate a 96% equity interest in TPP for an aggregate
consideration of RMB609,135,744 (“TPP Acquisition”).

In addition, CTIH, TPG and TPP entered into a capital
contribution agreement pursuant in which CTIH and TPG agreed
to increase the capital of TPP in an aggregate amount of
RMB450 million and to contribute such capital in cash in
proportion to their respective shareholdings in TPP upon the
completion of the TPP Acquisition. The details of the
transactions above were set out in the announcement of the
Company dated 31 December 2010.
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CONTINGENT LIABILITIES

The Group has received a query issued by the Inland Revenue
Department of Hong Kong in relation to the taxability of certain
investment income from its offshore investments for the years
of assessment from 1999 to 2008. The Directors believe that
the Group has a strong legal basis to support its tax position.
As such, no provision for a potential tax exposure of
approximately HK$31.60 million (2009: HK$31.60 million) was
made as at 31 December 2010.

The Group has also received a query issued by the Inland
Revenue Department of Hong Kong in relation to the taxability
of certain realized and unrealized gains from the disposal of
listed investments for the years of assessment from 2000/2001
to 2002/2003. Because such gains were capital in nature, the
Directors believe that the Group has good prospects to support
its tax position, and therefore no provision for a potential tax
exposure of approximately HK$30.00 million (2009: HK$30.00
million) was made as at 31 December 2010.

Save as herein disclosed and other than those incurred in the
normal course of the Group’s insurance businesses, there were
no outstanding litigation nor any other contingent liabilities as
at 31 December 2010.

China Taiping Insurance Holdings Company Limited
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