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Significant Accounting Policies

(a)

(b)

China Taiping Insurance Holdings Company Limited

Statement of compliance

These financial statements have been prepared in accordance
with the applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), and the applicable requirements
of the Hong Kong Companies Ordinance. The consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited. A summary
of the significant accounting policies adopted by the Group
is set out below.

Basis of preparation of the financial statements

The consolidated financial statements comprise the Company
and its subsidiaries (together referred to as the “Group”).

The functional currency of the major entities in the Group is
RMB, the currency of the primary economic environment in
which the respective entities in the Group operate. For the
convenience of the consolidated financial statements users,
the consolidated financial statements are presented in Hong
Kong dollars.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at their fair value as explained
in the accounting policies set out below:

() investment properties;

(i) investments in debt and equity securities classified as
available-for-sale;

(ii) investments in debt and equity securities held for trading;
(iv) policyholder account assets in respect of unit-linked
products; and

(v) investment contract liabilities.
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Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements (Continued)

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying
values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current

and future periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and estimates with a significant risk of material adjustment

in the next year are discussed in note 48.
(c) Classification of contracts

(i) Insurance contracts

Contracts under which the Group accepts significant
insurance risk from another party (“the policyholder”) by
agreeing to compensate the policyholder or other
beneficiary if a specified uncertain future event (“the
insured event”) adversely affects the policyholder or other
beneficiary are classified as insurance contracts.
Insurance risk is risk other than financial risk that is
transferred from the holder of a contract to the issuer.
Financial risk is the risk of a possible future change in
one or more of a specified interest rate, security price,
commodity price, foreign exchange rate, index of prices
or rates, credit rating or credit index or other variable,
provided in the case of a non-financial variable that the

variable is not specific to a party of the contract.
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Significant Accounting Policies (Continued)

(c) Classification of contracts (Continued)

(i)

(i)

Insurance contracts (Continued)

Insurance risk is significant if, and only if, an insured
event could cause the Group to pay significant additional
benefits. Once a contract is classified as an insurance
contract it remains classified as an insurance contract
until all rights and obligations are extinguished or have
expired.

Some contracts of the Group have both the insurance
and investment components. These contracts are required
to be unbundled into the respective components as set
out in note 1(d)(ix).

Investment contracts
Insurance policies that are not considered insurance

contracts under HKFRS4 are classified as investment
contracts, which are accounted for under HKAS 39.

(d) Recognition and measurement of contracts

(i)

China Taiping Insurance Holdings Company Limited

Recognition of gross premiums written

Gross premiums written in respect of life insurance
contracts are recognized as revenue when due from the
policyholders. Gross premiums written from short-term
accident and health insurance contracts are recognized
when written.

Gross premiums written in respect of property and
casualty insurance contracts are recognized as revenue
when the amount is determined, which is generally when
the risk commences.

Gross premiums written in respect of reinsurance
contracts reflect business written during the year, and
exclude any taxes or duties based on premiums.
Premiums written include estimates for “pipeline”
premiums and adjustments to estimates of premiums
written in previous years.

Gross premiums written in respect of investment contracts
and the investment component of unbundled contracts
are accounted for as deposits and booked directly to a
liability account.
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Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(i)

(iii)

(iv)

Life insurance contract liabilities

Life insurance contract liabilities, other than universal
life and unit-linked insurance contracts, are determined
using a gross premium approach plus a residual margin.
Under the gross premium approach, the assumptions
used in the actuarial valuation of life insurance contract
liabilities reflect the management’s assessment of the
expected best estimate of future policy cash flows subject
to market based allowance for risk. The residual margin
is estimated so that, after considering the effects of
acquisition costs related to the acquisition of new
business, including but not limited to commissions,
underwriting, marketing and policy issue expenses, no
gain or loss will be recognized on the initial recognition
of the life insurance contract. Profits are expected to
emerge over the life of the insurance contracts as the
residual margins are released over the life of the contracts
in proportion to insurance policies in force and allowance
for risk is released.

Unearned premium provisions

The unearned premium provisions comprise the proportion
of gross premiums written which is estimated to be earned
in the following or subsequent financial years, computed
on a time-apportioned basis, adjusted if necessary to
reflect any variation in the incidence of risk during the
period covered by the contract.

Provision for outstanding claims

Provision for outstanding claims comprises provision for
the Group’s estimate of the ultimate cost of settling all
claims incurred but unpaid at the end of the reporting
period whether reported or not, and related internal and
external claims handling expenses and an appropriate
prudential margin. Provision for outstanding claims is
assessed by reviewing individual claims and making
allowance for claims incurred but not yet reported, the
effect of both internal and external foreseeable events,
such as changes in claims handling procedures, inflation,
judicial trends, legislative changes and past experience
and trends. Adjustments to claims provisions established
in prior years are reflected in the consolidated financial
statements for the year in which the adjustments are
made and disclosed separately if material. The methods
used, and the estimates made, are reviewed regularly.
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Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(v)

(vi)

China Taiping Insurance Holdings Company Limited

Liability adequacy test

At the end of each reporting period, liability adequacy
tests are performed to determine if the life insurance
contract liabilities are adequate. Current best estimates
of all future contractual cash flows and related expenses,
such as claims handling expenses, and investment income
from assets backing the life insurance contract liabilities
are used in performing these tests. Any deficiency is
recognized in the income statement for the current year.

Provision is made for unexpired risks arising from property
and casualty insurance contracts and reinsurance
contracts where the expected value of claims and
expenses attributable to the unexpired periods of policies
in force at the end of the reporting period exceeds the
unearned premium provisions in relation to such policies.
The unexpired risk provision, which is included in provision
for outstanding claims at the reporting date is calculated
by reference to classes of business which are managed
together, after taking into account the future investment
return on investments held to back the unearned premium
provisions and the unexpired risk provision.

Investment contracts liabilities

Investment contract liabilities of the Group include
liabilities arising from investment contract that carry no
significant insurance risk and also investment components
of universal life contracts and unit-linked contracts that
carry no significant insurance risk.

The liability of investment components of an unbundled
universal life contract is measured at amortized cost using
effective interest rate while the liability arising from unit-
linked contract is measured at fair value. The liability for
the insurance component is calculated as the excess, if
positive, of a gross premium liability over the account
value. The liabilities of the insurance component of
universal life contracts and unit-linked contracts are
minimal and accordingly, the entire contracts are classified
as investment contracts.

Assets related to unit-linked contracts are presented as
“policyholder account assets in respect of unit-linked
products” and are presented separately from the rest of
the Group’s assets.
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Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(vii) Policyholders’ benefits

Policyholders’ benefits include maturities, annuities,
surrenders, claims and claims handling expenses, and
policyholder dividend allocated in anticipation of a
dividend declaration. Maturity and annuity claims are
recognized as an expense when due for payment.
Surrender claims are recognized when paid. Claims are
recognized when notified but not settled and an estimate
is made for claims incurred but not reported at the
reporting date. Policyholder dividends are recognized
when declared.

(viii) Embedded derivatives in insurance contracts

(ix)

(x)

The Group has taken advantage of the exemptions
available in HKFRS 4, Insurance Contracts, not to
separate and fair value a policyholder’s option to surrender
an insurance contract for a fixed amount (or for an amount
based on a fixed amount and an interest rate) even if
the exercise price differs from the carrying amount of
the host insurance liability.

Unbundling

The Group unbundles the investment component of
insurance contracts when the Group can measure
separately the investment component. Receipts and
payments such as premiums, policy benefit and claims
relating to the investment component, except for the
policy fee income which is recognized in accordance
with HKAS 18, are not recognized in the consolidated
income statement but as financial assets and financial
liabilities. The financial assets or financial liabilities arising
from the investment component are accounted for under
HKAS 39.

Reinsurance

The Group cedes insurance/reinsurance in the normal
course of business for the purpose of limiting its net
loss potential through the diversification of its risks.
Assets, liabilities, income and expense arising from ceded
insurance/reinsurance contracts are presented separately
from the assets, liabilities, income and expense arising
from the related insurance contracts because the
reinsurance arrangements do not relieve the Group from
its direct obligations to its policyholders.
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China Taiping Insurance Holdings Company Limited

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(x) Reinsurance (Continued)

Only contracts that give rise to a significant transfer of
insurance risk are accounted for as reinsurance contracts.
Rights under contracts that do not transfer significant
insurance risk are accounted for as financial instruments.

The benefits to which the Group is entitled under its
reinsurance contracts held are recognized as reinsurance
assets. These assets consist of balances due from
reinsurers, as well as other receivables (classified as
reinsurance assets) that are dependent on the expected
claims and benefits arising under related reinsured
insurance contracts. Amounts recoverable from or due
to reinsurers are measured consistently with the amounts
associated with the reinsured insurance contracts and
in accordance with the terms of each reinsurance contract.
Reinsurance liabilities are primarily premiums payable
for reinsurance contracts, which are recognized as an

expense when due.

Amounts due/recoverable under reinsurance and the
reinsurers’ share of insurance contract provisions are
assessed for impairment at end of each reporting period.
Such assets are deemed impaired if there is objective
evidence, as a result of an event that occurred after its
initial recognition, that the Group may not recover all
amounts due and that the event has a reliably measurable
impact on the amounts that the Group will receive from
the reinsurers. The impairment loss is calculated following
the same method used for financial assets held at
amortized cost and the carrying amount is reduced
through the use of an allowance account similar to

insurance receivables.

(xi) Commission

Commission include both amounts paid or payable to
agents and brokers and amounts received or receivable
from reinsurers. Commission expense is accounted for
when paid or payable and therefore varies in line with

insurance premiums written.
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Significant Accounting Policies (Continued)

(e) Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year, except those acquired under common control
combinations for which merger accounting method is used,
are included in the consolidated income statement from the
effective date of acquisition and up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein.

Allocation of total comprehensive income to non-controlling
interests

Total comprehensive income and expense of a subsidiary is
attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance. Prior to 1 January 2010,
losses applicable to the non-controlling interests in excess
of the non-controlling interests in the subsidiary’s equity were
allocated against the interests of the Group except to the
extent that the non-controlling interests had a binding
obligation and were able to make an additional investment
to cover the losses.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.
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Significant Accounting Policies (Continued)

(e) Basis of consolidation (Continued)

()

China Taiping Insurance Holdings Company Limited

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests.
Where certain assets of the subsidiary are measured at
revalued amounts or fair values and the related cumulative
gain or loss has been recognized in other comprehensive
income and accumulated in equity, the amounts previously
recognized in other comprehensive income and accumulated
in equity are accounted for as if the Company had directly
disposed of the related assets (i.e. reclassified to profit or
loss or transferred directly to retained earnings). The fair value
of any investment retained in the former subsidiary at the
date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKAS
39 Financial Instruments: Recognition and Measurement or,
when applicable, the cost on initial recognition of an investment
in an associate or a jointly controlled entity.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (see
note 1(0)). The results of subsidiaries are accounted for by
the Company on the basis of dividends received or receivable.

Associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting, except when the investment
is classified as held for sale, in which case it is accounted
for in accordance with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations. Under the equity
method, investments in associates are initially recognized
in the consolidated statement of financial position at cost
and adjusted thereafter to recognize the Group’s share of
the profit or loss and other comprehensive income of the
associates. When the Group’s share of losses of an associate
exceeds the Group’s interest in that associate (which includes
any long-term interests that, in substance, form part of the
Group’s net investment in the associate), the Group
discontinues recognizing its share of further losses. Additional
losses are recognized only to the extent that the Group has
incurred legal or constructive obligations or made payments
on behalf of the associate.
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Notes to the Consolidated Financial Statements (Continued)
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
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Significant Accounting Policies (Continued)

(f) Associates (Continued)

Any excess of the cost of acquisition over the Group’s share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of an associate recognized at the date
of acquisition is recognized as goodwill, which is included
within the carrying amount of the investment.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognized
immediately in profit or loss.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognize any impairment loss
with respect to the Group’s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use
and fair value less costs to sell) with its carrying amount.
Any impairment loss recognized forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognized in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.

From 1 January 2010 onwards, upon disposal of an associate
that results in the Group losing significant influence over that
associate, any retained investment is measured at fair value
at that date and the fair value is regarded as its fair value on
initial recognition as a financial asset in accordance with HKAS
39. The difference between the previous carrying amount of
the associate attributable to the retained interest and its fair
value is included in the determination of the gain or loss on
disposal of the associate. In addition, the Group accounts
for all amounts previously recognized in other comprehensive
income in relation to that associate on the same basis as
would be required if that associate had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss
previously recognized in other comprehensive income by that
associate would be reclassified to profit or loss on the disposal
of the related assets or liabilities, the Group reclassifies the
gain or loss from equity to profit or loss (as a reclassification
adjustment) when it loses significant influence over that
associate.
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Significant Accounting Policies (Continued)

(f) Associates (Continued)

(9)

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognized in the Group’ consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.

In the Company’s statement of financial position, its
investments in associates are stated at cost less impairment
losses (see note 1(0)). The results of associates are accounted
for by the Company on the basis of dividends received or
receivable.

Business combinations and goodwill

(i)

China Taiping Insurance Holdings Company Limited

Business combinations

Business combinations that took place prior to 1 January
2010

The acquisition of business is accounted for using the
purchase method except for acquisition of business under
common control which will apply the merger accounting
method mentioned in (ii). The cost of the acquisition is
measured at the aggregate of the fair values, at the date
of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group
in exchange for control of the acquiree, plus any costs
directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent
liabilities that meet the relevant conditions for recognition
are recognized at their fair values at the acquisition date.

Goodwill arising on acquisition is recognized as an asset
and initially measured at cost, being the excess of the
cost of the business combination over the Group’s interest
in the net fair value of the identifiable assets, liabilities
and contingent liabilities recognized. If, after
reassessment, the Group’s interest in the net fair value
of the acquiree’s identifiable assets, liabilities and
contingent liabilities exceeds the cost of the business
combination, the excess is recognized immediately in
income statement.

The non-controlling interest in the acquiree is initially
measured at the non-controlling interest’s proportionate
share of the recognized amounts of the assets, liabilities
and contingent liabilities of the acquiree.
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Notes to the Consolidated Financial Statements (Continued)
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)

1
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Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(i)

Business combinations (Continued)

Business combinations that took place prior to 1 January
2010 (Continued)

Contingent consideration is recognized, if and only if,
the contingent consideration is probable and could be
measured reliably. Subsequent adjustments to contingent
consideration are recognized against the cost of the
acquisition.

Business combinations achieved in stages are accounted
for as separate steps. Goodwill is determined at each
step. Any additional acquisition do not affect the previously
recognized goodwill.

Business combinations that took place on or after 1 January
2010

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are
generally recognized in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired
and the liabilities assumed are recognized at their fair
value at the acquisition date, except that:

— deferred tax assets or liabilities and liabilities or assets
related to employee benefit arrangements are
recognized and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits

respectively;

— liabilities or equity instruments related to share-based
payment transactions of the acquiree or the
replacement of an acquiree’s share-based payment
transactions with share-based payment transactions
of the Group are measured in accordance with HKFRS
2 Share-based Payment at the acquisition date; and

— assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Noncurrent
Assets Held for Sale and Discontinued Operations
are measured in accordance with that Standard.
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Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(i)

China Taiping Insurance Holdings Company Limited

Business combinations (Continued)

Business combinations that took place on or after 1 January
2010 (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after assessment, the net of the
acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree
(if any), the excess is recognized immediately in profit
or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognized
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-
by-transaction basis. Other types of non-controlling
interests are measured at their fair value or another
measurement basis required by another Standard.

Where the consideration the Group transfers in a business
combination includes assets or liabilities resulting from
a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value
and considered as part of the consideration transferred
in a business combination. Changes in the fair value of
the contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with the
corresponding adjustments being made against goodwill
or gain on bargain purchase. Measurement period
adjustments are adjustments that arise from additional
information obtained during the measurement period
about facts and circumstances that existed as of the
acquisition date. Measurement period does not exceed
one year from the acquisition date.
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Notes to the Consolidated Financial Statements (Continued)
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
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Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(i)

Business combinations (Continued)

Business combinations that took place on or after 1 January
2010 (Continued)

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as
measurement period adjustments depends on how the
contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability
is remeasured at subsequent reporting dates in
accordance with HKAS 39, or HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets, as
appropriate, with the corresponding gain or loss being
recognized in profit or loss.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree
is remeasured to fair value at the acquisition date (i.e.
the date when the Group obtains control), and the
resulting gain or loss, if any, is recognized in profit or
loss. Amounts arising from interests in the acquiree prior
to the acquisition date that have previously been
recognized in other comprehensive income are reclassified
to profit or loss where such treatment would be
appropriate if that interest were disposed of.

Changes in the value of the previously held equity interest
recognized in other comprehensive income and
accumulated in equity before the acquisition date are
reclassified to profit or loss when the Group obtains
control over the acquiree.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
during the measurement period (see above), or additional
assets or liabilities are recognized, to reflect new
information obtained about facts and circumstances that
existed as of the acquisition date that, if known, would
have affected the amounts recognized as of that date.

FTEEHEE (B

(9) ¥BEHREE (E)

(i)

A FREERAR QR

B A G (B)

R_F—FFE—H A2 Z#TTZ
REAE 6 (B)

TAEMHARER ZHARE
RAEBEEHOBERAR - BURR K
AREWAEID - BlD AR ZHA
RELENBERPREMERAE
kRN ER AR - BDREE
SREIAARNEREF AR
FIRA BB G ERIEI7HR AR -
HAREREAEE WER) RBER
AR A MEMNTE - MAEZ ek
BENIBm T RER -

R ZETE A Gt DB TR - AR LAl
RERWBE T EREHTEZWER
HENAEBEESEHNEER) NQR
B8 - MATELN K msEE (A)
MEsEfR - ARE RN EtBE®E
WaF R KRB EDEZE
B ERGRHEREROBEERSR -

ERBANBREZBEEHNEME
T 4y a8 RERR R A RS F AR R AR
B MZEEEHRASEESK
BOmEIEEERE N EEE -

MR e EL 2 MEMHEEERDR
TREBEHZINIEAEE A%
ERBDARTER G ERIE 2 HE 2
EEe® - 2SFE BN ENE
(R E3O) RIEHRE - iR EINE
ERAE  URRESEERNKER
HEFESERBERZHER - ik
HMEZEER  HegEnER®A
ZEHE -

2010 F ¥R

135



Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)

(L& 3T)

1 SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)

1

BEHBE BHBRERR
EEU (#&)

136

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(i)

China Taiping Insurance Holdings Company Limited

Merger accounting for business combination involving
entities under common control

The consolidated financial statements incorporate the
financial statements items of the combining entities or
businesses in which the common control combination
occurs as if they had been combined from the date when
the combining entities or businesses first came under
the control of the controlling party.

The net assets of the combining entities or businesses
are consolidated using the existing book values from
the controlling parties’ perspective. No amount is
recognized in respect of goodwill or excess of acquirer’s
interest in the net fair value of acquiree’s identifiable
assets, liabilities and contingent liabilities over cost at
the time of common control combination, to the extent
of the continuation of the controlling party’s interest.

The consolidated income statement includes the results
of each of the combining entities or businesses from
the earliest date presented or since the date when the
combining entities or businesses first came under the
common control, where this is a shorter period, regardless
of the date of the common control combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the previous reporting period or
when they first came under common control, whichever
is shorter.

Application of merger accounting for the acquisition of
MAH

Prior to 30 July 2009, the Company held 3.54% equity
interest in MAH indirectly through its subsidiary. On 30
July 2009, the Company completed an acquisition of a
47.8% equity interest in MAH from TPG (HK). Because
MAH and the Company were both under the common
control of TPG (HK) before and after the acquisitions,
the Group has applied Accounting Guideline No. 5 “Merger
Accounting for Common Control Combinations”. Under
these principles of merger accounting, the acquisition
of MAH is accounted for as though the business of MAH
has always been carried out by the Group. The
consolidated financial statements are prepared as if the
current group structure had been in existence throughout
the periods presented. The consolidated income
statement includes the results of MAH from the earliest
date presented, taking into account the profit or loss
attributable to the non-controlling interest recorded in
the consolidated financial statements of TPG (HK).
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Notes to the Consolidated Financial Statements (Continued)
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Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(i)

(iii)

(iv)

Merger accounting for business combination involving
entities under common control (Continued)

Application of merger accounting for the acquisition of
MAH (Continued)

In November 2009, the Company acquired the remaining
48.66% equity interest of MAH held by non-controlling
interest. MAH became a wholly owned subsidiary of the
Company since then. The acquisition of additional interest
in MAH was accounted for using the accounting policy
for changes in the Group’s ownership interests in existing
subsidiaries set out in note 1(e).

An uniform set of accounting policies is adopted by the
Group. The Group recognizes the assets, liabilities and
equity of MAH at the carrying amounts in the consolidated
financial statements of TPG (HK) prior to the purchase
of MAH. The excess of consideration over carrying value
at the time of combination is treated as a merger reserve
in equity.

Acquisition of additional interest in subsidiaries

On acquisition of additional interest in subsidiaries, the
difference between the cost of additional interest acquired
and the decrease in the carrying amount of the non-
controlling interest are recorded in capital reserves.

Goodwill

Goodwill arising on an acquisition of net assets and
operations of another entity is carried at cost less any
accumulated impairment losses and is presented
separately in the consolidated statement of financial
position.
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Significant Accounting Policies (Continued)

(g) Business combinations and goodwill (Continued)

(iv) Gooawill (Continued)

(v)

China Taiping Insurance Holdings Company Limited

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the
acquisition. A cash-generating unit to which goodwill
has been allocated is tested for impairment annually,
and whenever there is an indication that the unit may
be impaired. For goodwill arising on an acquisition in a
financial year, the cash-generating unit to which goodwill
has been allocated is tested for impairment before the
end of that financial year. When the recoverable amount
of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated to
the unit first, and then to the other assets of the unit
pro rata on the basis of the carrying amount of each
asset in the unit. Any impairment loss for goodwill is
recognized directly in profit or loss. An impairment loss
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalized is included
in the determination of the amount of profit or loss on
disposal.

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination
are identified and recognized separately from goodwill
where they satisfy the definition of an intangible asset
and their fair values can be measured reliably. The cost
of such intangible assets is their fair value at the
acquisition date.

Subsequent to initial recognition, intangible assets with
indefinite useful lives are carried at cost less any
subsequent accumulated impairment losses (see note

1(0)).
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Notes to the Consolidated Financial Statements (Continued)
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1

SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS

(Continued)

1
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Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities

Investments in debt and equity securities are initially measured
at fair value, which is their transaction price unless fair value
can be more reliably estimated using valuation techniques
whose variables include only data from observable markets.
Attributable transaction costs are included in the fair value,
except where indicated otherwise below. These investments
are subsequently accounted for as follows, depending on
their classification:

(i)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has
two subcategories, including financial assets held-for-
trading and those designated as at fair value through
profit or loss on initial recognition.

A financial asset is classified as held for trading if:

(1)

(2)

(3)

it has been acquired principally for the purpose of
selling in the near future; or

it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking;
or

it is a derivative that is not designated and effective
as a hedging instrument.

A financial asset other than a financial asset held for
trading may be designated as at fair value through profit
or loss upon initial recognition if:

(1)

such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the
entire combined contract (asset or liability) to be
designated as at fair value through profit or loss.
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Significant Accounting Policies (Continued)
(h) Investments in debt and equity securities (Continued)

(i)  Financial assets at fair value through profit or loss (Continued)

At the end of each reporting period subsequent to initial
recognition, financial assets held for trading are measured
at fair value, with changes in fair value recognized directly
in profit or loss in the period in which they arise. The
net gain or loss recognized in profit or loss excludes
any dividend or interest earned on the financial assets
and is included in the net unrealized investment gains/
(losses) in the consolidated income statement.

(i) Held-to-maturity securities

Dated debt securities that the Group and/or the Company
have the positive ability and intention to hold to maturity
are classified as held-to-maturity securities. Held-to-
maturity securities are stated in the statement of financial
position at amortized cost using effective interest method
less impairment losses (see note 1(0)).

(iii) Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At end of each reporting period
subsequent to initial recognition, loans and receivables
are carried at amortized cost using the effective interest
method, less any identified impairment losses (see note

1(0)).
(iv) Available-for-sale securities

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. At the end of each reporting period the fair
value is remeasured, with any resultant gain or loss being
recognized directly in other comprehensive income and
accumulated in fair value reserve, except for foreign
exchange gains and losses resulting from changes in
the amortized cost of monetary items such as debt
securities which are recognized directly in the income
statement. Where these investments are interest-bearing,
interest calculated using the effective interest method
is recognized in the income statement and included in
“net investment income”. When these investments are
derecognized or impaired (see note 1(0)), the cumulative
gain or loss previously accumulated in the fair value
reserve is reclassified to income statement.
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Notes to the Consolidated Financial Statements (Continued)
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1

SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)

1
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Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

(i)

Investments in equity securities that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured are recognized in the statement of
financial position at cost less impairment losses (see note

1(0)).

All regular way purchases or sales of investments in debt
and equity securities are recognized and derecognized on a
trade date basis.

The effective interest method is a method of calculating the
amortized cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to
the net carrying amount of the financial asset on initial
recognition.

Sales and repurchase/purchases and resale agreements

Securities sold under repurchase agreements represent
short-term financing arrangements secured by the securities
sold. The securities remain on the statement of financial
position and a liability is recorded in respect of the
consideration received. Interest is calculated based upon
the effective interest method. The “securities sold under
repurchase agreements” liabilities are carried in the statement
of financial position at amortized cost. Conversely, securities
purchased under resale agreements represent short-term
lending arrangements secured by the securities purchased.
The securities purchased are not recognized as financial assets
on the statement of financial position and the consideration
paid is recorded as “securities purchased under resale
agreements” and carried in the statement of financial position
at amortized cost. Interest is calculated using the effective
interest method.
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Significant Accounting Policies (Continued)

1)

(k)

China Taiping Insurance Holdings Company Limited

Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest to earn rental income
and/or for capital appreciation. These include land held for
a currently undetermined future use.

Investment properties are stated in the statement of financial
position at fair value. Any gain or loss arising from a change
in fair value or from the retirement or disposal of an investment
property is recognized in the income statement. Rental income
from investment properties is accounted for as described in
note 1(v)(iv).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation,
the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property
interest which has been classified as an investment property
is accounted for as if it was held under a finance lease, and
the same accounting policies are applied to that interest as
are applied to other investment properties leased under finance
leases.

Property and equipment

Property and equipment including buildings and leasehold
land (classified as finance leases) held for use in the production
or supply of goods or services, or for administrative purposes
are stated at cost less subsequent accumulated depreciation
and impairment losses (see note 1(0)).

Gains or losses arising from the retirement or disposal of an
item of property and equipment are determined as the
difference between the net disposal proceeds and the carrying
amount of the item and are recognized in the income statement
on the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of
property and equipment, less their estimated residual value,
if any, using the straight-line method over their estimated
useful lives as follows:

— Land and buildings are depreciated over the shorter of
the unexpired term of lease and their estimated useful
lives, being no more than 50 years after the date of
completion.

— Other fixed assets 3 — 6 years
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
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(Continued)

1
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Significant Accounting Policies (Continued)

(k) Property and equipment (Continued)

(1)

Where parts of an item of property and equipment have
different useful lives, the cost or valuation of the item is
allocated on a reasonable basis between the parts and each
part is depreciated separately. Both the useful life of an asset
and its residual value, if any, are reviewed annually.

If an item of property and equipment becomes an investment
property because its use has changed as evidenced by end
of owner-occupation, any difference between the carrying
amount and the fair value of that item at the date of transfer
is recognized in other comprehensive income and accumulated
in property revaluation reserve. On the subsequent sale or
retirement of the asset, the relevant revaluation reserve will
be transferred directly to retained profits.

Prepaid lease payments and buildings under construction

When the leasehold land and buildings are in the course of
development for production or for administrative purposes,
the leasehold land component classified as an operating lease
is classified as a prepaid lease payment and amortized over
a straight-line basis over the lease term. The amortization is
charged to income statement before the commencement of
the construction. During the construction period, the
amortization charge provided for the leasehold land is included
as part of costs of buildings under construction. Buildings
under construction are carried at cost, less any identified
impairment losses. Depreciation of buildings commences when
they are available for use (i.e. when they are in the location
and condition necessary for them to be capable of operating
in the manner intended by management).

(m) Insurance debtors, other debtors and amounts due from

group companies

Insurance debtors, other debtors and amounts due from group
companies are initially recognized at fair value and thereafter
stated at amortized cost using effective interest method less
allowance for impairment (see note 1(0)), except where the
receivables are interest-free or the effect of discounting would
be immaterial. In such cases, the receivables are stated at
cost less allowance for impairment.

FTEEHEE (B

(k)

(1

WERZE (&)

WX MERRERE ZEBMHETRAE
R - ZIBB ZRABRES A HIR
BEEREETE M AN BEHEF
E-BERAFNSKEBEZAIEAFR
B)  AGFmE -

EMELRRBABREIABER &
AEMENEMKBREMER - %IEB
AREREAZERASEL AR BEH
ERZENE M2 EREER R RN
MEEMEFEEN - BREENBEZLE
%%’%%EE%%%E%@A%%E
FI| o

ANHEENARERRFHET

FERPANEERTHAENEE L
WhEsy HoBRgeEamigt
WEY D B RTANEE N KA AR E F
HABERE#E - A EER - #iH
FPABmEK - NEEMA - HELHH
BHABKERBTRAN D - &
BB F IR AT E @B ERT
B BRTFAIHERRERENE (AT
BEERRHECEGARENEFNRER
P& R 1) -

(m) REREFIEWAR ~ H WA K fE

WEBE R L A5 E

PRI P YRR - E o B W BR SR K% B
WEBEARRARBERNELR AR
EfER - HRLRBUMNEXFENCD #iH
RARERBEAR (2FMWE100) - R
o AENRREES ST ERERD
FEIK  BRERARERBEARK -

FEAFIREREZERARAR 2010 F£H

143



Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

1 SIGNIFICANT ACCOUNTING POLICIES/CHANGES

IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)

1

FEEHRE BHRERS
E7 ()

144

Significant Accounting Policies (Continued)

(n) Insurance creditors and amounts due to group companies

Insurance creditors and amounts due to group companies
are initially recognized at fair value and thereafter stated at
amortized cost using effective interest method unless the
effect of discounting would be immaterial, in which case they

are stated at cost.

The effective interest method is a method of calculating the
amortized cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liabilities,
or, where appropriate, a shorter period to the net carrying

amount of the liability on initial recognition.

(o) Impairment of assets

(i) Impairment of financial assets other than those at fair value

through profit or loss

Financial assets other than those at fair value through
profit or loss are reviewed at the end of each reporting
period to determine whether there is objective evidence
of impairment. Objective evidence of impairment includes
observable data that comes to the attention of the Group

about one or more of the following loss events:

— significant financial difficulty of the debtor;

— abreach of contract, such as a default or delinquency

in interest or principal payments;

— it becoming probable that the debtor will enter

bankruptcy or other financial reorganization;

— significant changes in the technological, market,
economic or legal environment that have an adverse

effect on the debtor; and

— a significant or prolonged decline in the fair value
of an investment in an equity instrument below its

cost.

China Taiping Insurance Holdings Company Limited
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Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i)

Impairment of financial assets other than those at fair value
through profit or loss (Continued)

If any such evidence exists, any impairment loss is
determined and recognized as follows:

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference
between the carrying amount of the financial asset
and the estimated future cash flows, discounted at
the current market rate of return for a similar financial
asset where the effect of discounting is material.
Impairment losses for equity securities are not
reversed.

For insurance and other debtors and other financial
assets carried at amortized cost, the impairment loss
is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted at the financial asset’s
original effective interest rate (i.e. the effective interest
rate computed at initial recognition of these assets),
where the effect of discounting is material.

If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked
objectively to an event occurring after the impairment
loss was recognized, the impairment loss is reversed
through the income statement. A reversal of an
impairment loss shall not result in the asset’s carrying
amount exceeding that which would have been
determined had no impairment loss been recognized
in prior years.

For available-for-sale securities, the cumulative loss
that has been recognized directly in other
comprehensive income and accumulated in fair value
reserve is removed from fair value reserve and is
recognized in the income statement when the
available-for-sale securities are disposed of or are
determined to be impaired. The amount of the
cumulative loss that is recognized in the income
statement is the excess of the acquisition cost (net
of any principal repayment and amortization) over
the current fair value, less any impairment loss on
that asset previously recognized in the income
statement.
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Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i) Impairment of financial assets other than those at fair value
through profit or loss (Continued)

China Taiping Insurance Holdings Company Limited

Impairment losses recognized in the income
statement in respect of available-for-sale equity
securities are not reversed through the income
statement. Any subsequent increase in the fair value
of such assets is recognized directly in other
comprehensive income and accumulated in fair value
reserve.

Impairment losses in respect of available-for-sale debt
securities are reversed if the subsequent increase
in fair value can be objectively related to an event
occurring after the impairment loss was recognized.
Reversals of impairment losses in such circumstances
are recognized in the income statement.

For certain categories of financial assets, such as
insurance and other debtors, assets that are assessed
not to be impaired individually are subsequently
assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience
of collecting payments, an increase in the number
of delayed payments in the portfolio past the average
credit period and observable changes in national or
local economic conditions that correlate with default
on receivables.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of insurance and other debtors,
where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying
amount of the allowance account are recognized in
income statement. When an insurance or other debtor
is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of
amounts previously written off are credited to income
statement.
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS

(Continued)

1
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Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i)

Impairment of other assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that the following assets may be impaired:

property and equipment;

reinsurers’ share of insurance contract provisions;
investments in subsidiaries and associates;
intangible asset; and

goodwill.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for intangible asset
and goodwill, the recoverable amount is estimated
annually whether or not there is any indication of
impairment.

(1)

(if)

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less cost to sell and value in use. In
assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-
generating unit).

Recognition of impairment losses

An impairment loss is recognized in the income
statement whenever the carrying amount of an asset,
or the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment losses
recognized in respect of cash-generating units are
allocated first to reduce the carrying amount of any
goodwill allocated to the cash-generating unit (or
group of units) and then, to reduce the carrying
amount of the other assets in the unit (or group of
units) on a pro rata basis, except that the carrying
value of an asset will not be reduced below its
individual fair value less costs to sell, or value in
use, if determinable.
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Significant Accounting Policies (Continued)

(o)

(p)

(q)

()

China Taiping Insurance Holdings Company Limited

Impairment of assets (Continued)
(i) Impairment of other assets (Continued)
(i) Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount. An impairment loss in
respect of goodwill is not reversed.

A reversal of an impairment loss is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been recognized
in prior years. Reversals of impairment losses are
credited to the income statement in the year in which
the reversals are recognized.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an integral
part of the Group’s cash management are also included as
a component of cash and cash equivalents for the purpose
of the statement of cash flows.

Interest-bearing borrowings

Interest-bearing borrowings are recognized initially at fair value
less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at
amortized cost with any difference between the amount initially
recognized and redemption value being recognized in the
income statement over the period of the borrowings using
the effective interest method.

Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of non-
monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)

1
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ERTNE )

Significant Accounting Policies (Continued)

(s) Income tax

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items
of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognized on temporary differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognized for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilized. Such
assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests
are only recognized to the extent that it is probable that there
will be sufficient taxable profits against which to utilize the
benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be recovered.
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Significant Accounting Policies (Continued)

(s)

()

(u)

China Taiping Insurance Holdings Company Limited

Income tax (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realized, based on tax rate
(and tax laws) that have been enacted or substantively enacted
by the end of the reporting period. The measurement of
deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the Group expects,
at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax is
recognized in income statement, except when it relates to
items that are recognized in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognized in other comprehensive income or directly in equity
respectively.

Provisions and contingent liabilities

Provisions are recognized for liabilities of uncertain timing
or amount when the Group or Company has a legal or
constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material, provisions
are stated at the present value of the expenditure expected
to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless
the probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.
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Notes to the Consolidated Financial Statements (Continued)
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)
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Significant Accounting Policies (Continued)

(v) Revenue recognition

Provided it is probable that the economic benefits will flow
to the Group and the revenue and costs, if applicable, can
be measured reliably, revenue is recognized in the income
statement as follows:

(i)

(i)

Gross premiums written from insurance contracts

The accounting policies for the recognition of revenue
from insurance contracts are disclosed in note 1(d).

Policy fee income
Fees from investment contracts or investment

components of insurance contracts are recognized in
the period in which the services are provided.

(i) Commission income

(iv)

(v)

(vi)

(vii)

Commission income is recognized as revenue when
received or receivable from reinsurers.

Rental income from operating leases

Rental income receivable under operating leases is
recognized in the income statement in equal installments
over the periods covered by the lease term, except where
an alternative basis is more representative of the pattern
of benefits to be derived from the use of the leased asset.
Lease incentives granted are recognized in the income
statement as an integral part of the aggregate net lease
payments receivable. Contingent rentals are recognized
as income in the accounting period in which they are
earned.

Income from asset management, insurance intermediary
and pension businesses

Income from asset management, insurance intermediary
and pension businesses are recognized when the service
is rendered.

Dividends

Dividend income from investments is recognized when
the shareholder’s right to receive payment is established.

Interest income

Interest income is recognized as it accrues using the
effective interest method.
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Significant Accounting Policies (Continued)

China Taiping Insurance Holdings Company Limited

(w) Translation of foreign currencies

Foreign currency transactions during the year are translated
into the functional currencies of respective entities in the
Group at the exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated into the functional currencies of
respective entities in the Group at the exchange rates ruling
at the end of the reporting period. Exchange gains and losses
are recognized in the income statement.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into
the functional currencies of respective entities in the Group
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated
into the functional currency of respective entities in the Group
using the foreign exchange rates ruling at the dates the fair
value was determined.

The results of operations outside Hong Kong are translated
into the Group’s presentation currency (i.e. Hong Kong dollars)
at approximately the average exchange rates for the year.
Statement of financial position items are translated into Hong
Kong dollars at the foreign exchange rates ruling at the end
of the reporting period. Goodwill arising on acquisition of
an operation outside Hong Kong is translated into Hong Kong
dollars at the foreign exchange rate prevailing at the end of
the reporting period. The resulting exchange differences are
recognized directly in a separate component of equity.

From 1 January 2010 onwards, on the disposal of an operation
outside Hong Kong (i.e. a disposal of the Group’s entire interest
in an operation outside Hong Kong, or a disposal involving
loss of control over a subsidiary that includes an operation
outside Hong Kong, or a disposal involving loss of significant
influence over an associate that includes an operation outside
Hong Kong), all of the exchange differences accumulated in
equity in respect of that operation attributable to the owners
of the Company are reclassified to profit or loss. In addition,
in relation to a partial disposal that does not result in the
Group losing control over a subsidiary that includes an
operation outside Hong Kong, the proportionate share of
accumulated exchange differences are reattributed to non-
controlling interests and are not recognized in profit or loss.
For all other partial disposals (i.e. partial disposals of
associates that do not result in the Group losing significant
influence or joint control), the proportionate share of the
accumulated exchange differences is reclassified to profit
or loss.
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
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Significant Accounting Policies (Continued)

(w) Translation of foreign currencies (Continued)

(x)

(v)

Goodwill and fair value adjustments on identifiable assets
acquired arising on the acquisition of an operation outside
Hong Kong are treated as assets and liabilities of the operation
outside Hong Kong and translated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognized in the foreign currency
translation reserve.

Jointly controlled assets

When a group entity undertakes its activities with other parties,
constituted as jointly controlled assets, the Group’s share
of the jointly controlled assets are recognized in the
consolidated financial statements and classified according
to their nature. Liabilities and expenses incurred directly in
respect of interests in jointly controlled assets are accounted
for on an accrual basis.

Income from the sale or use of the Group’s share of the output
of the jointly controlled assets, together with its share of
any expenses incurred, are recognized when it is probable
that the economic benefits associated with the transaction
will flow to/from the Group.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the
cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalization.

All other borrowing costs are recognized in income statement
in the period in which they are incurred.
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China Taiping Insurance Holdings Company Limited

Significant Accounting Policies (Continued)

(z) Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over
the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised as
an expense on a straight-line basis over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the lease
or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included
in the consolidated statement of financial position as a finance
lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation so as
to achieve a constant rate of interest on the remaining balance
of the liability. Finance charges are charged to the consolidated
income statement over the period of the leases so as to
produce an approximately constant periodic rate of charge
on the remaining balance of the obligations for each
accounting period.

Operating lease payments are recognized as an expense on
a straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern
in which economic benefits from the leased asset are
consumed. Contingent rentals arising under operating leases
are recognized as an expense in the period in which they
are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognized as a liability.
The aggregate benefit of incentives is recognized as a
reduction of rental expense on a straight-line basis, except
where another systematic basis is more representative of
the time pattern in which economic benefits from the leased
asset are consumed.
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Notes to the Consolidated Financial Statements (Continued)
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1

SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)

1
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Significant Accounting Policies (Continued)

(z) Leasing (Continued)

Leasehold land for own use

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment
as to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group. Specifically, the minimum lease payments (including
any lump-sum upfront payments) are allocated between the
land and the building elements in proportion to the relative
fair values of the leasehold interests in the land element and
building element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial position
and is amortized over the lease term on a straight-line basis.
When the lease payments cannot be allocated reliably between
the land and building elements, the entire lease is generally
classified as a finance lease and accounted for as property
and equipment, unless it is clear that both elements are
operating leases, in which case the entire lease is classified
as an operating lease.

(aa)Related parties

For the purposes of these consolidated financial statements,
a party is considered to be related to the Group if:

(i) the party has the ability, directly or indirectly through
one or more intermediaries, to control the Group or
exercise significant influence over the Group in making
financial and operating policy decisions, or has joint
control over the Group;

(i) the Group and the party are subject to common control;

(iii) the party is an associate of the Group or a joint venture
in which the Group is a venturer;

(iv) the party is a member of key management personnel of
the Group or the Group’s parent, or a close family member
of such an individual, or is an entity under the control,
joint control or significant influence of such individuals;
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
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Significant Accounting Policies (Continued)

(aa)Related parties (Continued)

(v)

the party is a close family member of a party referred to
in (i) or is an entity under the control, joint control or
significant influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for

the benefit of employees of the Group or of an entity
that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be influenced
by, that individual in their dealings with the entity.

(ab)Share based payment transactions

(i)

China Taiping Insurance Holdings Company Limited

Share Options Scheme and Share Award Scheme

The fair value of share options and awarded shares
granted to employees in an equity-settled share based
payment transaction is recognized as an employment
cost with a corresponding increase in the employee share-
based compensation reserve within equity. In respect
of share options, the fair value is measured at grant date
using the Black Scholes pricing model, taking into account
the terms and conditions upon which the options were
granted. In respect of awarded shares, the fair value is
based on the closing price at the grant date. Where the
employees have to meet vesting conditions before
becoming unconditionally entitled to the share options
and awarded shares, the total estimated fair value of
the share options and awarded shares is spread over
the vesting period, taking into account the probability
that the share options and awarded shares will vest.

During the vesting period, the number of share options
and awarded shares that is expected to vest is reviewed.
Any adjustment to the cumulative fair value recognized
in prior years is charged/credited to the income statement
for the year of the review, with a corresponding adjustment
to the employee share-based compensation reserve. On
vesting date, the amount recognized as an expense is
adjusted to reflect the actual number of share options
and awarded shares that vest (with a corresponding
adjustment to the employee share-based compensation
reserve).

The equity amount for the share options is recognized
in the employee share-based compensation reserve until
either the option is exercised (when it is transferred to
the share premium account) or the option expires (when
it is released directly to retained profits).

2010 Annual Report
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Notes to the Consolidated Financial Statements (Continued)
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1 SIGNIFICANT ACCOUNTING POLICIES/CHANGES 1 FE€:HBE St BERE
IN ACCOUNTING POLICIES/RESTATEMENTS E-RINE )]
(Continued)

FTEEHEE (B
(ab) ARG BAX N2 X5 (&)
(i) BB EEEMIsHZRE

Significant Accounting Policies (Continued)
(ab)Share based payment transactions (Continued)

(ii) Shares held for Share Award Scheme

Where the shares of the Company are acquired under
the Share Award Scheme, the consideration paid,
including any directly attributable incremental costs, is
presented as “Shares held for Share Award Scheme”
and deducted from total equity.

When the awarded shares are transferred to the awardees
upon vesting, the related weighted average cost of the
awarded shares vested are credited to “shares held for
Share Award Scheme”, and the related employment costs
of the awarded shares vested are debited to the employee
share-based compensation reserve. The difference
between the related weighted average cost and the related
employment costs of the awarded shares is transferred
to retained profits.

Where the shares held for Share Award Scheme are
revoked and the revoked shares are disposed of, the
related gain or loss is transferred to retained profits, and
no gain or loss is recognized in the income statement.

Where the cash or non-cash dividend distribution is
declared in respect of the shares held for Share Award
Scheme, the cash or fair value of the non-cash dividend
is transferred to retained profits, and no gain or loss is
recognized in the income statement.
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CHANGES IN ACCOUNTING POLICIES AND RESTATEMENTS

In the current year, the Group has applied the following new and
revised Standards, Amendments and Interpretations (“new and
revised HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

SR ERERERES

AEE AEBEEEATIHEES AR
G 2B RSERTER - BRI AR (T#
MBETEBMBRELER]) -

HKFRSs (Amendments)
EEMBmEER (BF])
HKFRSs (Amendments)
EHM B EmE LR (EF])
HKAS 27 (as revised in 2008)
BB B LA B 275

(R =22 N\FIEE])

HKFRS 39 (Amendments)
B EREI95% (BE])

HKFRS 2 (Amendments)
BRI BRELENFE25% (BFT)

HKFRS 3 (as revised in 2008)
B U WS R F 35
(RZZZENFEET)

HK Int 5
BAERE — F5K

HK(FRIC) — Int 17
575 (BB B REAER
REZE®)RE — B17K

Amendments to HKFRS 5 as part of Improvements to HKFRSs
issued in 2008

BREMBMELRZESR 2E] (RZETNFHM 2 BBV R
HAREBIBUE R — &)

Improvements to HKFRSs issued in 2009
RIZBZAFRM 2 BB B RS LR SE

Consolidated and Separate Financial Statements

Ra kB B®EK

Eligible Hedged Items
AEBEMIER

Group Cash-settled Share-based Payment Transactions
SENRSEEROAERANRZRS

Business Combinations

XBA 6

Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

BmERZ 28—
EBERAHBERERERBRX 2 EHETRN S E

Distributions of Non-cash Assets to Owners
MEBASRIERSEE

Except as described below, the adoption of the new and revised
HKFRSs has had no material effect on the consolidated financial
statements of the Group for the current or prior accounting periods.

China Taiping Insurance Holdings Company Limited

BRIAT R oh - R0 M AR B8 B 75
2R QI N & Y N 58 W R0 3R 7 R A At
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2010 Annual Report
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(Expressed in Hong Kong dollars)
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)

1

FEEHRE BHRERS
E7 ()

CHANGES IN ACCOUNTING POLICIES AND RESTATEMENTS
(Continued)

New and revised HKFRSs affecting presentation and disclosure
only

Amendment to HKAS 17 Lease

As part of Improvements to HKFRSs issued in 2009, HKAS 17
Leases has been amended in relation to the classification of
leasehold land. Before the amendment to HKAS 17, the Group
was required to classify leasehold land as operating leases and
to present leasehold land as interests in leasehold land held for
own use under operating leases and prepaid lease payments in
the consolidated statement of financial position. The amendment
to HKAS 17 has removed such a requirement. The amendment
requires that the classification of leasehold land should be based
on the general principles set out in HKAS 17, that is, whether or
not substantially all the risks and rewards incidental to ownership
of a leased asset have been transferred to the lessee.

In accordance with the transitional provisions set out in the
amendment to HKAS 17, the Group reassessed the classification
of unexpired leasehold land as at 1 January 2010 based on
information that existed at the inception of the leases. Leasehold
land that qualifies for finance lease classification has been
reclassified from interests in leasehold land held for own use
under operating leases to property and equipment retrospectively.
This resulted in a reclassification of interests in leasehold land

held for own use under operating leases with previous carrying
amount of $250,459,000 as at 1 January 2009 as property and
equipment that are measured using the cost model.
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Notes to the Consolidated Financial Statements (Continued)

an\ = /Zl-i%%ﬁ&%:? Bﬁ it (B)

(Expressed in Hong Kong dollars)

(B M5 T)
1 SIGNIFICANT ACCOUNTING POLICIES/CHANGES 1 B BER G ERERE
IN ACCOUNTING POLICIES/RESTATEMENTS EE‘J (#%&)
(Continued)
CHANGES IN ACCOUNTING POLICIES AND RESTATEMENTS e BEREREY (&)
(Continued)
New and revised HKFRSs affecting presentation and disclosure REB2HREEZITRENISETE B H R
only (Continued) HER| (&)
Amendment to HKAS 17 Lease (Continued) EBEERE17THEHE 15T (B)
The effect of changes in accounting policies described above TR EeABRREEHAEBR_TZTNF+
on the consolidated financial position of the Group as at 31 —A=+—8H E’J,ﬁv?/:l\ﬁﬁﬁ%ﬂﬁ%z%%ﬁDT :
December 2009 is as follows:
As at As at
31 December 31 December
2009 2009
(Or/g/na//y stated) (Restated)
—EETAF RZZETNF
‘?'_Hf-i— B  Adjustments +—A=+—8H
(RAZT) R (£31)
$°000 $’000 $’000
Fr For Fr
Property and equipment %%&* 2,936,442 253,079 3,189,521
Interests in leasehold land AR EAER A
held for own use under % EERZHEE
operating leases TR 253,079 (253,079) —
Total effects on net assets HEEFENZEES 3,189,521 — 3,189,621
Retained profits, total REBEN - HER
effects on equity K BB — — —
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Notes to the Consolidated Financial Statements (Continued)
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SIGNIFICANT ACCOUNTING POLICIES/CHANGES
IN ACCOUNTING POLICIES/RESTATEMENTS
(Continued)

1 IEBEHEEEHRENS

EE‘J (%)

CHANGES IN ACCOUNTING POLICIES AND RESTATEMENTS
(Continued)

New and revised HKFRSs affecting presentation and disclosure
only (Continued)

Amendment to HKAS 17 Lease (Continued)

The effect of changes in accounting policies described above
on the consolidated financial position of the Group as at 1 January

2009 is as follows:

S BERERES (F)
_?z?ﬁ& WEEZHRAENEET & B
HERE17HEE 25T ()

THRERHAEER _TTNF—
Ve A BB F BT

aw

As at As at

1 January 1 January

2009 2009

(Or/'g/na//y stated) (Restated)

—EETNAF \ZETNF

—H—H Adjustments —H—H

(RAZR) B (£31)

$°000 $°000 $’000

Fr Fr For

Property and equipment % EREE 2,838,675 250,459 3,089,134

Interests in leasehold land AR EAER A

held for own use under ?—r EERZHEE

operating leases + b A 250,459 (250,459) —

Total effects on net assets HEEFENTZEBAH 3,089,134 — 3,089,134

Retained profits, total REBEN - HER
effects on equity K BB

As at 31 December 2010, leasehold land that qualifies for finance
lease classification with the carrying amount of $230,754,000
has been included in property and equipment. The application
of the amendments to HKAS 17 had no impact on the reported
profit or loss for the current and prior years.

HKAS 24 (Revised) Related party disclosures

The Group has early adopted HKAS 24 (Revised) in advance of
its effective date 1 January 2011 in respect of the partial disclosure
exemption for transactions between the Group and government/
government-related entities. The early adoption of the partial
exemption applicable to government-related entities does not
have any effect on the Group’s operating results, financial positions
or comprehensive income.

Other than disclosed above, the Group has not applied any new
HKFRS that is not yet effective for the current accounting period
(see note 50).
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INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT

2 Rl MBREXARARERE

162

(a)

(b)

China Taiping Insurance Holdings Company Limited

Risk management objectives, policies and processes for
mitigating insurance risk

The Group is principally engaged in the underwriting of life
insurance business in the PRC, property and casualty
insurance business in the PRC and Hong Kong and
reinsurance business around the world. The Group’s
management of insurance and financial risk is a critical aspect
of the business. Insurance risks are managed through the
application of various policies and procedures relating to
underwriting, pricing, claims and reinsurance as well as
experience monitoring.

The Group uses several methods to assess and monitor
insurance risk exposures both for individual types of risks
insured and overall risks. These methods include internal
risk measurement models, sensitivity analyzes and scenario
analyzes.

The theory of probability is applied to the pricing and
provisioning for a portfolio of insurance contracts. The principal
risk is that the frequency and severity of claims is greater
than expected. Insurance events are, by their nature, random,
and the actual number and size of events during any year
may vary from those estimated using established statistical
techniques.

Underwriting strategy
Life insurance business

The Group operates its life insurance business in the PRC’s
life insurance market, offering a wide range of insurance
products covering different types of individual and group life
insurance, health insurance, accident insurance and annuity.
With regard to the control of quality of the insurance polices
underwritten, the Group has formulated strict operational
procedures on underwriting and claims settlement to control
risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC and Hong Kong.
The Group focuses its property and casualty insurance
business by offering a wide range of insurance products
covering different types of property insurance (including
compulsory motor insurance), liability insurance, credit
insurance, guarantee insurance business and short-term
accident and health insurance and the related reinsurance
business. The Group has formulated strict operational
procedures on underwriting and claims settlement to control
risks on insurance underwriting.

(a)

(b)
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INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 fREg

BBRERNARERE (@)

(b)

(c)

(d)

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions and
classes, with emphasis towards Asian countries covering
property damage, marine cargo and hull and miscellaneous
non-marine classes. In addition to diversifying its underwriting
portfolio, the Group does not actively seek acceptance of
any liability reinsurance business from customers operating
outside the Asia Pacific region, in particular, the United States
of America. In the Asia Pacific region, where these are core-
markets of the Group, liability reinsurance for motor, workers’
compensation and general third party liability businesses are
written on a limited scale in order to provide customers in
the region with comprehensive reinsurance services.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit
the potential for losses arising from longer and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognized credit rating agencies,
their claims-paying and underwriting track record, as well
as the Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis of
duration. The Group actively manages its assets using an
approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal
of the investment process is to maximize investment returns
at a tolerable risk level, whilst ensuring that the assets and
liabilities are managed on a cash flow and duration basis.

However, in respect of life insurance business, under the
current regulatory and market environment in the PRC, the
Group is unable to invest in assets with a duration of sufficient
length to match the duration of its life insurance liabilities.
When the regulatory and market environment permits, the
Group intends to gradually lengthen the duration of its assets.
The Group monitors the duration gap between the assets
and liabilities closely and prepares cash flow projection from
assets and liabilities on a regular basis. Currently, the Group
reduces the level of the asset-liability mismatch by:

(b)

(c)

(d)
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China Taiping Insurance Holdings Company Limited

(d) Asset and liability matching (Continued)

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

e disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower yields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

e investing in equities for the long term and in property
holding company.

(e) Insurance risk

The risk under any one insurance contract is the possibility
that the insured event occurs and the uncertainty of the
amount of the resulting claim. By the very nature of an
insurance contract, this risk is random and therefore
unpredictable.

For a portfolio of insurance contracts where the theory of
probability is applied to pricing and provisioning, the principal
risk that the Group faces under its insurance contracts is
that the actual claims and benefit payments exceed the
carrying amount of the insurance liabilities. This could occur
because the frequency or severity of claims and benefits are
greater than estimated. Insurance events are random and
the actual number and amount of claims and benefits will
vary from year to year from the estimate established using
statistical techniques.

Experience shows that the larger the portfolio of similar
insurance contracts, the smaller the relative variability about
the expected outcome will be. In addition, a more diversified
portfolio is less likely to be affected across the board by a
change in any subset of the portfolio. The Group has
developed its insurance underwriting strategy to diversify
the type of insurance risks accepted and within each of these
categories to achieve a sufficiently large population of risks
to reduce the variability of the expected outcome.

(d) EER

(e)
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BB REARRER (&)

MANAGEMENT (Continued)

(e) Insurance risk (Continued)

The concentration and mitigation of insurance risk in each
business line are set out below:

(i) Life insurance business
Concentration of insurance risks

Concentration risk is the risk of incurring a major loss
as a result of having a significant mortality or other
insurance coverage on a particular person or a group of
persons due to the same event. The Group manages
the concentration of insurance risks by way of reinsurance
arrangements with a maximum retention risk of
RMB500,000 per person in life and personal accident
policies and RMB200,000 on critical illness insurance.
In addition, the Group purchases catastrophe protection
for losses arising from claims involving multiple lives from
the same event. The maximum retention risk is RMB1
million for each and every loss occurrence, and the total
coverage is RMB80 million for each and every loss
occurrence. The Group purchases surplus treaties and
proportional treaties to cover life, accident and long term
health risks. In addition, an excess of loss reinsurance
contract is applied for any insurance contract with
significant sum insured.

The distribution of sum insured is summarized as follows:

(e) REZEPR (&)

SEBHRRER ST KRR =g
E | (N
(i) AEREFEH

1R B2 )2 iz B2 P

Erh AR A LB R R B ERE
FALTH—BATEEETASLTHE
\“m%%EIWQQEXE%mH
woxﬁgﬁﬂﬁﬁhﬁmbg

BAZIMREN & %@%@ﬁ
%ﬁAAE%&mﬂmﬁ’ikﬁ%
RN B EeRERRAETAA
R#200,00070) B EFRER © U
Hh » REBGLE—BHER S R AK
m;M%AW%ﬁFEWE$WW$
BENRERR RERNRE A
%@%@ﬁ%AE%Kﬂ%ﬁ’ﬁﬁ
R IREE LR A ARYS,0008 7T °
$Elﬁﬁm%A%% &mHAm
RBARESER - EINEBRRR

%ﬁﬁﬁwoﬂ% Eﬂxﬁmék

SERRANBEHET RERRAR
Ba -

/~/\|:|

XREB|OOMBPAMOT

Before reinsurance After reinsurance
BREA BRE#
RMB’000 Year ended 31 December Year ended 31 December

AREFL BET-A=+-HLEE BEt-A=+—-HLEE
2010 2009 2010 2009

—2-3F —TTAF C-F-BF —TINF

0-200 98.5% 98.81% 98.64% 98.88%
201-500 1.22% 0.90% 1.36% 1.12%
501-750 0.06% 0.04% - —
751-1,000 0.11% 0.12% - -
1,001-1,500 0.02% 0.01% - —
1,501-2,000 0.02% 0.01% - —
2,001-2,500 0.00% 0.01% - -
>2,500 0.07% 0.10% - —
100.00% 100.00% 100.00% 100.00%
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 fREg

BBRERNARERE (@)
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(e) Insurance risk (Continued)

(i)

(ii)

China Taiping Insurance Holdings Company Limited

Life insurance business (Continued)
Management of risks

The key risk associated with life insurance contracts is
the risk of potential loss arising with respect to a particular
insurance product as a result of actual market conditions
and loss experience being different from the assumed
market conditions and loss experience used when
designing and pricing the product.

The Group manages the risks by centralising the product
design function at the head office level, headed by the
chief appointed actuary and senior management in other
key functional departments. Standards and guidelines
are established to ensure that the risks associated with
particular products are within the acceptable level. The
pricing method, the solvency requirement, the profit
margin, the loss experience, etc., are key considerations
in designing a product.

In addition, the underwriting and claim processing
departments strictly follow the established standards and
procedures.

Property and casualty insurance business

Concentration of insurance risks

Within the insurance process, concentration of risk may
arise where a particular event or series of events could
impact heavily upon the Group’s liabilities. Such
concentrations may arise from a single insurance contract
or through a small number of related contracts, and relate
to circumstances where significant liabilities could arise.

The concentration of insurance risk before and after
reinsurance by classes of business is summarized below,
with reference to premiums written in the years ended
31 December 2010 and 2009.
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BB REARRER (&)

MANAGEMENT (Continued)

(e) Insurance risk (Continued)

(e) REZEPR (&)

(ii) Property and casualty insurance business (Continued) (i) BIERBEK (&)

Concentration of insurance risks (Continued)

R A R 5 (%)

TPI A 87 B
Year ended 31 December 2010
BE-_Z-ZH+-A=Z+-BHLEFE

Premiums

ceded to
Gross written reinsurers Net written Ceding
premiums REZ premiums ratio
ERRRE BRO®E FERRE palsels =
$°000 $°000 $’000 %

T Fr Fr
Motor B 5,020,620 369,670 4,650,950 7.4%
Marine N 156,690 63,083 93,607 40.3%
Non-marine BN 957,423 366,460 590,963 38.3%
Total 4aE 6,134,733 799,213 5,335,520 13.0%
TP AN B B
Year ended 31 December 2009
HE_ZZNF+_A=+—RHILFE

Premiums

ceded to
Gross written reinsurers Net written Ceding
premiums REZ premiums ratio
ERRRE BROE FARRE pals i
$°000 $°000 $°000 %

Fr Fr Fr

Motor B 4,149,762 305,140 3,844,622 7.4%
Marine KB 165,561 63,465 102,096 38.3%
Non-marine FEK B 791,074 364,867 426,207 46.1%
Total BB 5,106,397 738,472 4,372,925 14.4%
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(LB #ZR)
2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R UBREXAEARBEE (&)
MANAGEMENT (Continued)
(e) Insurance risk (Continued) (e) REERAR (42)
(ii) Property and casualty insurance business (Continued) (i) BERBRER (&)
Concentration of insurance risks (Continued) Rz E R SEF ()
MAC R&ZHH

Year ended 31 December 2010
BE-T-TF+-A=1+-HLFE

Premiums
ceded to
Gross written reinsurers Net written Ceding
premiums REZ premiums ratio
EEARRE BROE| FERRE 7=
$°000 $°000 $°000 %
T Fr Fr
Motor B 1,459,358 44,099 1,415,259 3.0%
Marine N 60,301 28,199 32,102 46.8%
Non-marine E YN 399,614 219,491 180,123 54.9%
Total 4aE 1,919,273 291,789 1,627,484 15.2%
MAC Rz

Year ended 31 December 2009
BE-TTNF+-A=1—-RALEE

Premiums
ceded to
Gross written reinsurers Net written Ceding
premiums REZ premiums ratio
ERRRE BRHE FARRE pals i
$'000 $°000 $°000 %
Fr Fr Fr
Motor BHig 1,055,387 5,707 1,049,680 0.5%
Marine KB 55,715 30,399 25,316 54.6%
Non-marine FEK B 338,052 180,021 158,031 53.3%
Total BB 1,449,154 216,127 1,233,027 14.9%
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e BmERE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BB REARRER (&)

MANAGEMENT (Continued)

(e) Insurance risk (Continued)

(e) REZEPR (&)

(ii) Property and casualty insurance business (Continued) (i) BIERBEK (&)

Concentration of insurance risks (Continued)

R A R 5 (%)

CTPI (HK) FEAXEEE
Year ended 31 December 2010
BE-Z-ZH+-A=Z+-BHLEFE

Premiums

ceded to
Gross written reinsurers Net written Ceding
premiums REZ premiums ratio
ERRRE BRO®E FERRE palsels =
$°000 $’000 $°000 %

Fr Fr Fr
Motor B 192,213 30,838 161,375 16.0%
Marine N 167,123 92,010 75,113 55.1%
Non-marine BN 452,696 144,979 307,717 32.0%
Total 4aE 812,032 267,827 544,205 33.0%
CTPI (HK) FRAFERE
Year ended 31 December 2009
HE_ZZNF+_A=+—RHILFE

Premiums

ceded to
Gross written reinsurers Net written Ceding
premiums REZ premiums ratio
ERRRE BRHE FARRE pals i
$'000 $°000 $°000 %

Fr Fr Fr

Motor B 201,360 25,857 175,503 12.8%
Marine KB 150,131 83,927 66,204 55.9%
Non-marine FEK B 426,711 155,459 271,252 36.4%
Total BB 778,202 265,243 512,959 34.1%
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R BBREXNEBRERE @)
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(e) Insurance risk (Continued) (e) REERAR (42)
(ii) Property and casualty insurance business (Continued) (i) HERBHEH (&)
Management of risks JE b B FE

REBIEARERTHRE KR ZZE

The Group delegates underwriting authority to

experienced underwriters. Each underwriting department
has an underwriting manual for each class of business.
The underwriting manual is approved by the Business
Management Committee and specifies the authority of

A o SEARBPIESEEBEERY
BARTM - FRFMERBEEER
B o & RS AR & E AR R B9 AR
ANZHEN » BRFRFMBERHIIA

ARz B -~ BREIAGR 2 BRI
AR Z B PARE BRI R A B
f%Z%?ﬁ—Iau,uﬁ AR E

underwriters at each level. Each underwriting manual
clearly states the insurable risk, risks that can be insured
on a limited scale and uninsurable risk as well as the

probable maximum loss which underwriters at each level ERARECRRTEREFEREZES
can underwrite. Risks that exceed the underwriting FEHRZE - %E EREIERE - BT
authority of the head of the underwriting department have FHMEINEFTE 2 LERF RIS

to be reviewed and approved by the Business AR B BB o
Management Committee. For claims handling, there is
a procedures manual that lays down the operational

procedures and controls required to mitigate the insurance

risk.
The Group also arranges both treaty reinsurance and RE B TR B B R MF‘J?HF%%’J%%
facultative reinsurance in accordance with international NERFRSIR - & ,\’7 o iR B FF E R B

B TREEBBREBRE - &
By RAERIRER 2 DR - BHAEHK
FEBEE - BRRA LT HNR

practice. Treaty reinsurance provides automatic
reinsurance cover under specific reinsurance contract
terms and conditions. Facultative reinsurance is
reinsurance of individual risk. Each contract is arranged D W%f DI RFEBMERE - Z{E
separately. The choice of reinsurance contract depends FREBSEEEEHNDPRAESBLEE
on market conditions, market practice and the nature ’] TIREBDEBHBE B F&RRE
of business. Facultative reinsurance is arranged when B EHREDR o

an individual risk is not covered by treaty reinsurance

or exceeds treaty reinsurance capacity and exceeds its

own underwriting capacity.
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e BmERE @)

(Expressed in Hong Kong dollars)

(LB ST
2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 Rig-MBREARBER (&)
MANAGEMENT (Continued)
(e) Insurance risk (Continued) (e) REERAR (42)
(iii) Reinsurance business (iii) BREBEER (&)
Concentration of insurance risks 1R B J2 iz B P
Concentration of risk arises from the accumulation of [ Bex B R B 55 TE 5 795 1R A B3 B [ A
risks within a particular business line and geographic MERZEMEE - ANEBEEZE
area. The Group’s key methods in managing these risks EPEHEZ AR D BUIRE AT
are diversification of the business line and areas where HRERME TRETIBE_ZT—
the gross premiums are written. The tables below indicate SE+ AT HIEFERERE
the gross premiums written by business line and HRWEBEESMHRELE -
geographic territory for the year ended 31 December
2010.
By business line: REBER -

% to total gross premiums written

HEEARRELET O

2010 2009
—E-EF —ZEENF
Proportional treaty A 49 65.5% 54.9%
Non-proportional treaty JELE & & 25.6% 34.9%
Facultative e R & 49 8.9% 10.2%
100.0% 100.0%

By geographical territory: IR 32 & 1

% to total gross premiums written

HEEARREBLEI O

2010 2009

—E-ZF —EETAF

Hong Kong & Macau H 8 MR 13.3% 15.8%
Mainland China (& Taiwan) PEARRE(REE) 40.1% 30.2%
Japan [N 6.2% 6.6%
Rest of Asia o0 M E At 3 [& 22.2% 25.4%
Europe (! 10.8% 13.8%
Others H fth 3 [ 7.4% 8.2%
100.0% 100.0%
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China Taiping Insurance Holdings Company Limited

Insurance risk (Continued)

(iii) Reinsurance business (Continued)

Management of risks

The key risk associated with reinsurance contracts are
those relating to underwriting.

The Group maintains underwriting teams who are
responsible for the underwriting and sales of the Group’s
reinsurance products. The team promoting a certain
product to a customer has the requisite expertise to
determine whether the Group can meet the specific
requirement of the customer within the Group’s risk
appetite. All inward business is screened and analyzed
by the underwriting staff. The decision to underwrite and
the level of risk exposure accepted are determined by
reference to the underwriting guideline setting out the
types of business desired, and the maximum capacity
per risk and per zone. Such criteria are determined by
considering factors including the risk exposure, the
pricing, the profit potential, the class of business, the
marketing strategy, the retrocession facilities available
and the market trends.

The Group arranges prorata and excess of loss
retrocessions for its different lines of reinsurance business,
in order to enhance its underwriting capacity as well as
to harmonise its net retained exposures. Proportional
retrocessions have been arranged in respect of its non-
marine reinsurance business from the Asia-Pacific
territories. In addition, a series of excess of loss
retrocession covers are also arranged to protect the Group
against major catastrophic events.
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)

BEZKRMEIE

(LB T)
2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BMBREARRER (&)
MANAGEMENT (Continued)
(f) Financial risk (H B E ks
The carrying amounts of the Group’s financial assets at the RMER - AEENS B
reporting date were as follows: N

31 December

31 December

2010 2009
—E-2F —EENF
+=ZBA=+—H +=-—A=+—8©
$°000 $’000
For Fr
Financial assets — TREE —
held-to-maturity investments HEZIHAKRE 62,764,505 39,333,096
Financial assets — TREE —
available-for-sale investments AEEERE 35,509,380 32,101,856
Financial assets — held-for-trading ©®8MEE — HEERXSHE
— Investment in debt and — ERRBREELHEE
equity securities 564,537 445,928
Policyholder account assets FHREELEER Y
in respect of unit-linked REFEARFPEE
products (note 45) (P 52 45) 4,909,273 5,078,319
Financial assets — loans and CREE —BEXEK
receivables J7E UK B 3k
— Investments in debt securities — EEEHFKE 4,109,604 2,209,015
Other financial assets — loans EmemEE — EXR
and receivables JEWBR K
— Statutory deposits — EEFEX 1,466,793 1,350,037
— Securities purchased under — BAREEFEFH
resale agreements 53,471 34,072
— Amounts due from — EREEARRFIEA
group companies 9,257 20,208
— Other debtors — Efth FEUAR K 5,851,646 2,575,684
— Pledged deposits at banks — BHEIEIRITER 160,613 92,225
— Deposits at banks with — REHBRBB=MEA
original maturity more than B R 1T 17 3K
three months 11,495,414 6,534,677
— Cash and cash equivalents — RekBeEEYD 16,289,214 12,497,821
35,326,408 23,104,724
143,183,707 102,272,938
FEAFREZERARAT 2010 3]
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R BBREXNEBRERE @)
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(f) Financial risk (Continued)

The carrying amounts of the Group’s financial liabilities at
the reporting date were as follows:

B R By ()

RHER AEBEZERAGBZRAE
LU

31 December 31 December

China Taiping Insurance Holdings Company Limited

2010 2009
—E-=ZEF —ETNF
+=ZA=+—H +=-—A=+—H
$°000 $’000
F 7T F T
Financial liabilities at fair value EERBBIBD U KM
through profit or loss AREEzEHBEE
— Investment contract liabilities —kEEDHERE 4,909,273 5,078,319
Financial liabilities measured at REBHEKAZCBHAR
amortized cost
— Investments contract liabilites — RE A EE 31,368,968 31,303,618
— Interest-bearing notes — HENEEE 10,231,074 5,725,110
— Securities sold under — BEHEEE
repurchase agreements 9,829,946 6,606,088
— Amounts due to — EREBERNRARKEA
group companies 1,113,915 1,295
52,543,903 43,636,111
57,453,176 48,714,430

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks.
These include market risk, credit risk and liquidity risk. Each
of these financial risks is described below, together with a
summary of the ways in which the Group manages these
risks.

There is no significant change in the Group’s exposures to
risk and how they arise, nor the Group’s objectives, policies
and processes for managing each of these risks.

(i) Market risk

Market risk can be described as the risk of change in
fair value of a financial instrument due to changes in
interest rates, equity prices or foreign currency exchange
rates.

BREMSRER

B
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)
(LB T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BB REARRER (&)

MANAGEMENT (Continued)

(f) Financial risk (Continued) H BHER (&)

(i) Market risk (Continued) () mEREE (&)

(a)

(b)

Interest rate risk

Interest rate risk is risk to the earnings or market
value of a fixed-rate financial instrument due to
uncertain future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instrument. Estimates of cash
flows, as well as the impact of interest rate
fluctuations relating to the investment portfolio are
modelled and reviewed periodically.

The Group is exposed to fair value interest rate in
relation to the debt investments classified as
available-for-sale and held-for-trading of $19,222.91
million and $355.02 million respectively (31 December
2009: $18,111.62 million and $286.48 million
respectively). A decrease of 50 basis points in interest
rates of the debt investments classified as available-
for-sale and held-for-trading, with all other variables
held constant, has no significant effect on the Group’s
profit before tax and increase the Group’s total equity
by approximately 0.5% of the total investments held
by the Group as at 31 December 2010 (31 December
2009: no significant effect on the Group’s profit before
tax and increase Group'’s total equity by approximately
1.3% of the total investments held by the Group).

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk
for both derivative and non-derivative financial
instruments in existence at that date. The analysis
is performed on the same basis for 2009. The Group
does not have significant amount of floating-rate
financial instruments.

Equity price risk

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders,
the assets related to unit-linked products are not
included in the analysis of financial risk below. This
risk is defined as the potential loss in market value
resulting from an adverse change in prices.

(a)

(b)

A FREERAR QR

= 7 R

M R L TS 4R B N RE B R 2R T
BHERERNEEN TSR TA
AL HERR -

AEBEBBTMEZEERTA
EmzREE - HEHANHRER
S E A R EH = B B pr 75 2K Y
FEOETERRELERN -

ANEBBER192.2201 BT &
355028 L (ZEZENF+ A
=+—H :181.1162E T &
2.86481B70) D RIFE BRI H
ERFBEERSAENEBES
EAEFERE - BEAIHEER
BEEXSAENEKIRERE
TER50ZE T - Hb2H AR - I
R AN E BT AT I iE A AR 2R
FERSAEEBEZ EAYRE
ERAEBMELI—ZT—ZTF+=
A=+—H®MBIKETE0L% (=
EZNF+_A=+—8: 8F
AR BT A m A S Pk R AR 2
MeAREBAED EAOBEER
REBBRILETE1.3%) o

S B BURNE AT R R AR A R &
BRI ARE L RIRERRZ
BEENTTERITESRIA
BRI XER L - DR _FE
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BREEATHENTEERIA -

A MES 7 B
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REBENERAAEERRR -
HREEEGEANZHBRARE
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(f) Financial risk (Continued) H BHER (&)
(i) Market risk (Continued) (i) TEERE (&)

(b) Equity price risk (Continued) (b) BRAEE R (&)

The Group manages the equity price risk by investing
in a diverse portfolio of high quality and liquid
securities.

The equity securities were carried at a fair value of
$16,495.98 million (31 December 2009: $14,149.69
million), representing 12.3% (31 December 2009:
14.8%) of total investments held by the Group.

A 10% increase/decrease in market value of the equity
securities and investment fund classified as available-
for-sale and held for trading and held by the Group
as at 31 December 2010, with all other variables
held constant, would increase/decrease the Group’s
profit before tax by $20.95 million and fair value
reserve by $1,628.65 million (31 December 2009:
Group’s profit before tax by $15.95 million and fair
value reserve by $1,399.02 million).

AEEBEERERRERNS T
EngEFESERERAER
B o

R AN FE S LAA 7 [EE164.950818
T(CEEAFE+-_A=+—0:
141.49691870) HIBR » HAEH
BHZY ?x§§5123%(_2€2j1
F+-A=+—H :14.8%) °

BER_ZE—ZTF+_A=+—
BAREEFHF A HEHERFH
ERSGHABRABHFRIGEEES
HTELEF TE10% » HEfh 2
N G5 AREBF RS R
RNABEGEED B LA TBL
2,0958 7T K2 16.2865E T (=&
SHhE+-_A=+—0: A&H
AT A BERKE B L
Ft/ T E491,5958 7T ) 13.9902
Brx) °

(c) Foreign exchange risk (c) S E = B
In respect of the life insurance and property and BABSRBEGRETRZME
casualty insurance business in the PRC, premiums REEBME @ REUAREE

China Taiping Insurance Holdings Company Limited

are received in RMB and the insurance regulation
in the PRC requires insurers to hold RMB assets.
Therefore the foreign exchange risk in respect of
RMB for the Group’s PRC operations is not significant.

In respect of the property and casualty insurance
business in Hong Kong, almost all the premiums are
received in HKD and USD. The currency position of
assets and liabilities is monitored by the Group
periodically.

In respect of the reinsurance business, premiums
are received mainly in HKD and USD and also in a
number of Asian currencies which follow closely the
USD currency rate movement. The Group aims to
hold assets in these currencies in broadly similar
proportion to its insurance liabilities.

2010 Annual Report
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eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R BBREXNEBRERE @)

(f) Financial risk (Continued)
(i) Market risk (Continued)
(c) Foreign exchange risk (Continued)
The following table presents the Group’s carrying
values of financial and insurance assets and liabilities

in the consolidated statement of financial position
in HKD equivalent by major currencies:

(H MIERER (&)
(i) wmHEEE (&)
(c) SMERfz (&)
TREZRAEERGSMBERR

RARTIBER D BN SR NR
REENABZERETSE

31 December 2010

—E-3Ft-A=1-8
Other
foreign
RMB usb HKD currencies Total
AR EY B Hipope ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Financial assets: SREE
Statutory deposits EERR 1,144,625 322,168 - - 1,466,793
Investments in debtand BB RKA
equity securities EHRE 96,129,195 4,593,010 1,631,437 594,384 102,948,026
— debt securities -EBRES 81,248,494 4,440,884 189,774 572,893 86,452,045
— equity securities/ -lRRESR/
investment fund REES 14,880,701 152,126 1,441,663 21,491 16,495,981
Policyholder account BBREELEER
assets in respect of ZREBBEA
unit-linked products BFEE 4,909,273 - - = 4,909,273
Securities purchased EAREES
under resale agreements 53,471 - - - 53,471
Amounts due from ENEBRARAZE
group companies 4,236 11 4,995 15 9,257
Other debtors Hi YRR 5,107,995 487,744 240,838 15,069 5,851,646
Pledged deposits at banks B EFHETER - 160,613 - = 160,613
Deposits at banks with REHAEB
original maturity more @AM
than three months ROBFR 10,754,072 405,012 336,330 -  11,495414
Cash and cash equivalents H& KB EEEY 14,165,431 653,389 893,808 576,586 16,289,214
132,268,208 6,621,047 3107408 1,186,054 143,183,707
Insurance assets: RBEE
Insurance debtors R P YR T 786,009 170,695 148,195 243,856 1,348,755
Reinsurers’ share of PRAOFEGRR
insurance contract AHEE
provisions 1,061,798 149,090 785,870 51,592 2,048,350
1,847,807 319,785 934,065 295448 3,397,105
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Financial risk (Continued)

(i) Market risk (Continued)

(c) Foreign exchange risk (Continued)

( BBEERE (&)
(i) mERERE (E)
(c) SNEER fz ()

31 December 2010

—2-3E+-f=1-8
Other
foreign
RMB usb HKD currencies Total
AR Ey B Hipope ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Financial liabilities: SREE:
Investment contract BREANEE
liabilities 36,278,241 - - - 36,278,241
Interest-bearing notes 1) umﬁf 8,872,609 1,358,465 - - 10,231,074
Securities sold under EHEREE
repurchase agreements 9,829,946 - - - 9,829,946
Amounts due to group ENEERARAFRE
companies 1,113,828 - 87 - 1,113,915
56,094,624 1,358,465 87 — 57,453,176
Insurance liabilities: f BEE:
Life insurance contract SheNaRE
liabilities 60,391,614 - - - 60,391,614
Unearned premium FEABETEES
provisions 3,320,897 187,085 312,671 246,661 4,067,314
Provision for outstanding 7 R ES FUEE
claims 3,360,914 760,008 2,291,842 1,226,095 7,638,859
Insurance creditors REEFEMER 1,173,926 29,788 282,191 15,542 1,501,447
68,247,351 976,881 2,886,704 1,488,298 73,599,234
Net assets/(liabilities) BE/(8E)3E 9,774,130 4,606,386 1,154,682 (6,796) 15,528,402

China Taiping Insurance Holdings Company Limited
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e MBERRME @)

(Expressed in Hong Kong dollars)
(LB BT

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BB REARRER (&)

MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BrEER (&)
(i) Market risk (Continued) () mEREE (&)
(c) sMERBE ()

(c) Foreign exchange risk (Continued)

31 December 2009
“EENF+ZAZ1+—A

Other
foreign
RMB USD HKD currencies Total
AR e B Hi oM HoRe
$'000 $'000 $'000 $'000 $'000
T T Fr Fr Fr
Financial assets: SREE
Statutory deposits EERR 1,299,287 23,250 27,500 - 1,350,037
Investments in debtand B RIA
equity securities EHRE 68,559,949 4,121,296 1,012,879 395,771 74,089,895
— debt securities -EBES 55,381,500 3,922,444 240,402 395,771 59,940,207
— equity securities/ -AESR/
investment fund KEHES 13,178,359 198,852 772,477 - 14,149,688
Policyholder account EBRABKED
assets in respect of ZRERBA
unit-linked products KFRAE 5,078,319 - - - 5,078,319
Securities purchased EAREES
under resale agreements 34,072 - - - 34,072
Amounts due from EREEALAFRE
group companies 13,557 - 6,651 - 20,208
Other debtors Hi YRR 2,414,147 59,106 59,341 43,000 2,575,684
Pledged deposits at bank B EMETHER - 92,225 - - 92,225
Deposits at bank with REHAEB
original maturity more XD
than three months ROFER 5,695,181 778,958 60,543 - 6,534,677
Cash and cash equivalents H& REEZEY 7,671,460 2,173,099 1,618,100 1,035,162 12,497,821
90,765,972 7,247,929 2,785,014 1,474,023 102,272,938
Insurance assets: RBEE
Insurance debtors REE PR 731,395 167,765 223,368 221,299 1,343,827
Reinsurers’ share of PRAFEGRR
insurance contract BHEE
provisions 981,342 150,060 913,275 42,985 2,087,662
1,712,737 317,825 1,136,643 264,284 3,431,489
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(LM R)
2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 Rig UBRERRBRER (4)
MANAGEMENT (Continued)
(f) Financial risk (Continued) (H BrEER (&)
(i) Market risk (Continued) (i) TmHERE (&)
(c) Foreign exchange risk (Continued) (c) SNEER fz ()
31 December 2009
ZEENFE+ZA=1+—H
Other
foreign
RMB USD HKD currencies Total
ARE Ey ok Hipohk BE
$'000 $'000 $'000 $'000 $'000
Fr Fr F Fr Fr
Financial liabilities: SREE:
Investment contract BREENEE
liabilities 36,381,937 - - - 36,381,937
Interest-bearing notes FHERE 4,372,599 1,352,511 - - 5725110
Securities sold under ENEEESR
repurchase agreements 6,606,088 - - - 6,606,088
Amounts due to group EREBRARFE
companies 1,295 - - - 1,295
47,361,919 1,352,511 - — 48,714,430
Insurance liabilities: RREE:
Life insurance contract SheNaRE
liabilities 31,089,308 — - — 31,089,308
Unearned premium RIBMEFEES
provisions 3,140,865 161,989 321,261 194,691 3,818,806
Provision for outstanding 7 R B 4
claims 2,893,578 622,731 2,463,134 1,003,313 6,982,756
Insurance creditors REEFEMER 984,845 82,371 322,931 17,626 1,407,773
38,108,596 867,091 3,107,326 1,215,630 43,298,643
Net assets BEFE 7,008,194 5,346,152 814,331 522,677 13,691,354

China Taiping Insurance Holdings Company Limited 2010 Annual Report
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MEEHRERMETE @)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 RE-

MANAGEMENT (Continued)

BBRERNARERE (@)

(f) Financial risk (Continued)
(ii) Credit risk
Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make any payment

of principal or interest when due.

The Group is exposed to credit risks primarily associated

B R (42)
(i) 15 A&

(SRR R IS A B R S E
7K & 5 A 871 3| AT BB K O
B -

AEEFEZSAZHNERRBRERTT

with bank deposits, money market funds, insurance T?,TA BEEMISEES - ﬁ% BEPER
debtors, investments in debt securities, reinsurance BESK - BEBHHFRE f%@ﬁjﬁf%
arrangements with reinsurers and other debtors etc. ??#&E{‘@EE\WEE,TM%E@ °

The maximum exposure of the Group to credit risk in EZ S8 FREBTEAMERAEE
the event of the counterparties’ failure to perform their R EMAFTAZNE=EARRR
obligations as at the end of the reporting period is the Ti’%ﬁﬁ”ZﬁEﬁEﬁ@ :

carrying amount of the assets as shown in the table below:

31 December 2010
-2
+t=—A=t—8©
$°000 % of Total
T HBEEDL

31 December 2009
—EENEF
+=ZA=+—8
$'000 % of Total
Fr ih@East

Statutory deposits and SR E 7 5K &

deposits with banks RITHER 29,251,421 23.4% 20,382,535 23.6%
Investments in debt BEBRELFKRE

securities 86,452,045 69.2% 59,940,207 69.4%
Reinsurers’ share of DIRA 7FE1E

insurance contract REEE KRB

provisions 2,048,350 1.6% 2,087,662 2.4%
Insurance debtors R TP EWERR 1,348,755 1.1% 1,343,827 1.6%
Other debtors H {h i U BR 3K 5,851,646 4.7% 2,575,684 3.0%

124,952,217 100.0% 86,329,915 100.0%

For the distribution of investment in debt securities by RZZEZNFRZE—ZFF+ZA=
class for 31 December 2010 and 2009, please refer to + AEBREHFRERERIN DM -

note 3(b) and 3(e) respectively.

B0 RI2ZE W 5E3(e) K 3(b)

FEAFIREREZERARAR 2010 F£H
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(f)

China Taiping Insurance Holdings Company Limited

Financial risk (Continued)

(ii) Credit risk (Continued)

To reduce the credit risk associated with the investments
in debt securities, the Group has established detailed
credit control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the
debt securities invested by life insurance and property
and casualty insurance business in the PRC, the
investment procedures manual, which is managed by
an investment committee, includes the minimum
acceptable domestic credit rating of the issuers as
required by the CIRC. Any non-compliance or violation
of the manual will be followed up and rectification action
will be taken immediately. In respect of the debt securities
invested by property and casualty insurance business
in Hong Kong, it is the Group’s policy to invest in bonds
with ratings of investment grade or above. In respect of
the debt securities invested by reinsurance business,
the Group restricts investments in debt securities with
international credit ratings generally not below the
investment grade, i.e. BBB or higher, except for certain
sovereign rated securities.

The credit risk on bank balances is limited because the
relevant banks are with high credit ratings.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and
other debtors will not cause a material impact on the
Group’s consolidated financial statements taking into
consideration of their collateral held and maturity term
of no more than one year as at 31 December 2010.

The credit risk at Company level is mainly concentrated
in the amounts due from subsidiaries, and is managed
by assessing the recoverability of the repayment from
those subsidiaries. The management monitors on a regular
basis the availability of funds among the Group and the
assets held by the subsidiaries are considered sufficient
to cover the amount due from them. Hence, the
Company’s exposure to credit risks at the end of the
reporting period is considered immaterial.

(f)

2010 Annual Report
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INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R BBREXNEBRERE @)

(f)

Financial risk (Continued)

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance
contracts, property and casualty insurance contracts and
reinsurance contracts. There is, therefore, a risk that
cash will not be available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liguid assets is maintained in order to contain the
possibility of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping
with unexpected large funding requirements and to
maintain a contingency plan to be enacted should there
be a company specific crisis.

The following table details the Group’s remaining
contractual obligations for its non-derivative financial
liabilities based on the agreed repayment terms, except
for investment contract liabilities which are based on
expected maturity dates. It has been drawn up based
on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be
required to pay and includes both interest and principal
cash flows. The table excludes life insurance contract
liabilities. Assuming that all surrender and transfer options
are exercised would result in all insurance contracts being
presented as falling due within one year or less.

(f)

A FREERAR QR

B E R (&)
(iii) 7% Bp 14 & B

AEEARRERSERNTHA
A LEREASRBRAEXN - MER
BREANRBREAVNELINERE
A AEFERE TR NERIHE
ERRE

AEBEBBHERDE S EROBRE
K —AREREE IR AR - ARRAE
ERRERMBRERREEZRNG
BEERPEE  NEHAREENR
BEfEH -

BARBESEEREEBILIN KK
ERFeRTEAENRBESEEE
EREHBIARFESHF LML RN
B » DA K I FE FE =T &I A AT A Rl Ay
FERHE -

TRIJIAEERTETASRAR
REBEZEESIEKOBR TANAEER
o MREA QA EREERZIS
BIIR - WIRIEARTREBRAERS
MBARETENNRKE A HAMRE
B UEENEREASREERM - TR
TEEABRBANEE - BRRFAE
RRERNMEREEZRNTE SHAZ
Fl 2 RBEHN —FHARDIE -
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(f) Financial risk (Continued)

(iii) Liquidity risk (Continued)

() BBER (&)
(iii) 7 B 1 B (A8

5 years
or less Carrying
but over Total value at
1 year 1 year undiscounted 31 December
or less LEY After cashflows s
-% LT Syears ATEEEE t-B=t-H
FHUT BB-F LE# &g ZEEE
$000 $000 $000 $000 $000
Fr Fr T T T
At 31 December 2010 RZZE-ZF
t=A=t-H
Financial liabilites: cREE:
Interest-bearing notes THEEER 537,669 5,177,689 9,356,959 15,072,317 10,231,074
Investment contract liabilities RASNER 2,377,293 7,823,156 50,726,552 60,927,001 36,278,241
Securities sold under repurchase ElEEES
agreements 9,829,946 - - 9,829,946 9,829,946
Amounts due to group companies BN EER L EFHE 1,113,915 - - 1,113,915 1,113,915
13,858,823 13,000,845 60,083,511 86,943,179 57,453,176
Insurance liabilties: RBRAE
Provision for outstanding claims RREHER 4,223,903 2,517,401 897,555 7,638,859 7,638,859
Insurance creditors RREFEMES 1,232,048 267,271 1208 1501447 1,501,447
5,456,851 2,784,672 898,783 9,140,306 9,140,306
At 31 December 2009 RZEENE
t-A=1+-H
Financial liabilities: FRERE:
Interest-bearing notes THEEER 320,286 4,249,268 3,649,814 8,219,368 5,725,110
Investment contract liabilities RERNEE 2,092,952 6,940,300 60,728,886 69,762,138 36,381,937
Securities sold under repurchase ElEER
agreements 6,606,088 - - 6,606,088 6,606,088
Amounts due to group companies BN EERLEFHE 1,295 - - 1,295 1,295
9,020,621 11,189,568 64,378,700 84,588,889 48,714,430
Insurance liabilties: RBAE:
Provision for outstanding claims RRERERE 3,785,450 2,332,226 865,080 6,982,756 6,982,756
Insurance creditors REEPEMER 1,218,961 188,812 - 1,407,773 1,407,773
5,004,411 2,521,038 865,080 8,390,529 8,390,529

China Taiping Insurance Holdings Company Limited
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INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 fREg

BBRERNARERE (@)

(9)

(h)

Capital management

The Group’s key business operations are its life insurance
business, the property and casualty insurance business and
the reinsurance business, which are conducted through its
subsidiaries. The Group manages its capital to ensure that
the entities conducting the life insurance business, the property
and casualty insurance business and reinsurance business
will be able to meet statutory solvency requirements in the
jurisdictions in which they operate. The Group’s capital
management initiatives also strive to maintain a surplus for
future business expansion opportunities. The Group’s overall
capital management strategy remains unchanged from the
prior year. The statutory solvency requirements for life
insurance business, property and casualty insurance business
and reinsurance business are set out in the Solvency Reporting
Standards for Insurance Companies issued by CIRC and Hong
Kong Insurance Companies Ordinance. The Group’s capital
includes the components of total equity and interest-bearing
notes. The Group complied with the various solvency
requirements throughout the year.

Claims development

Claims development information for the property and casualty
insurance business and reinsurance business is disclosed
below in order to illustrate the insurance risk inherent in the
Group. The tables provide a review of current estimates of
the cumulative claims and demonstrate how the estimated
claims have changed at subsequent reporting or underwriting
year-ends. The estimates increased or decreased as losses
are paid and more information becomes known about the
frequency and severity of unpaid claims.

(9

(h)

BERERE

AEBIEITBEBBABRBRER - M
Fﬁﬁ%%&ﬁ%ﬁ%% HEBEE

BB ARET  AEBEZEAER
Eﬁﬁ%%A?% R X MERRE
BEBRERERZ QDRHAINTE EBL
BHRBRVEAEER ETEENENBRE
AEBZERERRBTIRIBAREE
%%E%Aﬁ%%%ﬁﬁ $E@Z@

REAEERMEEFRIFTE o

% %ﬁ&%?% %ﬁ&ﬁﬁ %%
ZEEBNENREHINBTEARES
ﬁ%Z@%ﬁ@TEH%ﬁﬁ%ﬁﬁﬁW>

LEBRBRBEOA - KEB 2 &K
a%@%\ﬂﬁ%@&ﬁﬁmrf°$
EEEFENASEMNENZESK -
BB R
BEVERBREELBREEBNER
%@éﬂ%ﬁ%aﬁﬁ%$ﬁlmﬁﬁ
REBRER - THRKEDHIEHREENE
B ETAI BB - WRE A AT B R A
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MEBEEENES -
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(Expressed in Hong Kong dollars)

(LB ST
2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 Rig-MBREARBER (&)
MANAGEMENT (Continued)
(h) Claims development (Continued) (hy BRER (&)
Analysis of claims development — gross of reinsurance BB RE 5T — KB B 2 K H1 B B AR
for TPI e
For the year ended 31 December 2010 BE—E—FEFT _H=1+—HIFE
Accident year
ENEE
Total
2006 2007 2008 2009 2010 am

$°000 $°000 $°000 $°000 $°000 $°000
fi i Fi Fi FR i

Estimate of cumulative claims hEt et
At the end of accident year RENEEFLR 1,217,424 1,901,570 3,138,746 2,939,888 3,362,397
One year later —Fi& 1,105,458 1,792,027 3,070,169 2,995,493 -
Two years later REH 1,254,443 1,796,711 3,185,454 - -
Three years later —F% 1,252,349 1,858,523 = = =
Four years later Mk 1,295,971 = = = =
Estimate of cumulative claims fh Eﬁ’iﬁ BR 1,295,971 1,858,523 3,185,454 2,995,493 3,362,397 12,697,838
Cumulative payments to date S EHAR (1,281,984) (1,817,703) (3,001,574) (2,600,572) (1,623,098) (10,324,931)
Liabilities recognized in the BARABMRAE
statement of financial position AR 13,987 40,820 183,880 394,921 1,739,200 2,372,907
Liabilities in respect of accident RZZZRFEHNEER
years 2005 and earlier AT & & 147,714
Total liabilities included in the BARABMRAE
statement of financial position mBakE 2,520,621
For the year ended 31 December 2009 HE—ZFTENF+_A=1—HIFE
Accident year
ENEE
Total
2005 2006 2007 2008 2009 nE
$000  §000 000  §000 000  §000
FI Fr Fr FI Fr Fr
Estimate of cumulative claims CHESE.2
At the end of accident year RENFEFHE 919,502 1,217,424 1,901,570 3,138,746 2,939,888
One year later —Fi& 856,037 1,105,458 1,792,027 3,070,169 -
Two years later 1 752,007 1,254,443 1,796,711 - -
Three years later “Fk 851,727 1,252,349 - - -
Four years later MF % 839,313 - - - -
Estimate of cumulative claims EHERET 839,313 1,262,349 1,796,711 3,070,169 2,939,888 9,898,430
Cumulative payments to date LS EHAR (814,225) (1,225,538) (1,715,088) (2,718,636) (1,651,042) (8,124,529)
Liabilities recognized in the BERNABRAR
statement of financial position Mmag 25,088 26,811 81,623 351,533 1,288,846 1,773,901
Liabilities in respect of accident RZTTMEENEER
years 2004 and earlier IR G & 102,405
Total liabilities included in the BRRIBRAR
statement of financial position WEARE
1,876,306
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2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

2 fREg

BBRERNARERE (@)

(h) Claims development (Continued)

(h) BRER (H)

Analysis of claims development — net of reinsurance for BARRDN—AFHBRZHEBRE
TPI HE
For the year ended 31 December 2010 HE2—_FT—FTF+_A=+—HIFFE
Accident year
ENEE
Total
2006 2007 2008 2009 2010 am
$000 $000 $000 $000 $'000 $000
fr Fr Fr fr Fr Fr
Estimate of cumulative claims {5t &t 5*%*
At the end of accident year RENEEEH 921,899 1,520,294 2,381,620 2,539,543 2,936,648
One year later —Ff 942,630 1,434,394 2,427,124 2,634,679 -
Two years later WEH% 959,771 1,444,382 2,519,078 = =
Three years later —Fk 953,989 1,497,195 - - -
Four years later mER 986,198 = = = =
Estimate of cumulative claims ERERL 986,198 1,497,195 2,519,078 2,634,679 2,936,648 10,573,798
Cumulative payments to date RS (975,526) (1,468,389) (2,418,124) (2,318,108) (1,466,407) (8,646,554)
Liabilties recognized in the BRI BRAR
statement of financial position Mak 10,672 28,806 100,954 316,571 1,470,241 1,927,244
Liabilities in respect of accident RIZZRFENEER
years 2005 and earlier AT E & 131,039
Total liabilities included in the %MMMM
statement of financial position meaE 2,058,283
For the year ended 31 December 2009 BE—EENF+HA=1+—HIEFE
Accident year
ENEE
Total
2005 2006 2007 2008 2009 ]
$000  $000  $000  §oo0  $oo0  $000
Fi Fr Fr Fi Fr Fr
Estimate of cumulative claims {5 &t 5*%*
At the end of accident year RENEEFH 704,159 921,899 1,520,294 2,381,620 2,539,543
One year later —Ef 667,407 942,630 1,434,304 2,427,124 -
Two years later EX 629,316 959,771 1,444,382 - -
Three years later —Fk 662,356 953,989 - - -
Four years later M 656,613 - - - -
Estimate of cumulative claims fib3t 25T B3 656,613 953,989 1,444,382 2,427,124 2,530,643 8,021,651
Cumulative payments to date 5 B ER (637,742)  (935,642) (1,384,669) (2,188,353) (1,477,123) (6,623,529
Liabilties recognized in the RRABRAR
statement of financial position Mas 18,871 18347 59,713 238,771 1,062,420 1,398,122
Liabilities in respect of accident RIZEMEEHNEER
years 2004 and earlier DRI R 86,410
Total liabilities included in the BRREBMAK
statement of financial position NEBR 1,484,532
FEATRBEZEREBRAT 2010 F#
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BB REARRER (&)

MANAGEMENT (Continued)

(h) BRER (H)

B ER D —EXFEEZ KRR
AR EH

#E=

(h) Claims development (Continued)

Analysis of claims development — gross of reinsurance
for CTPI (HK)
For the year ended 31 December 2010 —FEF A=+ —HIFE

Accident year

ENEE
Total
2006 2007 2008 2009 2010 am
$°000 $°000 $°000 $°000 $°000 $°000

fi i Fi Fi FR i

it Rt it

Estimate of cumulative claims

188

At the end of accident year RENEEEHE 971,487 623,315 978,265 582,129 618,956
One year later —Ff 829,655 552,175 635,594 588,167 -
Two years later WEH% 750,047 507,245 595,284 = =
Three years later =F% 765,796 450,395 - - -
Four years later mER 752,403 = = = =
Estimate of cumulative claims ERERL 752,403 450,395 595,284 588,167 618,956 8,005,205
Cumulative payments to date LSRN (666,136)  (286,662)  (324,801)  (186,050)  (91,482) (1,555,131)
Liabilties recognized in the BRI BRAR
statement of financial position NaE 86,267 163,733 270,483 402,117 527,474 1,450,074
Liabilities in respect of accident RIZZRFENEER
years 2005 and earlier D iliob=Ye 324,328
Total liabilities included in the %MMMM
statement of financial position EORENER 1,774,402
For the year ended 31 December 2009 HE—FTZNFF+_HAH=+—HIFE
Accident year
ENEE
Total
2005 2006 2007 2008 2009 aE
$'000 $'000 $'000 $'000 $'000 $000
Fi i Fi Fi i Fi
Estimate of cumulative claims BEr R ES
At the end of accident year RENEEFH 637,473 971,487 623,315 978265 582,129
One year later E 1 546,436 829,655 562,175 635,594 -
Two years later EX 541,016 750,047 507,245 - -
Three years later —Fk 406,734 765,796 - - -
Four years later M 501,964 - - - -
Estimate of cumulative claims fib5F 25T B30 501,964 765796 507,245 635504 582,129 2992728
Cumulative payments to date £S5 RN (413,542)  (608,842)  (231,824)  (248,667)  (99,058) (1,601,939)
Liabilities recognized in the AR BN &
statement of financial position Mas 88,422 156,954 275,421 386,927 483,071 1,390,795
Liabilities in respect of accident RZZEMEEHNEER
years 2004 and earlier ARIH) 8 & 415,265
Total liabilities included in the BARTBMRAEK
statement of financial position meaE 1,806,060
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R BB REARRER (&)

MANAGEMENT (Continued)

(h) BRER (H)

(h) Claims development (Continued)

Analysis of claims development — net of reinsurance for BRBERERST—HPERXFEEZHEH
CTPI (HK) R EE
For the year ended 31 December 2010 BE—E—FFEF _H=1+—HIFE
Accident year
ENEE
Total
2006 2007 2008 2009 2010 aEm

$°000 $°000 $°000 $°000 $°000 $°000
fi i Fi Fi FR i

Estimate of cumulative claims fhat £at 5*%*
At the end of accident year RENGEEH 368,342 391,379 654,304 408,665 392,784
One year later —Fik 328,346 340,374 387,612 383,830 -
Two years later WEH% 267,547 345,727 346,174 = =
Three years later =F% 279,066 316,657 - - -
Four years later mER 261,440 = = = =
Estimate of cumulative claims ERERL 261,440 316,657 346,174 383,830 392,784 1,700,885
Cumulative payments to date A ENE (213,955)  (206,442)  (161,694)  (123,472)  (59,805)  (765,368)
Liabilties recognized in the BRI BRAR
statement of financial position Mak 47,485 110,215 184,480 260,358 332,979 935,517
Liabilities in respect of accident RIZZRFENEER
years 2005 and earlier AT E & 123,404
Total liabilities included in the %MMMM
statement of financial position meaE 1,058,921
For the year ended 31 December 2009 HE—FTZNFF+_HAH=+—HIFE
Accident year
ENEE
Total
2005 2006 2007 2008 2009 o
8000 $000 $000 8000 $000 $000
Fi Fr Fr Fi Fr Fi
Estimate of cumulative claims BEr R ES
At the end of accident year RENGEEH 411913 368,342 391,379 654,304 408,665
One year later —Ef 367,921 328,346 340,374 387,612 -
Two years later EX 366,643 267,547 345,727 - -
Three years later =F% 281,153 279,066 - - -
Four years later M 340,895 - - - -
Estimate of cumulative claims fib5F 25T B30 340,895 279,066 345727 387,612 408,665 1,761,965
Cumulative payments to date £S5 RN (83,504)  (184,708) (166,813 (114,905  (64,229)  (814,159)
Liabilties recognized in the BARBBRAE
statement of financial position WEE 57,391 94358 178914 272,707 344,436 947,806
Liabilities in respect of accident RZZEMEEHNEER
years 2004 and earlier ARIH) 8 & 97,575
Total liabilities included in the BARTBMRAEK
statement of financial position meaE 1,045,381
FEATRBEZEREBRAT 2010 F#
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R MBREARBER (#)
MANAGEMENT (Continued)
(h) Claims development (Continued) (h) BRER (&)
Analysis of claims development — gross of reinsurance BRBED T —R T E 2K BR
for MAC EEZE
For the year ended 31 December 2010 BE—F—FF+H=1—HIFE
Accident year
ENEE
Total
2006 2007 2008 2009 2010 am
$000  $000 000  $000  $000  $000
fr Fr Fr fr Fr Fr
Estimate of cumulative claims hEt et
At the end of accident year RENEEEHE 146,355 234,925 603,835 699,447 838,095
One year later —Ff 139,091 212,543 597,275 753,266 -
Two years later WEH% 129,020 201,263 608,266 = =
Three years later —Fk 127,647 188,160 - - -
Four years later ME% 132,838 - - - -
Estimate of cumulative claims 1 ﬁ'?ﬁ'g‘%ﬁ 132,838 188,160 608,266 753,266 838,095 2,520,625
Cumulative payments to date RS (130,847)  (180,818)  (594,089)  (681,654)  (436,649) (2,024,057)
Liabilties recognized in the BRI BRAR
statement of financial position MERE 1,991 7382 14177 71,612 401,446 496,568
Liabilities in respect of accident RIZZRFENEER
years 2005 and earlier R L) & 1,385
Eliminated on disposal R EREH (497,953)
Total liabilities included in the BARABRAE
statement of financial position MeakE -
For the year ended 31 December 2009 HE-_ZFTZENF+—_A=1F—HIFE
Accident year
ENEE
Total
2005 2006 2007 2008 2009 nE
$ '000 $000 $ '000 $ '000 $000 $ '000
Fr Fr Fr Fr Fr Fr
Estimate of cumulative claims CHELE:
At the end of accident year RENFEFHE 129,377 146,355 234925 603,835 699,447
One year later —Fi& 106,471 139,091 212,543 597,275 -
Two years later 1 110,816 129,020 201,263 - -
Three years later =¥k 110,263 127,647 - - -
Four years later MF % 110,662 - - - -
Estimate of cumulative claims EHESI 110,662 127,647 201,263 597275 699,447 1,736,294
Cumulative payments to date S EHAR (107,568)  (126,151)  (162,246) (535,749  (364,223) (1,295,937)
Liabilities recognized in the BERNABRAR
statement of financial position Mmag 3,004 1,496 39,017 61,526 335,224 440,357
Liabilities in respect of accident \_ZEMEENEER
years 2004 and earlier IR B & 2,345
Total liabilities included in the BRRIBRAR
statement of financial position MeaE 442,702
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2

INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

2 R BBREXNEBRERE @)

(h) Claims development (Continued) (hy BREBER (&)
Analysis of claims development — net of reinsurance for BRBRREIT—RZHE 2L BRE
MAC JFEE
For the year ended 31 December 2010 BE—F—FF+H=1—HIFE
Accident year
ENEE
Total
2006 2007 2008 2009 2010 am
$000 000  $000  $000  $000 000
fr Fr Fr fr Fr Fr
Estimate of cumulative claims CHEHEZ
At the end of accident year RENEEFLE 63,208 144,143 380,205 613,983 734,748
One year later —Ff 56,983 134,125 420,951 685,112 -
Two years later MEH% 52,425 117,942 404,394 = =
Three years later —Fk 51,079 120,447 = = =
Four years later ME% 51,194 - - - -
Estimate of cumulative claims ERERL 51,194 120,447 404,394 685112 734,748 1,995,895
Cumulative payments to date 25 2R (50,349)  (117,482)  (395,354)  (626,641)  (403,505) (1,593,331)
Liabilties recognized in the BRI BRAR
statement of financial position NaE 845 2,965 9,040 58,471 331,243 402,564
Liabilities in respect of accident RIZZRFENEER
years 2005 and earlier HamaR 729
Eliminated on disposal REEREHH (403,293)
Total liabilities included in the BARABRAE
statement of financial position MeakE -
For the year ended 31 December 2009 HE-_ZFTZENF+—_A=1F—HIFE
Accident year
ENEE
Total
2005 2006 2007 2008 2009 BnE
$000 000 $000  $000  $000  $000
Fr Fr Fi Fr Fr Fi
Estimate of cumulative claims CEEET
At the end of accident year RENEEFLR 56,149 63,208 144,143 380,205 613,983
One year later —F% 45,906 56,983 134,125 420,951 -
Two years later HERS 42215 52,425 117,942 - -
Three years later —F% 41,927 51,079 - - -
Four years later M 40,605 - - - -
Estimate of cumulative claims CEERE D 40,605 51,079 117,942 420,951 613983 1,244,560
Cumulative payments to date 5 2R (38,923 (48,637)  (105,660)  (374,958) (348,978  (917,156)
Liabilities recognized in the BARABMRAE
statement of financial positon ~ E9BE 1,682 2442 12282 45993 265005 327,404
Liabilities in respect of accident RZZZMEBHNEER
years 2004 and earlier IR B R 1,231
Total liabilities included in the BARABRAE
statement of financial position MeakE 328,635
FEATRBEZEREBRAT 2010 F#
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R MBREARBER (#)
MANAGEMENT (Continued)
(h) Claims development (Continued) (hy BREBER (&)
Analysis of claims development — gross of reinsurance BRBERDIT—XFEREZAAGRE
for TPRe 1R B E&H
For the year ended 31 December 2010 BE—E—FEFT _H=1+—HIFE
Underwriting year
AREE
Total
2006 2007 2008 2009 2010 am
$°000 $°000 $°000 $°000 $°000 $’000
fr Fr Fr fr Fr Fr
Unearned premium provisions RERFERZAEHE
at the end of underwriting EFEES ()
year (note) 523,080 560,466 604,802 544,175 861,794
Estimate of cumulative claims (note) &t 25t B3 (3#)
At the end of underwriting year REREEFE 617,028 813,412 1,050,587 842,040 1,102,624
One year later —Fi& 928,909 1,157,883 1,343,934 1,444,193 -
Two years later MEH% 885,898 1,199,548 1,293,801 = =
Three years later —Fk 862,930 1,163,480 - - -
Four years later mER 817,351 = = = =
Estimate of cumulative claims ERESE 817,351 1,163,480 1,293,801 1,444,193 1,102,624 5,821,449
Cumulative payments to date S EHAR (679,117)  (840,548)  (798,784)  (573,242)  (31,361) (2,923,052
Liabilities recognized in the BERNIBRAR
statement of financial position MmasE 138,234 322,932 495,017 870,951 1,071,263 2,898,397
Liabilities in respect of underwritng R -ZZRFAREER
years 2005 and earlier IRIMERE 221,490
Total liabilities included in the BRREBMAK
statement of financial position meaE 3,119,887
Note: Above balances exclude the unearned premiums provision/claims 7 FiBBEIEEASERBEBZRIBE

liabilities for the life reinsurance business.
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2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R BBREXNEBRERE @)

(h) Claims development (Continued) (h) BRER (&)
Analysis of claims development — gross of reinsurance BRBERDIT—XFEREZARAGRE
for TPRe (Continued) 1R E 58 (&)
For the year ended 31 December 2009 BEZEEZANF+ZA=1T—HIFE
Underwriting year
RREE
Total
2005 2006 2007 2008 2009 Total
$000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr
Unearned premium provisions REREERZAEH
at the end of underwriting RfEES ()
year (note) 366,916 523,080 560,466 604,802 544175
Estimate of cumulative claims (note) &3t 583 (3F)
At the end of underwriting year RERFEFHE 903974 617,028 813,412 1,050,587 842,040
One year later —F% 1,251,632 928,909 1,157,883 1,343,934 -
Two years later HERS 1,283,002 885,898 1,199,548 - -
Three years later =F#& 1,186,049 862,930 - - -
Four years later M 1,182,367 - - - -
Estimate of cumulative claims fhr 25t EH 1,182,367 862,930 1,199,548 1,343,934 842,040 5,430,819
Cumulative payments to date S (1,036,508) ~ (635,546)  (745,846) (597,628 12,159 (3,003,367
Liabilities recognized in the BARBHBMRRE
statement of financial position MeE 145,861 207384 453702 746,306 854,199 2,427,452
Liabilities in respect of underwritng R —ZEMFARFE R
years 2004 and earlier A B R 227,168
Total liabilities included in the BARFBRRE
statement of financial position NEBR 2,654,620

Note: Above balances exclude the unearned premiums provision/claims
liabilities for the life reinsurance business.
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(LB ST
2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 Rig-MBREARBER (&)
MANAGEMENT (Continued)
(h) Claims development (Continued) (h) BRER (&)
Analysis of claims development — net of reinsurance for B BE DT — K -FBREZHEFR
TPRe ke F 8
For the year ended 31 December 2010 BE—E—FEFT _H=1+—HIFE

Underwriting year

AREE
Total
2006 2007 2008 2009 2010 am
$°000 $°000 $°000 $°000 $°000 $’000
fr Fr Fr fr Fr Fr
Unearned premium provisions RERFERZAEHE
at the end of underwriting EFEES ()
year (note) 470207 497,576 528539 473232 781,617
Estimate of cumulative claims (note) &t 25t B3 (3#)
At the end of underwriting year RERFEFH 568,075 752,167 922,454 788,175 1,044,956
One year later —Fi& 849,375 994,736 1,172,974 1,312,205 -
Two years later MEH% 807,483 1,042,789 1,128,945 = =
Three years later —Fk 788,861 1,021,230 - - -
Four years later mER 743,093 = = = =
Estimate of cumulative claims ERESE 743,003 1,021,230 1,128,945 1,312,205 1,044,956 5,250,429
Cumulative payments to date 25 BEER (612,904)  (732,869)  (672,373)  (539,777)  (36,552) (2,594,475
Liabilities recognized in the BERNIBRAR
statement of financial position MmasE 130,189 288,361 456,572 772,428 1,008,404 2,655,954
Liabilities in respect of underwritng R -ZZRFAREER
years 2005 and earlier IRIMERE 195,508
Total liabilities included in the BRREBMAK
statement of financial position EORENER 2,851,462

Note: Above balances exclude the unearned premiums provision/claims
liabilities for the life reinsurance business.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 Rig-MBREARBER (&)
MANAGEMENT (Continued)
(h) Claims development (Continued) (h) BRER (&)
Analysis of claims development — net of reinsurance for B BE DT —K-FBREZHEFR
TPRe (Continued) B FEE ()

For the year ended 31 December 2009

BE_ZTFENF+-_A=1—HUFE

Underwriting year

AREE
Total
2005 2006 2007 2008 2009 o
$000 $000 $000 $000 $000 $000
Fr Fr Fi Fr Fr Fi
Unearned premium provisions REREERZAEH
at the end of underwriting RfEES ()
year (note) 335,296 470,207 497,576 528,539 473,282
Estimate of cumulative claims (note) &3t 583 (3F)
At the end of underwriting year RERFEFHE 763,448 568,075 752,167 922454 788,175
One year later —¥% 1,056,084 849,375 994,736 1,172,974 -
Two years later REH# 1,081,483 807,483 1,042,789 - -
Three years later —Fk 994,160 788,861 - - -
Four years later M 989,629 - - - -
Estimate of cumulative claims 1E it REER 980,629 788,861 1,042,789 1,172,974 788,175 4,782,428
Cumulative payments to date SEHAR (853,104)  (574,871)  (656,346)  (490,060) 3,080 (2,571,301)
Liabilties recognized in the BRNIBRAR
statement of financial position E@ ﬁT 136,525 218,990 386,443 682,914 791,255 2,211,127
Liabilities in respect of underwritng 1 ~EZMEXRER K
years 2004 and earlier Lx AINEBRE 186,147
Total liabilities included in the BRRABMRAE
statement of financial position meaE 2,397,274

Note: Above balances exclude the unearned premiums provision/claims

liabilities for the life reinsurance business.
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(Expressed in Hong Kong dollars)
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(LB ST

3 OPERATING SEGMENTS 3 EED
The Group is organized primarily based on different types of business. REBFEMRSBEEBEK - MEEE BIx
The information reported to the Board, being the chief operating ZEERRE) z#fﬂXﬁﬁ A BL MEHERE 2
decision maker, for the purpose of resources allocation and B MIRBEERELER - Bt - &%
performance assessment, are prepared and reported on such basis. BEeZEnHreF | fEZ AT
Accordingly, the Group’s operating segments are detailed as follows:
— Life insurance business; — ASRBES:
— Property and casualty insurance business; — WERBZERS
— Reinsurance business; and — BRBE® K

— Other businesses which comprised the asset management
business, insurance intermediary business, pension and group
life business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

China Taiping Insurance Holdings Company Limited 2010 Annual Report
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MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB T)

3 OPERATING SEGMENTS (Continued)

3 HEHW(H)

a. Segmental income statement for 2010

a. 2010FEDEEZR
Year ended 31 December 2010

BE-_Z-ZE4+-A=t+-HLEE
Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
AERE  BERR BRE Hib %% ok
$000 $000 $000 $000 $000
Fr Fr Fr Fr Fr
Income KA
Gross premiums written FEARRE 37,033,658 8,866,038 2,649,725 25,417 48,574,838
Policy fees REBWA 184,474 - - - 184,474
37,218,132 8,866,038 2,649,725 25,417 48,759,312
Less: Premiums ceded to reinsurers 5 - REZ BRINER
and retrocessionaires ENINE (305,736)  (1,358,829) (277,664) - (1,942,229)
Net premiums written and policy fees FHRRRERRE % WA 36,912,396 7,507,209 2,372,061 25,417 46,817,083
Change in unearned premium RIAMBECEELEL

provisions, net of reinsurance AERR (20,572)  (504,805) (294,526) (16,020) (835,923)
Net earned premiums ERDRERRES

and policy fees WAFE 36,891,824 7,002,404 2,077,535 9,397 45,981,160
Net investment income (note (i)) BREWMAFE (E{/)) 3,564,209 417,897 223,078 41,003 4,246,187
Net realized investment gains EERRENGEFE

(note (ii)) 1,043,143 131,863 53,216 73,310 1,301,532
Net unrealized investment gains/

(losses) and impairment (note (iii)) (142,433) 68,544 43,794 (4,370) (34,465)
Net exchange loss (98,192) (26,516) (31,471) (2,299) (158,478)
Other income 74,838 10,628 4,681 385,951 476,098
Inter-segment transactions (59,571) (3,182) - (222,740) (285,493)
Segment income DA 41,273,818 7,601,638 2,370,833 280,252 51,526,541
Benefits, losses and expenses B BRRER
Net policyholders’ benefits REFE },\ Fam 8 (4,649,761) (3,840,439)  (1,307,326) (1,028)  (9,798,554)
Net commission expenses AeXmFE (3,195,424)  (312,357) (595,219) (1,719)  (4,104,719)
Administrative and other expenses TEREMER (4,654,450) (3,085,800) (84,997) (598,394)  (8,423,641)
Change in life insurance contract SReVaESL:

liabilities, net of reinsurance RERR (27,543,760) - - —  (27,543,760)
Inter-segment transactions PEZHRS 204,624 65,636 8,228 7,005 285,493

(39,838,771) (7,172,960)  (1,979,314) (594,136) (49,585,181)
Profit/(loss) from operations LR/ (58) 1,435,047 428,678 391,519 (313,884) 1,941,360
Share of results of associates EEHERAEE 163 - - 8,784 8,947
Gain on disposal of a subsidiary HE—HWELRKE - 1,263,113 - = 1,263,113
Finance costs NEER (222,733) (50,577) - (79,954) (353,264)
Profit/(loss) before taxation BREARN/ (58) 1,212,477 1,641,214 391,519 (385,054) 2,860,156
Income tax charge BEZH (127,544) (58,129) (15,367) (5,649) (206,689)
Profit/(loss) after taxation BB %ER/ (58) 1,084,933 1,583,085 376,152 (390,703) 2,653,467
Non-controlling interests FAERRRER (541,923) (58,775) - 192,024 (408,674)
Segment profit/(loss), representing 2 2iEF,/ (B8) K%

profit/(loss) attributable to owners Wﬁﬁ{ﬁ WA/ (BB 543,010 1,524,310 376,152 (198,679) 2,244,793
Segment revenue and segment profit/(loss) represents the DA A R #Bia F L (E518) 8 & 9 S
revenue and profit/(loss) earned by each segment which is the K Tl I,/ (8  WhEESRE2®|R2 5
measure reported to the Board for the purpose of resource AETERDBE R E D ERIR -
allocation and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB T)

3 OPERATING SEGMENTS (Continued)

3 EED (4)

a. Segmental income statement for 2010 (Continued)

Included in the gross premiums written and segment profit of
property and casualty insurance business are gross premiums
of $1,919,273,000 and loss of $80,806,000 respectively, related
to MAC over which the Group has lost control as at 31 December
2010.

a. 2010 D EEXEEX (8)

MERBEBEARREVALS R
&5 BB 3EERE1,919,273,0007T
X E51880,806,000 L EBEAREEE R T —
TE+ A=+ -HEBERHEsRLR
FERERH -

Year ended 31 December 2010
HE-Z-ZE+-RA=+-HLEE

Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
ASRE  HERRE BRE Hib¥EH ok
$000 $000 $000 $°000 $°000
Fr Fr Fr Fr Fr
Note (i): Net investment income Hgi) REWAFE
Interest income from debt securities B # & & & WA
— Held-to-maturity - BEZEHEA 2,076,151 41,628 133,990 1,868 2,253,637
— Available-for-sale - AEHE 612,860 149,671 52,210 21,356 836,097
— Held for trading -REEXFAE 46 210 11,448 3,317 15,021
— Loans and receivables — B RENFE 180,059 12,905 8 546 193,518
Dividend income from equity securities % 7% 25 # i 8 Wt A
— Available-for-sale — S 54,167 11,062 10,501 4,543 80,273
— Held for trading - BEERXFHAE - - - 743 743
Dividend income from investment funds & & & & g 8 Wt A
— Available-for-sale — S 249,355 73,878 1,101 - 324,334
— Held for trading - BEERXFHAE - 133 2,724 221 3,078
Bank deposits and BROGRREM
other interest income FEMA 497,747 83,211 9,814 8,469 599,241
Rentals receivable from EURENERSE
investment properties - 50,109 1,282 - 51,391
Interest expenses on securities sold B EEESFISER
under repurchase agreements (106,176) (4,910) - (60) (111,146)
3,564,209 417,897 223,078 41,003 4,246,187
Note (ii): Net realized investment (i) : EERRE W/
gains/(losses) (B1R) 38
Debt securities BERES
— Available-for-sale - AEHE (12,137) 109,734 (1,117) 70,959 167, 439
— Held for trading -BEERSAR - 22 654 (842) (166)
Equity securities RAE S
— Available-for-sale - AEHE 663,687 38,900 49,848 5,348 757,783
— Held for trading -BEERSARR - - - 1,648 1,648
Investment funds REES
— Available-for-sale - AEHE 391,593 (16,793) (736) - 374,064
— Held for trading -BEERSAR - - (161) (3,803) (3,964)
Gain on disposal of HEREME NS
investment properties - - 4,728 - 4,728
1,043,143 131,863 53,216 73,310 1,301,532
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)

(AB# S TR)
3 OPERATING SEGMENTS (Continued) 3 EEDI (&)
a. Segmental income statement for 2010 (Continued) a. 20109 EBiEER (&)

Year ended 31 December 2010
BZE-Z-ZE+-A=+-HLEE

Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
AERR  HERRE BRE Hib ¥ ok
$000 $000 $000 $°000 $°000
Fr Fr Fr Fr Fr
Note (iii): Net unrealized investment (i) : ABRREWE /
gains/(losses) and (B8R
impairment HEFE
Debt securities EBES
— Held for trading - BEERSRS = (553) 22,647 89 22,183
Equity securities RAES
— Held for trading -BEERSARR 46,360 - - (4,132) 42,228
Investment funds REES
— Held for trading - FEER AR - - 144 (327) (183)
Surplus on revaluation of RENFEERAHR
investment properties - 69,097 16,200 - 85,297
Impairment loss reversed/ REBE/ (FR)
(recognized) on:
— Held-to-maturity - BEEIEA
debt securities ER%ES - - 6,610 - 6,610
— Available-for-sale equity securities  — A HER A E %
and investment funds REEES (188,793) - (1,807) - (190,600)
(142,433) 68,544 43,794 (4,370) (34,465)
HEIARFRIIZERBRART 2010 £
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB T)

3 OPERATING SEGMENTS (Continued) 3 EEH (B

200

b. 20105 7 BE# kR &

b. Segmental statement of financial position for 2010

31 December 2010

“Z-Z5+tZA=t-H
Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
AERE  HERR BRR Hi K ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Statutory deposits EEEH 883,339 369,007 26,418 188,029 1,466,793
Property and equipment EYE 2,325,977 854,410 56,297 44,173 3,280,857
Investment properties REME - 1,233,192 70,920 = 1,304,112
Prepaid lease payments BRBREMK 592,520 101,231 - - 693,751
Debt securities (note (i) EREH () 717,655,998 4,691,068 3,565,913 539,066 86,452,045
Equity securities (note (i) BeARE % (2H(i) 10,825,227 785,049 527,977 107,047 12,245,300
Investment funds (note (ii) RERES (i) 3,963,343 229,303 58,035 - 4,250,681
Cash and bank deposits RBeRBORER 22,881,404 3,288,209 1,503,104 272,524 27,945,241
Goodwill BE 154,909 148,738 - - 303,647
Intangible asset BVEE - 261,408 - - 261,408
Interest in assoclates REE DR ER 1,091,899 - - 87,197 1,179,096
Reinsurers’ share of insurance DRDFEGRR
contract provisions BHIER 171,449 1,527,896 349,005 - 2,048,350
Policyholder account assets in BBREEEERIRE
respect of unit-linked products BEEARFBE 4,909,273 = = = 4,909,273
Other segment assets HnBEE 4,828,869 1,915,633 693,600 705,011 8,143,113
Segment assets PHEE 130,284,207 15,405,144 6,851,269 1,943,047 154,483,667
Life insurance contract liabilities SkeNaE 60,391,614 - - - 60,391,614
Unearned premium provisions %x‘J,HHEE £ 399,683 2,781,081 870,133 16,417 4,067,314
Provision for outstanding claims RABTER 218,737 4,295,023 3,124,689 410 7,638,859
Investment contract liabilities REGHNER 36,246,249 - - 31,992 36,278,241
Interest-bearing notes ERNEEE 8,049,983 822,626 - 1,358,465 10,231,074
Securities sold under repurchase ENEREES
agreements 9,829,946 - - - 9,829,946
Deferred tax liabilities EERERE 1,410,510 79,222 1,721 14 1,491,467
Other segment liabilities H/@ SEER 3,532,968 1,971,307 238,530 330,474 6,073,279
Segment liabilities PHEE 120,079,690 9,949,259 4,235,073 1,737,772 136,001,794
Non-controlling interests FERRRER (5,769,486)
Net assets attributable to the KRAFARR
owners of the Company EHEEFE 12,712,387
Segment assets and segment liabilities represent the assets/ DMWEERDBEABESHHEE 8
liabilities recorded by each segment which is the measure ﬁ hmMEBESEGE2WM2 A - LETT
reported to the Board for the purpose of resource allocation BRASERFTEDERIR -

and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)
(LB T)

3 OPERATING SEGMENTS (Continued)

3 EED (4)

b.

Segmental statement of financial position for 2010

(Continued)

b. 2010F D EHHEMRE (&)

31 December 2010

“E-ZF+-fB=t+-H

Property and
Life casualty Other
insurance insurance Reinsurance  businesses Total
AERE  HERR BRE Hi %% ok
$000 $000 $000 $°000 $°000
Fr Fr Fr Fr Fr
Note (i): Debt securities Ai): BHES
By category: REg:
— Held-to-maturity - BEEIEA 59,222,825 938,079 2,517,027 86,574 62,764,505
— Available-for-sale - AHEE 14,544,512 3,424,499 872,219 381,682 19,222,912
— Held for trading - %ﬁf RHAE 33,130 99,095 169,616 53,183 355,024
— Loans and recelvables - EXRIEYFE 3,855,531 229,395 7,051 17,627 4,109,604
77,655,998 4,691,068 3,565,913 539,066 86,452,045
By class: B
— Central governments and —HR RIS
central banks R RFAT 24,325,960 772,878 417,241 94,251 25,610,330
— Public sector entities — AR - - 23,511 - 23,511
— Banks and other financial —ROTREM
institutions SRKE 28,000,927 2,098,246 1,810,884 309,548 32,219,605
— Corporate entities —hEEE 25,329,111 1,819,944 1,314,277 135,267 28,598,599
77,655,998 4,691,068 3,565,913 539,066 86,452,045
Note (ii): Equity securities (i) - BARE S
By category: mREE
— Available-for-sale - AfEHE 10,683,208 785,049 527,977 73,181 12,069,415
— Held for trading - HEER AR 142,019 - - 33,866 175,885
10,825,227 785,049 527,977 107,047 12,245,300
By class: BRI
— Public sector entities - RAEE - - 8,531 - 8,531
— Banks and other financial - fIIREM
institutions SREE - 86,348 132,498 13,434 232,280
— Corporate entities - ¥ER 10,825,227 698,701 386,948 93,613 12,004,489
10,825,227 785,049 527,977 107,047 12,245,300
FEATRBEZEREBRAT 2010 F#
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)

(AB# S TR)
3 OPERATING SEGMENTS (Continued) 3 EEDE (&)
b. Segmental statement of financial position for 2010 b. 2010F 2 B KM R &K (&)
(Continued)
31 December 2010
“E-ZF+-fB=t+-H
Property and
Life casualty Other
insurance insurance Reinsurance  businesses Total
$°000 $°000 $°000 $000 $°000
Fr Fr Fr Fr Fr
Note (iii): Investment funds i) REES
By category: RER
— Available-for-sale — e 3,963,343 229,303 24,407 - 4,217,053
— Held for trading - BEERFAE - - 33,628 - 33,628
3,963,343 229,303 58,035 - 4,250,681
By class: RER -
— Banks and other financial - BAREM
institutions CREE - 170,533 24,971 - 195,504
— Corporate entities - EEE 3,963,343 - 33,064 - 3,996,407
— Others - Hfb - 58,770 - - 58,770
3,963,343 229,303 58,035 - 4,250,681
c. Other segmental information for 2010 c. 2010FHthnEER
31 December 2010
ZE-ZETZAZt-H
Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Capital expenditure BEARY 301,580 127,431 4,423 20,661 454,095
Depreciation and amortization WEREHE 192,071 97,970 2,124 18,845 311,010
Significant non-cash (income)/ EXERE WA) /X H
expenses ( net exchange (gain)/ (ER (ki) /BEK
loss and net unrealized REBRRE
investment (gains)/losses and (h&) /B8
impairment) RAEFE) 240,625 (42,028) (12,323) 6,669 192,943
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

3 OPERATING SEGMENTS (Continued)

3 EED (4)

d. Segmental income statement for 2009

d. 2009 7 B #H &K

Year ended 31 December 2009

HEZ_ZENET_A=T-HLEE
Property and
Life casualty Other
insurance  insurance  Reinsurance  businesses Total
ASRE BERR @ Hix B
$000 $000 $000 $000 $000
T T Fr Fr Fr
Income KA
Gross premiums written EARRE 21,636,231 7,333,753 1,774,954 — 30,744,938
Policy fees REBWA 277,783 - - - 277,783
21,914,014 7,333,753 1,774,954 — 31,022,721
Less: Premiums ceded to reinsurers 5 - REZ BRNER
and retrocessionaires BONE (206,509) (1,214,842) (266,195) - (1,687,546)
Net premiums written and policy fees  FEBRRERRBEE WA 21,707,505 6,118,911 1,508,759 - 29,335,175
Change in unearned premium RABEEERLE(

provisions, net of reinsurance wERR (45,294)  (222,086) 60,216 - (207,164)
Net earned premiums ERBRERGER

and policy fees WAZE 21662211 5896825 1,568,975 — 29,128,011
Net investment income (note (i)) RAWANZE (7)) 2,576,910 345,991 179,308 49,521 3,151,730
Net realized investment gains BERRENHFE

(note (ii)) Qf/é/?) 3 _ 928,242 210,028 96,006 80,347 1,314,623
Net unrealized investment gains/ RERBRENE/ (B])

(losses) and impairment (note (iii) RAEFE (Esii()j (22,253) 7,390 32,594 (1,223) 16,508
Net exchange gain/(loss) Erls/ (BR)FE (1,591) (2,261) 9,911 1,812 7,871
Other income /H\fﬁluﬁ()\; 82,146 (68,026) 16,653 268,630 299,403
Inter-segment transactions PEZHARS (33,408) (2,844) - (141,577) (177,824)
Segment income DA 25,192,262 6,387,103 1,903,447 257,510 33,740,322
Benefits, losses and expenses Bl BRRER
Net policyholders’ benefits 1%&%%/4\1"]6}% S (4,926,991) (3,474,376)  (1,024,383) - (9,425,750)
Net commission expenses BexhEe (2,706,776)  (517,852) (333,069) - (3,557,697)
Administrative and other expenses TBREBER (3,829,548)  (2,455,286) (140,662) (481,216)  (6,906,712)
Change in life insurance contract ShobaER L

liabilities, net of reinsurance RERE (12,252,385) - - - (12,252,385)
Inter-segment transactions PEZHARS 115,224 33,859 18,066 10,675 177,824

(23,600,476) (6,413,655)  (1,480,048) (470,541) (31,964,720)
Profit/(loss) from operations g2ET/ (BE) 1,591,786 (26,552) 423,399 (213,031) 1,775,602
Share of results of associates NG 1,132 (104) - 21,716 22,744
Finance costs BEER (188,039) (50,212) - (79,699) (317,950)
Profit/(loss) before taxation BBAER/ (BR) 1,404,879 (76,868) 423,399 (271,014) 1,480,396
Income tax (charge)/credit BE(XL) /#HE (247 425) (11,875) (19,248) (14,212) (292,760)
Profit/(loss) after taxation BE&ERN (FR) 1,157,454 (88,743) 404,151 (285,226) 1,187,636
Non-controlling interests EERERER (578,149) 73,220 - 143,030 (361,899)
Segment profit/(loss), representing 4 %],/ (B#8) K%
profit/(loss) attributable to owners R REEF/ (B8) 579,305 (15,523) 404,151 (142,196) 825,737
Segment revenue and segment profit/(loss) represents the revenue DEBUA R EE T (B5B) B9 BB A
and profit/(loss) earned by each segment which is the measure KoER (BB - WIhRESY2|RZ k-
reported to the Board for the purpose of resource allocation and NETERDBERFFE IR -
assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

e BRI EE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

3 OPERATING SEGMENTS (Continued)

3 EESH (&)

204

d. Segmental income statement for 2009 (Continued)

d. 20095 D EEEXR (£)

Year ended 31 December 2009
BE-STAECA=t-ALEE

Property and
Life casualty Other
insurance insurance  Reinsurance businesses Total
ASRE HERR BRR Hi%EH B
$000 $'000 $'000 $'000 $'000
T T Fr Fr Fr
Note (i): Net investment income Hi) REWUAFE
Interest income from debt securities B EHF BUA
— Held-to-maturity - BEEIEA 1,016,749 71,242 97,783 827 1,186,601
— Available-for-sale - AHEE 929,846 125,684 41,182 30,144 1,126,856
— Held for trading -BEERSRRE 150 4,119 13,180 3,551 21,000
— Loans and recelvables - EXREYFE 123,583 8,347 - - 131,930
Dividend income from equity securities % 7 & # % 8 Yz A
— Avallable-for-sale - LS 50,396 5,595 6,570 3,556 66,117
— Held for trading - BHERSHEE 1,426 507 1,572 387 3,802
Dividend income from investment funds & & & 4 it 8 Wt A
— Avallable-for-sale - S 167,784 33,814 929 - 202,527
— Held for trading - BHERSHEE 449 292 2717 88 3,546
Bank deposits and other BROBRRAM
interest income F WA 393,336 52,924 13,427 10,968 470,655
Rentals receivable from EUEEMERS
investment properties - 46,795 1,948 - 48,743
Interest expenses on securities sold BB EESF S EH
under repurchase agreements (106,809) (3,328) - - (110,137)
2,576,910 345,991 179,308 49,521 3,151,730
Note (ii): Net realized investment (i) : EEBRE W/
gains/(losses) (&) F58
Debt securities EBES
— Held-to-maturity - #EZIEA - 16,826 3,435 - 20,261
— Avallable-for-sale - AEHE (309,943) 54,696 - 65,330 (189,917)
— Held for trading -REERXSAS 7,004 7,288 8,224 (741) 21,775
Equity securities A E %
— Avallable-for-sale - AfEHE 867,038 67,246 85,399 (2,718) 1,016,965
— Held for trading - HEER AR (6,100) 8,775 (1,052) 4318 5,941
Investment funds REES
— Avallable-for-sale - LS 249,208 55,197 - - 304,405
— Held for trading -REERXSAS 121,035 - - 14,158 135,193
928,242 210,028 96,006 80,347 1,314,623
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Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)

(B M5 T)
3 OPERATING SEGMENTS (Continued) 3 EEDE (&)
d. Segmental income statement for 2009 (Continued) d. 2009 D HEEZE (B)

Year ended 31 December 2009
HE-_ZTNF+-RA=+-HILEE

Property and
Life casualty Other
insurance insurance  Reinsurance  businesses Total
ASRE  HERR ARk Hi%EH B
$'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr
Note (iii): Net unrealized investment (i) : RERRE W/
gains/(losses) and (B8R
impairment HEFE
Debt securities BHEF
— Held for trading —REERHAE - - 13,726 (3,116) 10,610
Equity securities BAES
— Held for trading —BEER SRS (22,253) - - 1,754 (20,499)
Investment funds REES
— Held for trading —BEER SRS - - 4,538 139 4,677
Surplus on revaluation of RENEERASR
investment properties - 7,390 21,410 - 28,800
Impairment on held-to-maturity REZIHARY
debt securities EHRE - - (7,080) - (7,080)
(22,253) 7,390 32,594 (1,223) 16,508
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)

(LB #ZR)
3 OPERATING SEGMENTS (Continued) 3 EEDI (&)
e. Segmental statement of financial position for 2009 e. 2009F 7 EH KEAMAR K
31 December 2009 (Restated)
ZEENEFZA=T-A(EY)
Property and
Life casualty Other
insurance insurance  Reinsurance  businesses Total
ASRE HERR BRR Hi%EH B
$000 $000 $000 $'000 $000
T T T T T
Statutory deposits EERR 567,870 577,198 23,250 181,719 1,350,037
Property and equipment mERH 2,148,364 944,707 54,007 42,443 3,189,521
Investment properties BREME — 1,005,100 98,130 - 1,193,230
Prepaid lease payments BEBREMK 481,559 199,880 - - 681,439
Debt securities (note (i) EB%ES (7)) 52,282,773 4,344,335 2,852,023 461,076 59,940,207
Equity securities (note (i) A 5 (i) 7,614,251 442,817 302,407 74,079 8,433,554
Investment funds (note (i) REES (i) 5,162,437 463,793 77,162 12,742 5,716,134
Cash and bank deposits RekRBORER 13,905,867 3,133,748 1,597,343 487,765 19,124,723
Goodwil BE 154,909 148,738 - - 308,647
Intangible asset BVEE - 261,048 - - 261,048
Interest in associates REERRMNER 5,667 - - 95,482 101,149
Reinsurers’ share of insurance PRA —Iﬁéﬂﬁ
contract provisions RBENER 148,378 1,610,651 328,633 - 2,087,662
Policyholder account assets in BEBREEFERLRE
respect of unit-linked products BEAEFEE 5,078,319 - - - 5,078,319
Other segment assets EtwpBEE 2,600,767 847,723 523,857 98,014 4,070,361
Segment assets PHEE 90,151,161 14,069,738 5,856,812 1,453,320 111,531,031
Life insurance contract liabilities ERENAE 31,089,308 - - — 381,089,308
Unearned premium provisions % IBEMEES 369,190 2,901,735 547,881 - 3,818,806
Provision for outstanding claims RARBTHER 202,013 4,125,068 2,655,675 - 6,982,756
Investment contract liabilities & BHAEE 36,381,937 - - — 36,381,937
Interest-bearing notes ZH SRE 3,577,581 795,018 - 1,352,511 5,725,110
Securities sold under repurchase EHEREE
agreements 6,606,088 - - - 6,606,088
Deferred tax liabilities EEREEE 1,310,500 98,930 5,481 466 1,415,377
Other segment liabilities AtABREE 1,917,313 1,740,480 262,021 254,006 4,173,820
Segment liabilities FHEE 81,453,930 9,661,231 3,471,058 1,606,983 96,193,202
Non-controlling interests FERRRER (5,041,118)
Net assets attributable to the KRRRE
owners of the Company EHEEFE 10,296,711
Segment assets and segment liabilities represent the assets/ DPWEERDBEABESHHBEE 8
liabilities recorded by each segment which is the measure fi WmEEFEEHR A - ST
reported to the Board for the purpose of resource allocation BRAERFTEDERIR -

and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)
(LB BT

3 OPERATING SEGMENTS (Continued) 3 EEDE (&)
e. Segmental statement of financial position for 2009 e. 2009F D EHBEMREK (&)
(Continued)
31 December 2009
“EEAF+-A=Z+-H
Property and
Life casualty Other
insurance insurance  Reinsurance  businesses Total
ABRE  HERR BRR HME% B
$'000 $'000 $'000 $'000 $000
Fr Fr F Fr Fr
Note (i): Debt securities ai): BHES
By category: RES
— Held-to-maturity - HBEZEEA 35,961,153 1,357,561 2,000,863 13,519 39,333,096
— Avallable-for-sale - AHEE 14,254,573 2,850,485 706,565 209,094 18,111,617
— Held for trading -REERXSAS - - 144,595 141,884 286,479
— Loans and receivables - B R EYGE 2,067,047 136,289 - 5679 2,209,015
52,282,773 4,344,335 2,852,023 461,076 59,940,207
By class: &R
— Central governments and - P RERR
central banks RRERTT 18,706,589 1,566,814 234,927 68,465 20,576,795
— Public sector entities - NEEE - - 50,765 - 50,765
— Banks and other financial - ROREM
institutions REE 10,816,685 1,484,802 1,377,768 320,000 13,999,255
— Corporate entities - EEE 22,759,499 1,254,316 1,188,563 72,611 25,274,989
— Others - Hfts - 38,403 - - 38,403
52,282,773 4,344,335 2,852,023 461,076 59,940,207
Note (ii): Equity securities i) - RARE S
By category: RES
— Available-for-sale - e 7,522,908 442,817 302,407 52,113 8,320,245
— Held for trading -BEERSRRE 91,343 - - 21,966 113,309
7,614,251 442,817 302,407 74,079 8,433,554
By class: B
— Public sector entities — DM - 156,649 9,626 - 166,275
— Banks and other financial - RITREM
institutions SRKE - 41,002 89,517 13,976 144,495
— Corporate entities - hEEE 7,614,251 245,166 203,264 60,108 8,122,784
7,614,251 442,817 302,407 74,079 8,433,554
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3 OPERATING SEGMENTS (Continued)

3 *,EA /‘\ _1_|'S (gu.

208

e. Segmental statement of financial position for 2009 e. 2009F D EHBEMREK (&)
(Continued)
31 December 2009
ZEENF+ZA=1+—H
Property and
Life casualty Other
insurance insurance  Reinsurance  businesses Total
ABRR  HERRE BRRE Hit %% HR
$'000 $'000 $000 $°000 $000
Fir Fir Fr Fir Fir
Note (iii): Investment funds i) REES
By category: RER
— Available-for-sale - AfHE 5,162,437 463,798 43,764 - 5,669,994
— Held for trading - REERFHAE - - 33,398 12,742 46,140
5,162,437 463,793 77,162 12,742 5,716,134
By class: "R
— Banks and other financial - HITkEMW
institutions SRR - - - 3,636 3,636
— Corporate entities - EEE 5,162,437 336,554 77,162 9,106 5,585,259
— Others - Efts - 127,239 - - 127,239
5,162,437 463,793 77,162 12,742 5,716,134
f. Other segmental information for 2009 f. 2009FHMo@EER
81 December 2009
ZZENETZA=1-H
Property and
Life casualty Other
insurance insurance  Reinsurance  businesses Total
AERR  HERRE BRRE Hit %% HR
$'000 $'000 $'000 $'000 $000
Fr Fr Fr Fr Fr
Capital expenditure BARY 273,881 125,126 2,310 18,610 419,927
Depreciation and amortization TEREH 158,982 83,172 1,625 16,286 260,065
Significant non-cash (income)/ BEAERS (RA) /2
expenses ( net exchange (gain)/ (BX (W) /BB
loss and net unrealized RAELRE
investment (gains)/losses and () /BB
impairment) RREFE) 23,844 (5,129) (42,505) (588) (24,378)
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eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

3 OPERATING SEGMENTS (Continued)

3 EED (4)

Geographical distribution:

More than 95% (2009: 92%) of the Group’s segment income is
derived from its operations in the PRC (other than Hong Kong and
Macau).

The Group’s information about its non-current assets by geographical
location of the assets are detailed below:

&2

REBBBBN (—FTTNF : 92%) WD R
WARB R TR BRS (BB RRFIERI) -
;i‘%%ﬁﬁlJﬂi%@?ﬁﬁémlﬁﬁ%Z#E,ﬁﬁiéf

31 December 2010
—E-FFt+=R=+—H

PRC
(other than
Hong Kong
Hong Kong and Macau)
and Macau FE(BEER Total
EBRRM B BR AN FER
$’000 $’000 $°000
Fr Fr FT
Non-current assets IRBEE
(other than financial instruments, (2RI A EE
deferred tax assets and HMEEENER
rights arising under insurance Riea#H 2z
contracts) T FBR SN 1,680,557 4,163,218 5,843,775
31 December 2009
—ETAFE+-_A=+—H
PRC
(other than
Hong Kong
Hong Kong and Macau)
and Macau FE (BB R Total
B NOR T SEPIBR SN 425
$’000 $’000 $’000
Fr For Fr
Non-current assets IRBEE
(other than financial instruments, (2RI A R
deferred tax assets and HMEEENER
rights arising under insurance Riradz
contracts) T FBR SN 1,602,484 4,026,761 5,629,245

Information about major customers:

There were no customers for the year ended 31 December 2010
and 2009 contributing over 10% of the total gross premiums of the
Group.

IERFAN
K-E-—FER-FEAFL-A=+—H

WEEF AAREEEARRERARRET10%
ZER e
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(Expressed in Hong Kong dollars)
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4 GROSS PREMIUMS WRITTEN AND POLICY FEES 4 EFEARREBERFREZBWA

Principal activities FEEK

The principal activity of the Company is investment holding. The ARAINEEEBRINEER - XAaE]ZH
principal activities of the Company’s subsidiaries are the underwriting BARNEEXEBEAEREREASREBES -
of direct life insurance business, property and casualty insurance VERREGESHBRRER -

business and all classes of reinsurance business.

Apart from these, the Group also carries on asset management, N REEGREEEEE - RPN K
insurance intermediary and pension businesses and, to support its %%1%5 X% UARARBEBMITAES
insurance activities, holds money market, fixed income, equity and B8 CBETWAES BRERVERE -

property investments.

Year ended 31 December 2010
B2-Z-Z5+-fA=1+-HLEE

Property and

Life insurance casualty Other

and investment insurance businesses

contracts contracts  Reinsurance contracts
AER FA HERR contracts Hthg% Total
REESH &8 BREBEY & a5
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr fr Fr
Gross premiums written ERRRBYA 37,033,658 8,866,038 2,649,725 25417 48,574,838
Policy fees REBYA 184,474 - - - 184,474
37,218,132 8,866,038 2,649,725 25,417 48,759,312

Year ended 31 December 2009
BE-TIAFT-A=t-ALER

Property and

Life insurance casualty Other

and investment insurance businesses

contracts contracts Reinsurance contracts
ASRE VERR contracts ERES Total
RRESH &8 BRRAY =3 BE
$000 $000 $000 $000 $000
i i i Fir Fi
Gross premiums written ERRRERA 21,636,231 7,333,753 1,774,954 — 30,744,938
Policy fees REBYA 277,783 - - - 277,783
21,914,014 7,333,753 1,774,954 - 31,022,721
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(Expressed in Hong Kong dollars)
(LB T)

5

INVESTMENT INCOME

5 REWA

Year ended 31 December

BEt—A=t+-HLEE

2010 2009
—E-EF —ETNF
$’OOQ $’OOQ
Fr For
Net investment income (note (a)) BREWANFEEE (F(a)) 4,246,187 3,151,730
Net realized investment gains (note (b)) CBRIREWFH T (b)) 1,301,532 1,314,623
Net unrealized investment (losses)/gains RERIRE (FE) W&
and impairment (note (c)) KRB FE (7(c)) (34,465) 16,508
5,513,254 4,482,861
(a) Net investment income () BEWAFHE
Interest income from B ESFF B WA GE30)
debt securities (note (i)):
— Held-to-maturity — BFA2E8A 2,253,637 1,186,601
— Available-for-sale — A& 836,097 1,126,856
— Held for trading — BBEEXZ AR 15,021 21,000
— Loans and receivables — B EUWFE 193,518 131,930
o 3,298,273 2,466,387
Dividend income from IR A T8 B B U A (5% (i)
equity securities (note (ii)):
— Available-for-sale — A HE 80,273 66,117
— Held for trading — BBEEXSHAE 743 3,892
81,016 70,009
Dividend income from HEESREUWA (5 (i)
investment funds (note (iii)): )
— Available-for-sale — A HE 324,333 202,527
— Held for trading — BEERZHAE 3,078 3,546
B 327,411 206,073
Bank deposits and RITHFER R EMF B WA
other interest income 599,242 470,655
Gross rentals receivable JEWIEEYXTES ER
from investment properties ) 54,437 52,617
Less: direct outgoings o B B (3,046) (3,874)
Net rentals receivable from JEWIREYMEHE F5E
investment properties 51,391 48,743
Interest expenses on securities sold EHEEEATEBA
under repurchase agreements (111,146) (110,137)
4,246,187 3,151,730
Notes: it -
Year ended 31 December
BE+-A=+—-HLEEE
2010 2009
—E¥-%F -TTAF
$°000 $000
FT For
(i) Interest income from debt securities: (i) EBEFFSWA
Listed kil 795,410 558,609
Unlisted JELET 2,502,863 1,907,778
3,298,273 2,466,387
(i)  Dividend income from equity securities: (i) B AR EFH B B U A
Listed kil 77,781 68,213
Unlisted JELET 3,235 1,796
81,016 70,009
(iiiy Dividend income from investment funds: (i) & & E £ E WA
Listed £ 213,475 49,540
Unlisted JELET 113,936 156,533
327,411 206,073
FEAFREBIZEBRBRAR 2010 FR
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(Expressed in Hong Kong dollars)
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(LB T)
5 INVESTMENT INCOME (Continued) 5 BREWA (#)
Year ended 31 December
BE+T-A=+—HLEE
2010 2009
—E-FF —EENE
$°000 $°000
Fr For
(b) Net realized investment CERRE _
gains/(losses) Wi~ (B518) FH
Debt securities (note (i)): BEES ()
— Held-to-maturity — BBEZ=EHA - 20,261
— Available-for-sale — At E 167,439 (189,917)
— Held for trading - BEEXSAS (166) 21,775
167,273 147,881
Equity securities (note (ii)): BAEE % (FE(i)
— Available-for-sale — At E 757,783 1,016,965
— Held for trading — BAEXSAE 1,648 5,941
) 759,431 1,022,906
Investment funds (note (iii)): wEE D (F(ii)
— Available-for-sale — AJHHE 374,065 304,405
— Held for trading —BEBIEXSHE (8,965) 135,193
370,100 439,598
Gain on disposal of HEREMERST
investment properties 4,728 —
1,301,532 1,314,623
Notes: it -

Year ended 31 December

BE+-A=+t—-RLFE

2010 2009
—E-ZF —ZEThEF
$°000 $'000
Fr Foir
(i)  Net realized investment gains/(losses) on (i) % BHEERKA
debt securities: %/ (F8) %58 -
Listed iﬁ 151,363 216,329
Unlisted ELET 15,910 (364,210)
167,273 147,881
(i) Net realized investment gains/(losses) on (i) MRAFHEEFREE
equity securities: Wk (518) 5%
Listed il 759,431 1,024,343
Unlisted JEET = (1,437)
759,431 1,022,906
(iiiy Net realized investment gains/(losses) on (i) % §E%E TR E
investment funds: %/ (58) 3% -
Listed J:ﬁ 106,103 (154,809)
Unlisted JELET 263,997 594,407
370,100 439,598
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(Expressed in Hong Kong dollars)
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5 INVESTMENT INCOME (Continued) 5 REWA (#)

Year ended 31 December

BEt+tZA=+—-HLEE

2010 2009
—E-ZF —EENF
$°000 $'000
Fr For
(c) Net unrealized investment (c) REBERE (8B Wi
(losses)/gains and impairment MR {EFRE
Debt securities (note (i)): BEES ()
— Held for trading - BEEXSAS 22,183 10,610
Equity securities (note (ii)): A& A& & (aE(i) -
— Held for trading - BEEXSAS 42,228 (20,499)
Investment funds (note (iii)): WEES (i)
— Held for trading - BEEXSAS (183) 4,677
Surplus on revaluation of REVMEEHRHB
investment properties 85,297 28,800
Impairment loss reversed/(recognized):  [E1# /" (FER) 1A
— Held-to-maturity debt securities — BEZRIHHEERES 6,611 (7,080)
— Available-for-sale equity securities — AJHEEERARES
and investment funds KEEES (190,601) —
(34,465) 16,508
Notes: it -

Year ended 31 December

BEtZA=+t-HLEFE

2010 2009
—E-ZF —TTNF
$°000 $000
F For
(i)  Net unrealized investment iy EHEHFARBEREE
gains/(losses) on debt securities: Wz, (E8) F88
Listed il 4,757 23,429
Unlisted kb 17,426 (12,819)
22,183 10,610
(i) Net unrealized investment iy BABHFARERIEE
gains/(losses) on equity securities: Wz, (E8) F8
Listed Em 42,228 (20,499)
Unlisted EE™ — —
42,228 (20,499)
(iiiy Net unrealized investment (iy WEESAEREKE
(losses)/gains on investment funds: (B8 a8
Listed Em (1,039) 3,506
Unlisted EET 856 1,171
(183) 4,677
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(Expressed in Hong Kong dollars)
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6 OTHER INCOME

Hip A

Year ended 31 December

BE+-A=1t—HLEE

2010 2009
—E-EF —EENEF
$°000 $'000
Fr For
Fee income from provision of REHEEEEERBBERA
asset management services 21,902 30,418
Fee income from provision of RERBRBPNRSEE WA
insurance intermediary services 25,679 24,477
Fee income from provision of REHEZRBREERBTEWRA
pension administration services 87,434 59,749
Gain on disposal of property ek E PN LA
and equipment 205 62
Net impairment losses written W) 2 KRR AR R (B B BT R
back on property and equipment 8,172 3,689
Others HAh 47,213 3,184
190,605 121,579

7 NET POLICYHOLDERS’
COMMISSION EXPENSES

BENEFITS AND NET

7 REFBANERERMAESHFE

214

(a) Net policyholders’ benefits

(a) REBFAAFNGSFHE

Year ended 31 December 2010
HE-Z-ZE+-RA=+-HLEE

Life Property
insurance and and casualty Other
investment insurance businesses
contracts contracts  Reinsurance contracts
ASRER  HERR contracts H K Total
BRERH &8 BRREY &8 ok
$000 $000 $000 $000 $°000
Fr Fr Fr Fr Fr
Claims and claim adjustment expenses B & B FER % H 783,877 4,436,898 1,412,399 929 6,634,103
Less: Reinsurers’ and B BRRESRDE
retrocessionaires’ share (215,672) (596,459) (105,073) - (917,204)
568,205 3,840,439 1,307,326 929 5,716,899
Surrenders RIR 1,412,938 - - - 1,412,938
Annuity, dividends and F PURIBAK
maturity payments 1,462,716 - - 99 1,462,815
Interest allocated to PREREANZAE
investment contracts 1,205,902 - - - 1,205,902
4,649,761 3,840,439 1,307,326 1,028 9,798,554
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7 NET POLICYHOLDERS’ BENEFITS AND NET 7 BREZEANZZERMAESXHFEH
COMMISSION EXPENSES (Continued) (&)

(a) Net policyholders’ benefits (Continued) (a) REBFBEANZFE (B)

Year ended 31 December 2009
HEZTTNF+ZA=1+—-HLEE
Life Property

insurance and  and casualty Other
investment insurance businesses
contracts contracts  Reinsurance contracts
ASRER  HERR contracts HM %% Total
REGHN &84 BRESY =) B
$'000 $'000 $'000 $'000 $000
T T Fr Fr T
Claims and claim adjustment expenses &7 & 8 2 & 1 572,085 4,088,845 1,085,503 — 5,746,433
Less: Reinsurers’ and B BREEANE
retrocessionaires’ share (135,780) (614,469) (61,120) - (811,369)
436,305 3,474,376 1,024,383 - 4,935,064
Surrenders RIR 1,036,334 - - - 1,036,334
Annuity, dividends and F& - HHREBET
maturity payments 2,284,027 - - - 2,284,027
Interest allocated to NEERERNZF&
investment contracts 1,170,325 - - - 1,170,325
4,926,991 3,474,376 1,024,383 - 9,425,750
(b) Net commission expenses (b) AEXHFHE
Year ended 31 December 2010
HE-Z-ZE+-A=1+-HLEE
Property and
Life casualty Other
insurance insurance businesses
contracts  contracts Reinsurance contracts
ASREBR  HERR contracts ERE S Total
REEH 88 BREBEY EE ok
$000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Gross commission expenses FRESH 3,252,093 738,674 657,141 1,719 4,649,627
Reinsurance commission income BRBASHA (56,669)  (426,317) (61,922) - (544,908)
Net commission expenses BeXFE 3,195,424 312,357 595,219 1,719 4,104,719
VYear ended 31 December 2009
HE-TZNF+-_A=+-HLEE
Property and
Life casualty Other
insurance insurance businesses
contracts contracts  Reinsurance contracts
ASREE  HERR contracts Hi 7% Total
REEH &4 BREBEH =L B
$'000 $'000 $'000 $'000 $'000
Fr Fr FT F F
Gross commission expenses EREIH 2,748,663 860,264 389,062 - 3,997,989
Reinsurance commission income BRRESKA (41,887)  (342,412) (55,993) - (440,292)
Net commission expenses BeTHEE 2,706,776 517,852 333,069 - 3,557,697
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8 PROFIT BEFORE TAXATION 8 KRFAIRF

BREAEMENGK, (ER)

Profit before taxation is arrived at after charging/(crediting):

Year ended 31 December

BE+-_A=+—-HLEE

2010 2009 (Note) (i2)
—E-FF ZEENF
(Restated)
(E3)
$°000 $°000
Fr For
(a) Finance costs: () MBEEA :
Interest on interest-bearing notes BRNEEEFNE
— payable within 5 years — RAFAZM 156,508 155,522
— not payable within 5 years — NMERAFRAXN 196,756 162,428
353,264 317,950
(b) Staff costs (including directors’ b) EIRK (BEESHSE) -
remuneration):
Salaries, wages and other benefits Fe IEREMAZE 3,014,752 2,598,185
Employee share-based AR B2 EEFERZE
compensation benefits 28,401 30,756
Contributions to defined contribution 2 A HBGRRET I
retirement plans 320,334 267,015
3,363,487 2,895,956
(c) Other items: (c) HfhER
Auditor’s remuneration ZEEN B &
— audit services — EER®E 6,471 5,883
— tax services — W% R 170 2,104
— other services — H bR - 701
Depreciation of property MERBEITE
and equipment 297,815 214,180
Operating lease charges in respect ERMENKEHEER
of properties 372,314 310,461
Share of associates’ taxation charge HHE RARBIES B - 800
Amortization of prepaid TEAT A &1 R 88
lease payments 13,195 13,962
Net impairment losses on insurance R & P R 5k
debtors and other debtors Ko B At 8 W BR FOR(E 7 #R 13,557 84,690

Note: As a result of the changes in accounting policies disclosed in note 7 ARMFEIMBREC S BEREE  R_TENF
1, the amortization of interest in leasehold land held for own use is M FEREE T HWREBECEN I BEAMER

reclassified to depreciation of property and equipment in 2009. BENE -
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MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB T)

9 DIRECTORS’ REMUNERATION 9 EEXMS
Directors’ remuneration disclosed pursuant to section 161 of the BIBEEBCRRMEDD) E161EHFHHEZME
Hong Kong Companies Ordinance was as follows: mr
Year ended 31 December 2010
BE-Z-ZEt-RZT-HLEE
Salaries Share  Retirement
and other based scheme
Directors’ emoluments Discretionary ~ payments contributions
fees ek bonuses RABKX  BIKFE Total
e Hp#e WMERL 2 3 ek
$000 $000 $°000 $000 $000 $°000
T Tr Fr Fr Fr Fr
Executive directors: BTES:
Lin Fan ! v - 514 1,173 - 118 1,805
Song Shuguang ' REK ! - 462 1,056 - 100 1,618
Xie Yiqun ' H-B - 437 997 - 12 1,446
Peng Wei ' 2
(appointed on 24 February 2010) (R2010F2A24RZ ) - 372 850 - 11 1,233
He Zhiguang ' S
(appointed on 12 March 2009 (R200053 128
and resigned on 12 March 2010) RER201053R128 H8) - 109 - 336 3 448
Ng Yu Lam, Kenneth RER - 1,788 899 703 12 3,402
Shen Koping, Michael AT - 887 1,014 4,376 12 6,289
Lau Siu Mun, Sammy 20x - 1,348 661 538 177 2,724
Non-executive directors: FATES:
Li Tao E3e - - - 936 - 936
Wu Jiesi RER 300 - - - - 300
Che Shujian EE 300 - - - - 300
Lee Kong Wai Conway TR 200 - - - = 200
800 5,917 6,650 6,889 445 20,701
" According to the regulations of the PRC relevant authorities, T REBIXBESPINETE  —E—FF

the directors’ salary and other emoluments and discretionary
bonus has not yet been finalized.

BRREEFFT  HME K EE LA

DEHER A

A FREERAR QR

2010 F ¥R
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9 DIRECTORS’ REMUNERATION (Continued)

9 BEEME (&)

218

Year end 31 December 2009
HE-STAFt-AZT-ALFE

Salaries Share  Retirement
and other based scheme
Directors” emoluments Discretionary ~ payments contributions
fees 4L bonuses BB AKX RIKHE Total
ExNe  HtMe BERL 2 #% ek
$000 $000 $000 $000 $000 $000
i Fr Fr Fx_ Fr___ Ix
Executive directors: HiTEE:
Lin Fan yk - 2,682 576 - 96 3,354
Song Shuguang REX - 2,387 576 - 9% 3,059
Xie Yigun B - 1,897 504 - 12 2413
He Zhiguang mE - 1,474 - 3,094 10 4,578
(appointed on 12 March 2009 (H2009% 3R 128 Z
and resigned on 12 March 2010) RER2010F3F12B 5 %)
Ng Yu Lam, Kenneth REI - 1,738 448 693 26 2,905
Shen Koping, Michael LAF - 887 1,052 5,188 12 7,139
Lau Siu Mun, Sammy 2hx - 1,306 300 566 190 2,362
Non-executive directors: FHES:
Li Tao N - - - 936 - 936
(appointed on 12 March 2009) (A2009F 3R 128 %)
Zheng Changyong BE3 - - - - - -
(resigned on 12 March 2009) (ER2009F3F 128 E5)
Wu Jiesi BER 300 - - - - 300
Che Shujian BEY 300 - - - - 300
Lee Kong Wai Conway *EE 40 - - - - 40
(appointed on 19 October 2009) (2009107 19H £ )
Lau Wai Kit ZEG 150 - - - - 150
(resigned on 20 July 2009) (R2009F7A 208 5)
790 12,371 3,456 10,477 442 27,536

e B0 BIRIB AR B R R 4B 3

The above emoluments include the value of share options granted
and shares awarded to certain directors under the Company’s share
option scheme and share award scheme, respectively, as estimated
at the date of grant and award. The details of these benefits in kind
are disclosed under the paragraph “share option scheme” and “share
award scheme” in the directors’ report and note 40.

Discretionary bonuses for directors are based on performance and
duties of directors, Company’s performance and the prevailing market
conditions and is decided by the Board and the remuneration
committee of the Company.

No directors waived any emoluments in the years ended 31 December
2010 and 2009.

China Taiping Insurance Holdings Company Limited

KD R T 8% T 800 & F AR AR R X
MMNETAERBEANETEE - BHELSE
ENMRENHBFENESSREEN [RBRE
&l [Bin BBy 8 ) R KT RE40R -

E=ENERAREST 2RANBE - X227
ZEERBNENARRITHR  ARES
ERFHEZEEETE -

RZBE-FTFER_FTTNF+_A=+—H
LFE BEEERELDEEHE -
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MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS

10

REMEAL

Of the five individuals with the highest emoluments, 2 (31 December
2009: three) are directors whose emoluments are disclosed in note
9. The emoluments of the remaining 3 (31 December 2009: two)
individuals are as follows:

ERUGZeHMEmALH 20 (Z2ZNF
ToA=+T—H: =) REF - FHENHE

FIBHR Y » R AL(ZEETAF+
TA=t—H ML OBeEENT

Year ended 31 December

BE+tZ-A=+t—-HLEE

2010 2009

—E-EF —EENEF

$°000 $'000

Fr For

Salaries and other emoluments Fre hHEMABe 3,602 4,006
Discretionary bonuses B 7E fE 4T 5,927 1,148
Share based payments T’\F%ZJSSEH 2,160 1,584
Retirement scheme contributions IRIRET 8K - 75
11,689 6,813

The emoluments of the individuals with the highest emoluments
are within the following bands:

ZERRMEATOMESEATHER :

Year ended 31 December

BHE+-B=+—BLEE

2010 2009

—E-Z2F —EENF

Number of Number of

$ individuals individuals
JT A AN
3,000,001 — 3,500,000 2 1
3,500,001 — 4,000,000 - 1
5,000,001 — 5,500,000 1 —
FEAFREZERARAT 2010 3]
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11 INCOME TAX IN THE CONSOLIDATED INCOME 11 REEmKRANKIE

STATEMENT

220

(a) FEBERFAFIBES

(a) Taxation in the consolidated income statement represents:

Year ended 31 December

BE+-A=+t-HLEE

China Taiping Insurance Holdings Company Limited

2010 2009
—ZE-ZfF —ZETNF
$°000 $'000
F 7T F T
Current tax — Hong Kong Profits Tax E#i#E — FEAEH
Provision for the year FEBRER 31,718 36,072
Over-provision in respect of prior years % 32 LA 1% 6 [E & & (21) (1,033)
31,697 35,039
Current tax — Outside Hong Kong EfifiE — B U HE
Provision for the year FETRER 283,020 (15,896)
Under-provision in respect of DIRAFFEEEE
prior years 191 90,021
283,211 74,125
Deferred tax charge/(credit) (note) EEREBEXH  (E&) (i)
Origination and reversal of ERMEE 28R kED
temporary differences (108,219) 183,596
Attributable to a change in tax rate i R & B g {5 = —
(108,219) 183,596
Income tax charge HIEX 206,689 292,760

Note: For details of deferred tax recognized, refer to note 31(b).

The provision for Hong Kong Profits Tax represents the Group’s
estimated Hong Kong Profits Tax liability calculated at the
standard tax rate of 16.5% (31 December 2009: 16.5%) on its
assessable profits from property and casualty insurance,
reinsurance, asset management and insurance intermediary
businesses, except for its assessable profits from the business
of reinsurance of offshore risks, which is calculated at 8.25%
(31 December 2009: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the new Enterprise Income Tax Law of the PRC, the
enterprise income tax rates for domestic companies in different
provinces in the PRC range from 22% to 25% (31 December
2009: 20% to 25%).

Provision for the Year of current tax outside Hong Kong included

an amount of $81,130,000, being a 10% withholding tax of
the PRC in relation to the disposal of MAC.

2010 Annual Report

it RERBERRZFE  F2%E310) -

EREMNEHREEREAEERERGH
ERR BRRE  BEEBERRBRFN
EBHNEFTET - £16.5% (22T 1
F+ZA=+—H : 16.5%) HIZEF R
ATEMETEAEAFER  BRAH
R B D B AR B 2 7 1 B AT B s A Bl i
EERRN—F > B18.25% (ZTETNEF
+=—A=4+—H :8.25%)5t& -

BB B R R REB AN E T
BB AEERMRITHEHE -
RIEF P EARLMBELERERE
HRARPEALSERSTRE BN
SR REEA22%E25% (—EE AN,
FE+ZA=1+—H : 20%E25%) °

REEFBUIIMERZEEBTE—%
81,130,000t 2 HIH - AEBALERZF
BRPEENR - REAE10% -



Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

11 INCOME TAX IN THE CONSOLIDATED INCOME
STATEMENT (Continued)

11 REBERAMNBE (&)

(b) Reconciliation between tax charge and accounting profit
at applicable tax rates:

(b) BEXHESTEANIRBARENHE
ZHER

Year ended 31 December

BE+-A=+—-HBLFE

2010 2009
—E-=EF —ZETNF
$°000 $’000
For FT

Profit before taxation 4 A1 4 71 2,860,156 1,480,396
Notional tax on profit before LT & liiﬁﬁ

taxation, calculated at the rates E’]/mﬂ ME - &8

applicable to profits in the Al N ) B & IE

jurisdictions concerned 545,802 338,010
Tax effect of non-deductible expenses T —J MBEERZBEZE 171,035 448,107
Tax effect of non-taxable income BARBWA ZBIE ?& ’E. (859,795) (628,224)
Tax effect of non-deductible temporary 7 # 72 7~ 8] 08 ) Z A 1 = &

difference not recognized pd %R HE 2 21,096 40,798
Effect of tax concession granted to 2K & %‘EJ‘J—H‘ WERRESZ

the business of reinsurance with BIEESR

offshore risks (21,938) (24,809)
Tax effect of unused tax losses AERMEAREHANTIBEREIE

not recognized ZRIE R R 44,336 82,108
Tax effect of prior years’ tax losses A FEMIEFEEBERNT EFEH

utilized this year 2 ?R IE 4 (63,246) (48,200)
Tax effect of different tax rates in i A 48 T LA SN2 R EHY

branches located outside T~ H TR R MBHE

the head office (3,523) (4,018)
Tax effect of different tax rates on B ERZ B ER T R E

gain on disposal of MAC BB E (127,248) —
Under-provision in prior years DPREFEEE 170 88,988
Actual tax charge BEERERES 206,689 292,760

12 PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

12 AR B RRE LG F

The consolidated profit attributable to owners of the Company
includes profit of the Company of $61,945,000 (31 December 2009:
$38,630,000) which has been dealt with in the financial statements
of the Company.

AARBREELEGEESRFBE—Z2EAL
N RIB S IR R M AN A B) 4 F161,945,0007T (=
ETEAF+-F=+—H : 38,630,0007T) °

13 DIVIDENDS 13 &
No dividend was proposed, approved or paid during 2010 or 2009, RZE—ZEFR_ZZNFUEERR - ZE
nor has any dividend been proposed, approved or paid since the AT ARE  RMERBITEEERIK - ZE
end of the reporting periods (2009: nil). KEZHEE(ZEENF - &) -
HEAFREBERERLR 2010 F8& | 221
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e BmERE @)

(Expressed in Hong Kong dollars)
(LB T)

14 EARNINGS PER SHARE

14 BREF

222

(a)

(b)

(c)

Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of $2,244,793,000
(31 December 2009: $825,737,000) and the weighted average
number of ordinary shares in issue during the year excluding
shares held for the Share Award Scheme of 1,700,714,759
(31 December 2009: 1,567,711,192).

Diluted earnings per share

The calculation of diluted earnings per share is based on the
profit attributable to owners of the company of $2,244,793,000
(31 December 2009: $825,737,000) and the weighted average
number of 1,714,442,722 ordinary shares (31 December 2009:
1,688,918,077) after adjusting for the effects of the potential
dilution from ordinary shares issuable under the Company’s
Share Option Scheme and Share Award Scheme.

Reconciliations

(a)

(b)

(c)

BEREXEF

IR E AR B R 2 1 BB AR A )RR B AR %
F2,244,793,000 (ZEENF+=-A=
+—H : 825,737,0007T) * & ABIE AR
DEBTEMBEZRMOFEARNC ETT
I NG Y N HE S 5 801,700,714, 7590% (=
EEHFE+-_A=+—A :1,567,711,192)

Sy
EIEO

EREERF

FREE R R BARD B KR EEG
#12,244,793,000C (ZEZNF+ A=
+—H8 : 825,737,0007T) K& 2 LA A TR
AE R T & R D SR AT BIFT B A58

B EYEMABETERRELFARSHE
B E AN I E1,714,442,7220% (=
TEAF+-_A=+—H :1,583,918,077)
E o

HER
31 December 31 December
2010 2009
—E-ZF —EENF
+=ZA=+-8 +ZA=+—¢H
Number of Number of
shares shares
B’ & e &5 & B

China Taiping Insurance Holdings Company Limited

Weighted average number of REstEGRERE A

ordinary shares less shares B H0 bR AR 19 22 B =1 &1
held for Share Award Scheme MmiFEAa 2 RMnED
used in calculating basic earnings % i A% 0 S 5 A% B

per share

Effect of Share Option Scheme R ETE T E
Effect of Share Award Scheme R RSN T2
Weighted average number of st B 5 REE &R
ordinary shares used in calculating
diluted earnings per share

B 5E R0 4 T 15 A 2R

2010 Annual Report

1,700,714,759

12,135,963
1,592,000

1,667,711,192

11,486,885
4,720,000

1,714,442,722

1,683,918,077




Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)
(LB BT

15 FIXED ASSETS 15 BlEEE

(a) The Group (@) *&HE
Interests
in
leasehold
land
held for
own use
under
Property and equipment operating
NERZE lease
Furniture Prepaid &
Land and and lease  EEAR
buildings ~ Construction ~fixtures ~ Computer Motor Investment ~ payments  fFEFAZ
I#R  inprogress  HER equipment  vehicles Sub-total properties EffAE HELH Total
B4 HRIR [EE%E EERG AE Nt RENE DE & 4g
$'000 $'000 $'000 $'000 8000 $'000 $'000 $000 $000 $000
fr fr Tz Tr Tz Tr Tr Tr Tr Tr
Cost o valuation: HAGRE
At 1 January 2009 RZFENE-A-R
(Originally reported) (B&5I7) 2,189,294 215478 260,496 475,806 168,695 3,359,769 1,164,430 689,972 312,826 5,526,997
Reclassffication BHE 312,826 - - - - 312,826 - - (312,826) -
At 1 January 2009 (Restated) RZFENE-A-R
(25)) 2,502,120 215478 260,496 475,806 168,695 3,672,595 1,164,430 689,972 - 5,526,997
Exchange adjustments EEHE 3,017 440 343 7402 253 11,455 - 1,104 - 12,559
Additions BE 47,566 83,263 83,149 134,403 25,616 373,997 - 13977 - 387,974
Disposzls e - ~ o pol18)  (97R) (41)  (6O.013) - - ~ po0m)
Reclassffication iR 319,924 (319,924) (685) 685 - - - - - -
Surplus on revaluation Ry - - - - - - 28,800 - - 28,800
At 1 January 2010 RZE-F5-f-A 2,872,627 39,267 304,184 588,543 184,423 3,989,034 1,193230 705,063 - 5887317
Exchange adjustments EEHRE 78,490 1,311 8,969 19,097 6,286 114,153 - 26,039 - 140,692
Additions BE 99,677 123,142 87,943 114,526 28,807 454,005 - - - 454,095
Disposzls e (13) (@108) (7683  (B0577) (0553 (12908  [43127) - - (1603)
Eliminated on disposal of a subsidiary HE-RNBARRYH (30,434) - (435%2) (88320)  (28482) (190,768) - - - (190,768)
Reclassifcation E55E 32,619 BTI44) 1361 3164 - - - - - -
Surplus on revaluation BfiB% - - - - - - 85,297 - - 85,207
Surplus on revaluation upon transfer from B RHEEHE
land and buildings to investment properties  EENERENE 23,094 - - - - 23,004 - - - 23004
Transfer from land and buildings to BE L REEY
investment properties ERENE (72,768) - - - - (12768) 68712 - - (4,056)
At 31 December 2010 RZE-5%
T-Azt-H 3,003,292 122,457 3412712 606,433 170,481 4243935 1,304,112 731,592 - 6,279,639
Representing: f%:
Cost RA 3,008,292 122,457 341272 606,433 170,481 4,243,935 - 731,592 - 4975527
Valuation — 2010 (i - —2-%% - - - - - - 1304112 - - 1304112
3003290 120457 41272 60BA33 1081 4243935 1304112 731592 — 6279609
FEAFREZERARAT 2010 3]



15 FIXED ASSETS (Continued)

15 BIEEE (&)

Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)
(LB BT

224

(a) The Group (Continued)

(@ x&E (&

Interests
in
leasehold
land
held for
own use
under
Property and equipment operating
NERZE lease
Furniture Prepaid  MEER
Land and and lease  EEAR
buildings ~ Construction ~fixtures ~ Computer Motor Investment ~ payments  fFEFAZ
I#R  inprogress  HER equipment  vehicles Sub-total properties EffAE HELH Total
B4 HRIR [EE%E EERG AE Nt RENE DE & 48
$000 $000 $000 $000 $000 $000 $'000 $000 $000 §000
Tz Tz Tz Tr Tz Tr Tr Tr Tr Tr
Accumulated depreciation and impaiment:  Z 3t 7& RAifA :
At 1 January 2009 RZFENE-A-R
(Originaly reported) (BA3I7) 204,745 — %6709 168932 50708 521,004 —9R4 BT 593085
Reclassification BHiNE 62,367 - - - - 62,367 - - (62,367 -
At 1 January 2009 (Restated) RZFENE-A-R
(E3) 267,112 - 96,709 168,932 50,708 583,461 - 9,624 - 593,085
Exchange adjustments Ex@z 199 - 187 350 181 867 - 28 - 895
Charge for the year TEEHE 47,104 - l0402 93306 24368 214,180 - 13962 - 28142
Written back on disposal LERER - - (866) (1,818 - (2,684) - - - 2,684)
Impairment loss written back REEE (2,925) - - 6,614 - 3,689 - - - 3,689
At 1 January 2010 R=E-5£-5-R 311,490 - 145,382 267,384 75,257 799,513 - 23,614 - 823,127
Exchange adjustments Ex@E 6,931 - 5,282 11,089 3,323 26,575 - 1,032 - 27,607
Charge for the year rEREHE 82,615 - 66,185 115,550 33,465 297,815 - 13,195 - 311,010
Written back on disposal HEBER - — (12578 (28404 (13577)  (495%9) - - - [49559)
Eliminated on disposal of a subsidiary REE-BNBAAKHS (25,345) — (28095  (31,233)  (14365)  (99,038) - - - (99,038)
Impairment loss written back RERE (8,172) - - - - (8,172) - - - (8,172)
Transfer from land and buildings to BE T REEY
investment properties ERENE (4,056) - - - - (4,056) - - - (4,056)
At 31 December 2010 RoZ-B%
T-Azt-H 363,463 - 176,126 339,386 84103 963,078 - 37,841 - 1,000,919
Net book value: REFE
At 31 December 2010 RoE-%E
+-RZT-H 2,639,829 122,457 165,146 267,047 86,378 3,280,857 1,304,112 693,751 - 5278720
At 31 December 2009 RIFENF
(Restated) TZAZ+-R(Ef) 2,561,137 39,267 168,802 321,159 109,166 3,189,521  1,193230 681,439 - 5,064,190
At 1 January 2009 RZFENE-A-R
(Restated) (E51) 2,235,008 275,478 163,787 306,874 107,987 3,089,134 1,164,430 680,348 - 4933912

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

an\ (=] ,ji%%ﬁ&%:? Bﬁ it (B)

(Expressed in Hong Kong dollars)
(BBHZR)

15 FIXED ASSETS (Continued)

15 BIEEE (&)

(b) The Company (b) &xAF
Furniture
and fixtures Motor
RAR vehicles Total
EHRE RE FER-E]
$’000 $’000 $’000
Fr For Fr
Cost:
At 1 January 2009 ZNF—H—H 3,007 1,671 4,678
Additions 131 — 131
Disposals (293) (855) (1,148)
At 1 January 2010 2,845 816 3,661
Additions 74 — 74
Disposals (33) — (33)
At 31 December 2010 F+ZA=+—8 2,886 816 3,702
Accumulated depreciation:
At 1 January 2009 2,801 1,671 4,472
Charge for the year 62 — 62
Written back on disposal (274) (855) (1,129)
At 1 January 2010 2,589 816 3,405
Charge for the year 84 — 84
Written back on disposal (33) — (33)
At 31 December 2010 TFE+_-_A=+—H 2,640 816 3,456
Net book value:
At 31 December 2010 —ZTF+-_A=+—H 246 - 246
At 31 December 2009 ZZNF+_HA=+—H 256 — 256
FEAKFREBIZEKRERAR 2010 F|/ | 225
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eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

15 FIXED ASSETS (Continued)

15 BIEEE (&)

226

(c) Land and buildings

The analysis of net book value of land and buildings was as

(c) THREF

THEREFREFENSTAT

follows:
The Group
RE
31 December 31 December
2010 2009
—E-=EF —EETNF
t=A=t—-R" +ZA=+—H
(Restated)
(£31)
$°000 $°000
For Fr
In Hong Kong BB
— Long leases — KHAE 343,672 383,582
— Medium-term leases — FHHEE 4,404 4,522
Outside Hong Kong BAAIM @
— Medium-term leases — REEE 2,291,753 2,173,033
2,639,829 2,561,137

(d) Investment properties

The analysis of net book value of investment properties was

(d) REMZE

REMERIFENSNET :

as follows:
The Group
AEH
31 December 31 December
2010 2009
—E-2F —ETNF
+=ZA=+—-H +ZA=+—H
$°000 $'000
FT FT
In Hong Kong G
— Long leases — KRHHEE 1,295,152 1,177,600
— Medium-term leases — REEE 8,960 7,620
Outside Hong Kong BB SN [E
— Medium-term leases — RHEEE - 8,010
1,304,112 1,193,230

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB T)

15 FIXED ASSETS (Continued) 15 BIEEE (&)

(d) REW* (&)

(d) Investment properties (Continued)

The investment properties of the Group were revalued as of
31 December 2010 and 2009 by independent firms of surveyors,
Asset Appraisal Limited and Jones Lang LaSalle Sallmanns
Limited, who have among their staff, associates of the Hong
Kong Institute of Surveyors. The valuation was arrived at by
reference to market evidence of transaction prices for similar
properties. A revaluation surplus of $85,297,000 (31 December
2009: $28,800,000) has been recognized in the consolidated
income statement (see note 5(c)).

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of two to
three years, with an option to renew the lease after that date
at which time all terms are renegotiated. Lease payments are
usually reviewed every two to three years to reflect market rentals.
None of the leases includes contingent rentals.

The gross carrying amounts of the investment properties of
the Group held for use in operating leases were $1,289,722,000
(31 December 2009: $1,070,916,000).

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable
is as follows:

AEBOREDEER —ZEER =
TEAF+_A=+— H%“‘EE?%_L/EU

T —EEFEEBMABR AR NI
THEMBRAE (ZETEERESETE
BHEMBeG8)EFMMEE - WHEED
2EMS LRABMEZAREMETE -
A#85,297,000L (ZEZNF+ A=
+—8: 2880000075)&’@{37%@%&6
AFEIBRERAN (BFWES«)

REEHNKREES ﬂﬁ&ﬁ%% B
EE—kW*ﬁﬂ —F WABE
EEREEINHRRED Fh%ﬁﬂxﬂ
AEFEE - HENRERFSEE_=
=Fa URKRWSEES - RBHEE
BABERARES -

AEERBEKEHENKREMEZE®R
4A%8751,289,722,000C (ZEZNF+=
A=+—8 :1,070,916,0007T) °

AEEREMIEEOLEHERAR
RN HEEENFERNKERDT

The Group
A%

31 December 31 December
2010 2009
—E-2F —EThEF
+t=A=+-8 +-A=1-1
$°000 $°000
Fr For
Within 1 year —FN 51,171 48,361
In the second to fifth year inclusive S -_FEZFHF (BIEEEWTF) 36,777 38,318
87,948 86,679

FEAFIREREZERARAR 2010 F£H
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MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

15 FIXED ASSETS (Continued)

15 BIEEE (&)

(e) Prepaid lease payments

() ENEEMNR

The Group
E
31 December 31 December
2010 2009
—E-ZF —EENF
+Z—A=+—H8 +ZA=+—H
$°000 $°000
Fr For
Prepaid lease payments comprises: TN EN KB :
Leasehold land outside Hong Kong iz & B A SN[ 2 70 & + 3
— Long lease - EHE HE 693,751 681,439
Current B H 13,521 14,460
Non-current JEE HA 680,230 666,979
693,751 681,439
The leasehold land was acquired during 2009 and 2008 by the TH ﬁ:ifﬁl HASERFPEAFTEERZ

Group and TPG for construction of properties primarily for own
use. The above amount represents the Group’s share of the
land for the construction of building in progress. The land use
rights are jointly held by the Group and TPG respective to their
shareholding of the land.

16 GOODWILL AND INTANGIBLE ASSET

FNERZFETNFREANREYE
IEf’EEﬁH tREERARAEEGEE
EEF LM ZLMEREHAR
SEETEAVFEERBEERZIHZ
HRELOIRRES -

16 BEREFEE

(a) Goodwill (a) HE
The Group
rEH
$’000
Fr
Cost: B
At 1 January 2009, 31 December 2009 R-ZZNF—HA—H —ZETLF
and 2010 r—ZE—Z=F+-_A=+—H 626,923
Impairment loss: WA
At 1 January 2009, 31 December 2009 R-_ZEZTNF—HF—H ' —ZTZTNLF
and 2010 R_Z—ZF+_A=+—H 323,276
Carrying amount: BREFE
At 31 December 2010 RZE-—ZF+_-_H=+—H 303,647
At 31 December 2009 RZZEZAF+ -_HA=+—H 303,647

China Taiping Insurance Holdings Company Limited
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MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

16 GOODWILL AND INTANGIBLE ASSET (Continued) 16 BEREFEE (&)
(b) Intangible assets (b) EBEEE
The Group
rEE
$’000
Fr
Cost and carrying amount: RARKREE :

At 1 January 2009, 31 December 2009 —ETNF-HA—H ZZEZTNF
and 2010 &_f EF+ZA=+—H 261,408
The intangible assets acquired in the acquisition of a subsidiary, RBE—HRBRARNBEAZERLEE

(c)

being the trade name, are initially recognized on the basis of
valuation report prepared by an independent qualified valuer.
The relief-from-royalty approach is adopted to determine the
fair value of the trade name. Under this approach, the fair value
of the trade name is determined based on revenue estimated
by TPI, royalty rate in the property and casualty insurance
business industry and a discount rate estimated by independent
qualified valuer. The discount rate of 14% with adjusted royalty
rate of 0.715% is used to determine the fair value.

The trade name is considered by the management of the Group
as having an indefinite useful life because it is expected to
contribute to net cash inflows indefinitely. The trade name will
not be amortized until its useful life is determined to be finite.
Instead it will be tested for impairment annually and whenever
there is an indication that it may be impaired. Particulars of the
impairment testing are disclosed below.

Impairment tests on goodwill and intangible assets with
indefinite useful lives

(c)

B SR - E—%ﬂmﬂmﬂﬁlfﬁﬁéﬁﬁﬁﬁﬁ
NA B A BBMEER) 4 H 2 G ER
LR B ZANBENENEFE
FERBHELAET - REBEUMAE  BRZ
ARABEZRAATFHREBEFHKRA - B
YIEERMGETHYERBREZFEER
BRNEBRERET - BETAAEBER R
RANIR R A1A% RIS AR 2 EFEFERE
R 50.715% o

Eit - AEEEBEERRBHNEHRZA
%EH EKEHE}Ef \/?Eﬁi/m }SﬁL}\/H\/E\_ﬁB{
RAFEREH ZER T S8E B2
LRI R B AT AT (R 1 - AT A 4F AP
WERGBR - MR - ZRAREEBERE
B 5 BE R 54 7 5% AJ B BRORUE R E TR
BAIR - REANSZFBFOT

BMERERBUTAFHELEENRE
Pl

For impairment testing, goodwill and intangible assets with EREARAR RZE-—ZF+_A=
indefinite useful lives at 31 December 2010 were allocated to +—BZEEk xﬁﬁﬁﬁ REHEE
the following cash generating units: ERTRIEZEERGEEEN
Intangible
Goodwill assets Total
[EES BEEE FER
$’000 $’000 $’000
For For For
Life insurance AERRE 154,909 - 154,909
Property and casualty insurance Bf E 1% % 148,738 261,408 410,146
303,647 261,408 565,055
FEAFREZERARAT 2010 3]



Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)
(LB T)

16 GOODWILL AND INTANGIBLE ASSET (Continued) 16 BERBEEE (&)

(c) BERERPUMFHRETLEENRE

(c) Impairment tests on goodwill and intangible assets with

indefinite useful lives (Continued)

The recoverable amount of the cash generating units containing
goodwill or intangible assets was determined based on the
value-in-use calculation. This calculation uses cash flow
projection which represents what management believes is the
best estimate of what the cash generating units are able to
achieve in its business life. The directors determined the cash
flow projection based on past performance and its expectation
for market development. The directors believed any reasonably
possible change in any of these assumptions would not cause
the aggregate carrying amount to exceed the aggregate
recoverable amount. Management of the Group determines that
there are no impairments of its cash generating units containing
goodwill and intangible assets.

In respect of life insurance business, the recoverable amount
was determined based on TPL’s appraisal value, which consists
of the adjusted net worth plus the present value of inforce
business and the new business value after cost of capital.

In respect of property and casualty business, the recoverable
amount was determined by estimating and discounting the future
cash flows to its present value using a discount rate of 14%
(2009: 14%).

17 INVESTMENTS IN SUBSIDIARIES

R (#)

ERENENEENRSELEMMA
WESHE - RERBEFFEE - &t
BEARSAER RKREEEMAER
TELBENREREEDTRER &
Efhst - EERBEBERARKKTS
HRETHRSREAN EFHEEEL
REEEMESENE  TTEEEEE
EBUKEEE AEEEEER
RESEHENEBTEEZRSELEN
WIRABRAE

ERAASRRER  JRESEUKF
ABZHEEEETE - FHEEREH
BRZEEFE HBREARAKNR ZAER
XBEERFEBEEREZAM -

BRMERMER AR O SENUE
ERIABEFT T ERRR S RERERE
E(ZFTNEF 14%) °

17 REBRARANKRE

The Company

ANAF
31 December 31 December
2010 2009
—E-Z2F —EENF
+=Z—A=+—-8 +=ZA=+—H
$’000 $000
F For
Unlisted shares, at cost JEEMRMGD - A 3,883,149 3,883,149
Less: Impairment loss B ORE (344,179) (344,179)
3,538,970 3,538,970

TERIAR AT EMBA AR EHEBK
WS - REB AN BAMBORGE
GIESETS Y

Z M A B R R 1 (e) BT R T BY 1 I B
BRA UCHEARARBENMBERERA -

The following list contains details of the Company’s principal
subsidiaries at the end of the reporting period. The class of shares
held is ordinary unless otherwise stated.

All of these are controlled subsidiaries as defined under note 1(e)
and have been consolidated into the Group’s financial statements.
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Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)

(LB BT
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 RMIB R B NIRE (8)
Place of Proportion of ownership interest
incorporation Particulars EERERAN
and operation of issued and Group's Held by the Held by Principal
Name of company R paid up capital effective interest Company subsidiaries activity
LT REERE BRTRARREMGHE AEENERER BALF SRR HEERRSEE IEXE
31 December
tZB=1-A
2010 2009 2010 2009 2010 2009 2010 2009
S$-8F  CREAF C3-3F CTEAF C§-3F 0 CEIAE C§-3F CRIAE

Taiping Reinsurance Hong Kong Ordinary Ordinary 100% 100% - - 100% 100%  Reinsurance
Company Limited (Note (i) g il i business
KFBREERAF () $1,000,000,000  $1,000,000,000 BREXH

Deferred Deferred

i1 &

$600,000,000  $600,000,000
Taiping Life Insurance PRC RMB RMB 50.05% 50.05% 50.05% 50.05% - - Life
Company Limited (Note (i) BE 3,730,000,000 3,730,000,000 insurance
AFASRBRERLA () business
NBREEE
Taiping General Insurance PRC RMB RVB 50.05% 50.05% 50.05% 50.05% - - Property
Company Limited (Note (i) BE 1,570,000,000  1,570,000,000 and casualty
AFHERRERAF (&) insurance
business
in the PRC
RpEz
HERBEH
Taiping Pension Company PRC RMB RMB 50.03% 50.03% - - 86% 86% Pension
Limited (Note (i) F 800,000,000 800,000,000 business
KPRZRERHERAF BERBER

(&)

Taiping Asset Management PRC RMB RMB 42.03% 42.03% - - 2% 72% Asset
Company Limited (Note (i) TE 100,000,000 100,000,000 management
ATEEERERLA () business
in the PRC
Ry
BEEREK
Taiping Assets Management Hong Kong $212,000,000 $212,000,000 100% 100% 100% 100% - - Asset
(HK) Company Limited ) management
ATEEEE(FH) business
ERARA in Hong Kong
BEERRK
Taiping Reinsurance Hong Kong Ordinary Ordinary 100% 100% - - 100% 100% Insurance
Brokers Limited (Note (i) £ Ll i broking
ATERRER $4,000,000 $4,000,000 REEE

BERAE () Deferred Deferred

EX i1
$1,000,000 $1,000,000
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e BRI EE @)

(Expressed in Hong Kong dollars)

232

(LB BT
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 RMIB R B NIRE (8)
Place of Proportion of ownership interest
incorporation Particulars EERERAN
and operation of issued and Group’s Held by the Held by Principal
Name of company R paid up capital effective interest Company subsidiaries activity
LT REEHEY BRTRARREMGHE AEENERER BALF SRR HEERRSEE IEXE
31 December
TZA=1-8
2010 2009 2010 2009 2010 2009 2010 2009
“3-%F “BENE “E-%F —EENE Z5-%% ZEINE Z5-%F —EENE

The Ming An (Holdings) Cayman $290,638,400 $290,638,400 100% 100% - - 100% 100% Investment
Company Limited Islands/ holding
RZ (BR)ERAF Hong Kong RERR

HEES

/B
The Ming An Insurance PRC RMB RMB - 100% - - - 100% Property
Company (China) Limited 1t 991,383,000 991,383,000 and casualty
(Note (i) insurance
RZRB (PE) BRAT () in the PRC
il
HERBER
China Taiping Insurance (HK) Hong Kong Ordinary Ordinary 100% 100% - - 100% 100% Property
Company Limited ) L& £l and casualty
HEATRE (BE) $2,386,000,000  $2,386,000,000 insurance
BRAF Deferred Deferred in Hong Kong
$200,000,000  $200,000,000 HERBER
Quicken Assets Limited BVI/ UsD1 USD1 100% 100% 100% 100% - - Property
Hong Kong holding
ZE4AR KEN%

Bs/Fk
ClIH (BVI) Limited BI/ UsD1 UsD1 100% 100% 100% 100% - - Financing
Hong Kong BE

ZE4AR

E5/B%
Share China Assets Limited BVI/ UsD1 USD1 100% 100% 100% 100% - - Investment
SEPREEERAA Hong Kong holding
ZE4AR RARR

E5/ Bk
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)

(LB ST
17 INVESTMENTS IN SUBSIDIARIES (Continued) 17 REEBRAINKRE (£)
Notes: it -

() Holders of the non-voting deferred shares in TPRe, TPRB and CTPI (i)
(HK) are not entitled to share profits, receive notice of or attend or
vote at any general meeting of these companies. On the winding-up
of these companies, the holders of the non-voting deferred shares
are not entitled to the distribution of the net assets of these companies
for the first $100 billion; the balance of net assets, if any, over the

Eéi:iﬁwﬁ CAFBREMRTEAFEESNE

ERETERONISEABEESSLEARNEHN -
HAZHXL% RINEMRREFAGHBA - LFER
REAFAGREG LIRE - HELRD T/ﬁﬁgﬁw,
BRERETRMOBEAEREE S ELEAAH
100,000,000,0007T ¥ & E %@ [ c =]

first $100 billion shall be distributed among the holders of the ordinary 100,000,000,0007T ) & & F (E &4 58 (10 F) AR &
shares and non-voting distributed shares pari passu among themselves TERRERERECRHFEASENFRER
in proportion to their respective shareholdings. LE BT 5 B o
(i)  These companies are PRC limited companies. (i) BEARATFEERA
The above table lists the subsidiaries of the Company which, in the ERAVNARBIZHB AR NEEERA
opinion of the Directors, principally affected the results for the year K& ﬁiﬁé%@iﬁix R SEAA
or formed a substantial portion of the net assets of the Group. To SEFEEEZHBA BB EH B
give details of other subsidiaries would, in the opinion of the Directors, NAIZER & %;\?ﬂ\ff‘; H—r iﬂﬁ/\)'tﬁ 0
result in particulars of excessive length.
18 INTEREST IN ASSOCIATES 18 NEFE N AR
The Group The Company
E NN
31 December 31 December
tZA=+—H +t-—A=1+—H
2010 2009 2010 2009
—E-E2F _TTNF —_T-TF TITNF
$°000 $°000 $°000 $'000
Fr Fr FT Fr
Unlisted shares, at cost LT+ A - — 6,937 6,937
Share of net assets FrihEEFE 1,179,096 101,149 - -
1,179,096 101,149 6,937 6,937
The increase of Group’s share of net assets is mainly due to the AEBFGEEEFEENETEESARTFRE
acquisition of Taiping Real Estate (Shanghai) Company Limited during ARFEZE(LG BRAR - RZZT—FF
the Year. The consideration amounting to $1,085,867,000 has not +=—A=+—H8 - 1,085,867,0007C Z B 4
been paid as at 31 December 2010, and is expected to be paid AN WHEBR—FALZMT -

within one year.
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

18 INTEREST IN ASSOCIATES (Continued)

18 REE R BV ED ()

234

The following list contains details of the Company’s principal
associates, all of which are unlisted corporate entities:

IREINARANEE
e RR 2 RIEL

AlFE - %F

RN
MEEER :

Place of Proportion of ownership interest
Formof  incorporation Particulars EEERRMM

Name of business  and operation of issued and Group’s Held by the Held by Principal

associates structure BLEA paid up capital effective interest Company subsidiaries Activity
BelagE EHEEMS  REend BRARARRANGE ARENEREE RALAAERE HHEA AN ERE TERH

31 December

T2Azt-8
2010 2009 2010 2009 2010 2009 2010 2009
IE-FF ZEENE ZE-RF 0 CEENE 0 CZE3-%F 0 ZEEAE ZE-EF 0 ZIENS

OMT Limited Cayman USD994,353  USD2,790,536 20.63% 20.74% - - 20.63% 0.74%  Investment
ChinaValue Capital partnership Islands/ holding

Partners, LP. ERABLE  HongKong REER
/&R

T Incorporated ~ Hong Kong $1,000 §1,000 46% 46% - - 46% 46% Advisory

ChinaValug Capita s i senices
Advisors Limited BRERE

Huatai Incorporated PRC RMB RMB 25% 25% 25% 25% - - Insurance
Insurance Agency & R e 40,000,000 40,000,000 agency and
Consultant Service consultancy
Limted (Note () fRRE

ERRREL RER
ERAR ()

Talping Real Estate Incorporated PRC RMB RVB 19.52% - - - 39% - Property
Shangha Company s hE 980,000,000 980,000,000 development
Liited (Note () NELE

ATER(LE)

ERAF ()

Notes: it

(i)  These companies are PRC limited companies. () BERRALSFEBERLR

The above table lists the associates of the Group which, in the ERFNARARIZEERT - NEZERR

opinion of the directors of the Company, principally affected the
results of the year or forms a substantial portion of the net assets
of the Group. To give details of other associates would, in the opinion

of the directors of the Company, result in particulars of excessive

length.
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

18 INTEREST IN ASSOCIATES (Continued)

18 REE R BV ED ()

Summary of financial information of associates

BELANMBENBRE

19

Assets Liabilities Equity  Revenues Profit
BE 88 KRRER i 2= gl
$'000 $'000 $'000 $°000 $°000
T F F F F
31 December 2010 —EZ-ZF+ZA=1t-H
100 per cent BAZ—H 3,171,609 1,600,362 3,213,007 193,983 48,040
Group’s effective interest REENEUES 1,142,808 603,999 1,179,096 47,140 8,947
31 December 2009 —EEAF+=-RA=1+—H
100 per cent 633,901 170,668 463,233 195,485 111,073
Group’s effective interest AEEMBENER 143,822 42,673 101,149 46,648 22,744

INVESTMENTS IN DEBT AND EQUITY SECURITIES

19 ERRRERSFRE

(a) The Group

(@ *&HE

31 December

31 December

2010 2009
—E-ZF —EENF
+=ZA=+—-8 +=-—A=+—8H
$’000 $000
Fr For
Held-to-maturity (Note (i)): SHEZRHA GFi)
— Debt securities — EBESH 62,764,505 39,333,096
Available-for-sale (Note (ii)): Ak E (FE)
— Debt securities — BB EHF 19,222,912 18,111,617
— Equity securities — BRAREH 12,069,415 8,320,245
— Investment funds —EES 4,217,053 5,669,994
35,509,380 32,101,856
Held for trading (Note (iii)): BEERS ﬁﬁ > (FE(iii))
— Debt securities — BEBE 355,024 286,479
— Equity securities N 175,885 113,309
— Investment funds —KEES 33,628 46,140
564,537 445,928
Loans and receivables (Note (iv)): ER K EWFKIE (Fv)
— Debt securities — BBESH 4,109,604 2,209,015
Total FER 102,948,026 74,089,895

hEAFREEEZERER DA
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

19 INVESTMENTS IN DEBT AND EQUITY SECURITIES 19 BB RRAEBZRKRE (&)

(Continued)

236

(a) The Group (Continued)

(a) &&E (&)

Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RREMFE  entiies |ATREM  entities Others Total
RREST  AHEBE  SREE  LEEE Hit A
$000 $000 $000 $000 $000 $000
Fir i Fi Fir i Fi
() Held-to-maturity ) #BZIEA
At 31 December 2010 RZE-ZF+-A=1-H
Listed in Hong Kong tH-F8 - - 33,876 123,226 = 157,102
Listed outside Hong Kong Fh - BEUME 174,420 15,753 793,845 2,124,256 - 3,108,274
Unlisted i 19,251,622 7,758 25,754,999 14,484,750 — 59,499,129
19,426,042 23,511 26,582,720 16,732,232 — 62,764,505
Fair value of securities EENAEE 19,455,040 24,119 26,131,052 16,525,350 - 62,135,561
Market value of listed securities tH&EEHE 207,954 16,237 1,103,868 2,342,490 — 3,670,549
At 31 December 2009 RZEENEF+ZA=+-H
Listed in Hong Kong Lt - FE - - 46,084 1,034,352 — 1,080,436
Listed outside Hong Kong W - FRME 131,517 43,069 593,673 1,203,768 38,403 2,010,430
Unlisted FEm 13,527,883 7,606 8,713,876 13,992,775 — 36,242,230
13,659,400 50,765 9,353,633 16,230,895 38,403 39,333,096
Fair value of securities EHLNEE 13,714,039 53,157 9,455,155 15,873,732 — 39,096,083
Market value of listed securities LTHEHTE 139,531 44921 570,533 2,100,526 — 2,855,511

The held-to-maturity debt securities include an amount of
$881,204,000 (31 December 2009: $346,449,000) which is maturing
within one year. None of the securities are past due or impaired.

The fair value of the unlisted securities were determined based on
quoted bid prices in active markets.
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)
(LB T)

19 INVESTMENTS IN DEBT AND EQUITY SECURITIES

(Continued)

19 BEHRRARBSFRE (@)

(a) The Group (Continued)

(a) A%HE (&)

Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
HREFR entities AT A4t entities Others Total
RRET  AHEE  SRHE  EEE Hit am
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr i
(i)  Available-for-sale (i) THEE
At 31 December 2010 RZB-ZF+ZA=+-H
Listed debt securities THEKES
— in Hong Kong — &8 42,584 - 168,045 118,568 - 329,197
— outside Hong Kong — BAUME 3,918,644 - 1,577,709 4,093,117 — 9,589,470
Listed equity securities LTRAES
— in Hong Kong — 54 - 8,531 205,515 1,199,780 - 1,413,826
— outside Hong Kong —EBUME - - 21,490 8,202,334 - 8,223,824
Listed investment funds ITREES
— in Hong Kong — &% - - - 9,224 - 9,224
— outside Hong Kong —EBUME - - 37,532 896,264 - 933,79
Unlisted debt securities FImEKES 2,180,754 - 3,797,552 3,325,939 — 9,304,245
Unlisted equity securities, at cost 3 F RAE % » A - - - 2,431,765 — 2,431,765
Unlisted investment funds FrmkRkEES - — 148,185 3,067,079 58,769 3,274,033
6,141,982 8,531 5,956,028 23,344,070 58,769 35,509,380
Level 1 — Quoted market price EF-B-THERE 6,141,982 8,531 5,779,608 20,789,153 12,243 32,731,517
Level 2 — Valuation techniques ~ £=# — fHEH % — R
using observable TERYE
inputs - - 176,420 123,152 46,526 345,198
Level 3 — Valuation techniques ~ $£=8 — fEFE — A
with significant PREAFT
unobservable BRYE
inputs - - - - - -
Fair value of securities EEANEE 6,141,982 8,581 5,956,028 20,912,305 58,769 33,077,615
Market value of listed securities £ 2% 1E 3,961,228 8531 2010201 14,519,287 — 20,499,337
Current L 5,385,277 8,531 3,308,831 22,345,855 58,769 31,107,263
Non-current FEH 756,705 - 2,647,197 998,215 - 4,402,117
6,141,982 8,531 5,956,028 23,344,070 58,769 35,509,380

The above unlisted equity securities are issued by private entities
incorporated in the PRC. They are measured at cost at the
end of the reporting period as the management considers that
their fair values cannot be measured reliably.

The Group invests in various equity instruments of open-ended
or close-ended investment funds including equity, bond or

composite funds.

Lt ETRARE SRR EEMALZ
FAABERT HREEERLSH
BETE A A E

R A G B o

AEEKRETRNABRARHANKRE
EeRATE  BREER  BFuKFa

A FREERAR QR

2010 F ¥R

AV

FTARR 3R & B R

237



Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)
(LB BT

19 INVESTMENTS IN DEBT AND EQUITY SECURITIES 19 BB RRAEBZRKRE (&)

(Continued)

(a) The Group (Continued) (a) ~&EE (&)

Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RATT R entities  $R77 RE A entities Others Total
RRET AREE  SREE  LXEE it B
$000 $000 $000 $000 $000 $000
Fir Fr Fr Fi Fr Fr
(i) Avalable-for-sale (continued) (i) ~ WHEHE (&)
At 31 December 2009 RZEEAF+ZA=T-H
Listed debt securities TTEBES
— in Hong Kong - Bk 42,169 - 254,031 79,312 - 375,512
— outside Hong Kong - BENMEE 3,807,297 - 911,162 3,865,715 — 8,584,174
Listed equity securities ETRAES
— in Hong Kong - 5B - 9,626 135,821 618,925 - 764,372
— outside Hong Kong - BELIMNEE - 156,649 - 5,135,927 - 5292576
Listed investment funds tTREES
outside Hong Kong BERNME - - - 1,762,402 - 1,762,402
Unlisted debt securities FITERES 2,999,711 — 3,360,183 2,792,037 - 9,151,931
Unlisted equity securities, at cost ~ JEFMRAZES - R A - - - 2,263,297 — 2,263,297
Unlisted investment funds FITREES - - — 3780,353 127,239 3,907,592
6,849,177 166,275 4,661,197 20,297,968 127,239 32,101,856
Level 1 — Quoted market price F-B—THERE 6,417,959 166,275 3,565,866 16,236,194 63,133 26,449,427
Level 2 — Valuation techniques FRE—fHEFE — KA
using observable inputs TEZYE 431,218 - 1,095,331 1,798,477 64,106 3,389,132
Level 3 — Valuation techniques F-R—fHEFE — KA
with significant BREATT
unobservable inputs BRUE - - - - - -
Fair value of securities EHLNEE 6,849,177 166,275 4,661,197 18,034,671 127,239 29,838,559
Market value of listed securities tHESFTE 3,849,466 166,275 1,301,014 11,462,281 — 16,779,036
Current = 5,671,411 166,275 3,018,606 5,581,549 127,239 14,565,080
Non-current FEH 1,177,766 — 1,642,591 14,716,419 - 17,536,776
6,849,177 166,275 4,661,197 20,297,968 127,239 32,101,856
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e BmERE @)

(Expressed in Hong Kong dollars)
(LB T)

19 INVESTMENTS IN DEBT AND EQUITY SECURITIES

(Continued)

19 BEHRRARBSFRE (@)

(a) The Group (Continued)

(a) A%HE (&)

Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RREMFE  entiies |ATREM  entities Others Total
RREST  DHEE  SRBEE LEEE Hih am
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr
(i) Held for trading (i) BEERZRE
At 31 December 2010 RZE-ZF+ZA=1-H
Listed debt securities rhEBES
— in Hong Kong - 5B - - - 45,753 - 45,753
— outside Hong Kong - FEMMEE - - 53,596 176,459 - 230,055
Listed equity securities FokAES
— in Hong Kong - 5B - - 5,275 18,454 — 23,729
— outside Hong Kong - EEUME - - - 152,156 - 152,156
Listed investment funds rTREES
— outside Hong Kong - EEUME - - - 23,840 - 23,840
Unlisted debt securities FETEHES 35,255 - 39,983 3,978 - 79,216
Unlisted investment funds FrmkREES - - 9,788 - = 9,788
35,255 — 108642 420,640 — 564537
Level 1 — Quoted market price ~ £—%8 — THKE 35,255 - 108,642 420,640 - 564,537
Level 2 — Valuation techniques ~ $£=8 — EEFE — KA
using observable TEEHE
inputs - - - - - -
Level 3 — Valuation techniques ~ $£=8 — L% — KA
with significant PREART
unobservable BRgE
inputs - - - - - -
Fair value of securities EEONEE 35,255 - 108,642 420,640 - 564,537
Market value of listed securities ~tm#EHM{E - - 58,871 416,662 - 475533
Current 28 35,255 - 108,642 420,640 - 564,537
Non-current FEH - - - - - -
35,255 — 108642 420,640 — 564537
FEAFREZERARAT 2010 3]
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Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)
(LB BT

19 INVESTMENTS IN DEBT AND EQUITY SECURITIES

(Continued)

19 BEHRRARBSFRE (@)

(a) The Group (Continued)

() A&E (&)

Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RATT R entities  $R77 RE A entities Others Total
RRET AREE  SREE  LXEE it Bz
$000 $000 $000 $000 $000 $000
Fir Fr Fr Fi Fr Fr
(i) Held for trading (continued) (i) HEEZZBE (B)
At 31 December 2009 RZEEAF+ZA=T-H
Listed debt securities TTEBES
— in Hong Kong - &% - - - 43,976 - 43,976
— outside Hong Kong - BENMEE - - 41,384 39,617 - 81,001
Listed equity securities TTRAES
— in Hong Kong - &k - - 4,441 11,080 - 15,471
— outside Hong Kong - BENMEE - - 4,233 93,605 - 97,838
Listed investment funds tTHREES
outside Hong Kong FENME - - 3,636 33,593 - 37,229
Unlisted debt securities FETEHES 68,218 - 78,862 14,422 - 161,502
Unlisted investment funds FEMBRAES - - - 8,911 - 8,911
68,218 — 13255 245,154 — 445928
Level 1 — Quoted market price E-F—M5RE 68,218 — 132,556 245,154 - 445928
Level 2 — Valuation techniques FR—fHEFE — KA
using observable inputs THERE - - - - - -
Level 3 — Valuation techniques F-R—EHE — KA
with significant BREATA
unobservable inputs BEHE - - - - - -
Fair value of securities E5DAEBE 68,218 - 132556 245,154 - 445,928
Market value of listed securities IHEFME - - 53,694 221,821 - 275515
Current =i 68,218 - 132,556 245,154 - 445,928
Non-current FEH - - - - -
68,218 — 132556 245154 ~ 44598
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

19 INVESTMENTS IN DEBT AND EQUITY SECURITIES 19 BB RRAEBZRKRE (&)

(Continued)
(a) The Group (Continued) (a) &~&EH (&)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
FREMKE  entiies |ATREM  entities Others Total
RREST  AHEBE  SREE  LEEE Hit A
$000 $000 $000 $000 $000 $000
Fir i Fi Fir i Fi
(iv) Loans and receivables (iv) EXRREWFE
At 31 December 2010 RZE-ZF+ZA=1-H
Unlisted debt securities (note) FEmEBES (F) 7,051 - - 4,102,553 — 4,109,604
Fair value of securities BEONEE 6,526 - - 3,827,163 — 3,833,689
Current =4 - - - - - -
Non-current *EH 7,051 - - 4,102,553 — 4,109,604
7,051 - - 4,102,553 - 4,109,604
At 31 December 2009 RZEEAF+-A=1-H
Unlisted debt securities (note) ErmERES () - - — 2,209,015 - 2,200,015
Fair value of securities EHLnEE - - - 222229 — 222229
Current EH - - - - - -
Non-current FEH - - — 2209015 — 2209015
- - — 2,209,015 - 2,209,015
Note: The unlisted debt securities represent debt interest in 7 FEMEEEFRRNPEEEER 2 H5E
infrastructure projects in the PRC. The debt securities will be o BEBEHFER T —AFE_T=_TF3|
matured from 2015 to 2020 and bear interest ranging from HRFEREFE5%E6%  FLMEHESRZ
5% to 6% per annum. The fair value of the unlisted debt securities ARBEDZ2ERREEARIZEFT SN EZ
are determined with reference to the estimated cashflow MEBReRESMMETE -

discounted using current market interest rates as at the end
of the reporting period.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

19 INVESTMENTS IN DEBT AND EQUITY SECURITIES

(Continued)

19 BEHRRARBSFRE (@)

(b) The Company

(b) AAF

31 December

31 December

2010 2009
—E-ZFF —EENEF
t=A=t—-R +ZA=1—H
$°000 $’000
Fr For
Available-for-sale (note(i)): A E i)
— Debt securities — BEEES 337,683 280,357
— Equity securities - BARES 38,382 29,701
376,065 310,058
(i) Available-for-sale () THEE
Listed debt securities EHEBHES
— in Hong Kong —HE 25,304 13,930
— outside Hong Kong — BB UM R 295,869 207,464
Listed equity securities EWBRAES
in Hong Kong aBE 38,382 29,701
Unlisted debt securities SEEMERES 16,510 58,963
376,065 310,058
Level 1 — Quoted market price F—1 — mHWRE 376,065 310,058
Level 2 — Valuation techniques FHE —HERE — KA
using observable GIE X3 ¢/
inputs - —
Level 3 — Valuation techniques F=F —HERE — KA
with significant W RERTA
unobservable inputs BREE - —
Fair value of securities FBHEANEE 376,065 310,058
Market value of listed securities rmESEME 359,555 251,095
Current = A 38,382 29,701
Non-current JEE B 337,683 280,357
376,065 310,058
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

20 AMOUNTS DUE FROM/(TO) GROUP COMPANIES

20 W (FEfY) EE R A T RIE

(a) Due from group companies

(a)

W EBE R RIEA

The Group The Company
by A
31 December 31 December 31 December 31 December
2010 2009 2010 2009
—E2-2% ZETNEF —2-%% “EENE
+ZA=+-8 +ZA=+-B +ZA=t+-B TZR=1-8H
$°000 $000 $°000 $000
Fr Fr Fr Fr
Amount due from the ERSEKRERARRE
ultimate holding company 3,599 12,810 - 110
Amount due from the ENEZERARZE
immediate holding company 4 851 7 -
Amounts due from fellow YR ZHBARZE
subsidiaries 5,617 6,547 4,105 —
Amounts due from subsidiaries I ENGIE ¢ - - 3,906,628 3,920,351
9,257 20,208 3,910,740 3,920,461
Included in the amounts due from subsidiaries, is the amount EWHKBARARREEFRBRBE Z
due from Share China Assets Limited (“SCA”) of $3,695,682,000 3,695,682,000t (—_EZENF+_A=+
(31 December 2009:$3,695,653,000). SCA is a wholly owned —H : 3,695,653,0007T) AEWR & EH
subsidiary of the Company and is a special purpose vehicle of BEARAR([EEFEH])HRIE &8
the Company to hold the 100% equity interest of MAH. The FEARRRIZZENB AR RAR
above amount due from SCA to the Company is expected to AEFRBERZERESER 2 EERE
be settled upon the possible realignment of ownership structure AaE e L& BEMNARRZKIE
of SCA. TEEfEAIE Bl R B REREZ
BEE o
(b) Due to group companies (b) ENEBERATRIE
The Group The Company
by NN
31 December 31 December 31 December 31 December
2010 2009 2010 2009
—E2-2% ZETNEF —2-%% “EENE
+ZA=+-8 +ZA=+-B +ZA=t+-B TZR=+-8H
$°000 $000 $°000 $'000
Fr Fr Fr Fr
Amount due to the ERSEERARRE
ultimate holding company 21,293 53 86 -
Amount due to the EREZERARZE
immediate holding company 1 - - -
Amounts due to fellow ERRAZMBARRE
subsidiaries 1,092,621 1,242 - —
Amounts due to subsidiaries EfHBRRFRE - - 1,368,793 2,022,549
1,113,915 1,295 1,368,879 2,022,549
FEATRBEZEREBRAT 2010 F#
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

20 AMOUNTS DUE FROM/(TO) GROUP COMPANIES 20 FBlUt ~ (FB{f) EE R A TR\ (&)

(Continued)

(b) Due to group companies (Continued)

Included in the amounts due to subsidiaries is $1,368,176,000
(31 December 2009: $1,360,663,000), which is unsecured,
repayable after more than one year and bears interest at a rate
of 6.12% (2009: 6.12%) per annum.

Other amounts due from/(to) group companies are unsecured,
interest free and repayable on demand.

(b) ENEBERATRE (&)

FETB B A R/ IAE # 8351,368,176,000
T(ZEEAF+=_A=+—H:
1,360,663,0007T) AEEM - NiEBE—F
BESZ - Iulmiﬂ 6.12%5T & (=
ZZNE  6.12%) ©

’rﬁz}*HSZ/(PéW ES |
I - %8 0 AN EREHE

244

21 INSURANCE DEBTORS 21 RiEE P ERUWIR
The Group
NEE
31 December 31 December
2010 2009
—E-2F —EETNF
+=ZA=+—-8 +=ZA=+—H
$°000 $’000
FT FT
Amounts due from insurance customers JE IR B & F 1A 1,364,873 1,359,977
Less: allowance for impaired debts B R ERRERE (M Db)

(Note (b)) (118,605) (111,944)
1,246,268 1,248,033
Deposits retained by cedants DRARENIZ S 102,487 95,794
1,348,755 1,343,827

Included in the amounts of insurance debtors is $1,270,205,000
(2009: $1,322,871,000), which is expected to be recovered within
one year.

Amounts due from insurance customers include amounts due

from fellow subsidiaries of $5,510,000 (31 December 2009:
$6,171,000) which are insurance related in nature.

China Taiping Insurance Holdings Company Limited 2010 Annual Report
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB T)

21 INSURANCE DEBTORS (Continued)

21 REEEFEWER (&)

(a) Ageing analysis

The following is an ageing analysis of the amounts due from
insurance customers that are not individually considered to be

(a)

BRE D AT

ABBBERIRE R R R R E P F0R
HiERw T

impaired:
The Group
AKEE
31 December 31 December
2010 2009
—E-Z2F —EENF
+=-—B=+—H +=-—A=+—H
$’000 $°000
FT Fr
Uninvoiced and not yet due R A E KRR H 504,535 498,967
Current IR B I 5 632,123 565,790
More than 3 months but Be=EAELIN+ @A
less than 12 months 76,946 163,396
More than 12 months BE+—EA 32,664 19,880
1,246,268 1,248,033

Amounts due from insurance customers that were neither past
due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

Amounts due from insurance customers that were past due
but not impaired relate to a number of independent policyholders
and reinsurers that have a good track record with the Group.
Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

The amount of impaired debts is $118,605,000 (31 December
2009: $111,944,000). Various actions have been taken to recover
the debts, but these debts have not been recovered and hence
impairment is provided.

FEW R B &P 2 RE B B R RUE 2 5K 0R
RSN EENLEZ —RIEFPE
M e

B8 HE E R E 2 R R R B P IR T
81 % 2 B K SR [R5 R 4F 40 8% 10 8 S AR
BRAALRBRERABE REBEL
B EEEME ANEELRTES
REH  AZFERDEER/ATZHK
O - Bt BAR B REAERE L BERE -
REBWERZSERTATAEAD -

FEETA118,605,0007T (ZEZE A F+
ZA=+—H :111,944,0007T) ° H M2
ERSESENTHREGER - Bzt
EREDARWKE - B FrigEE -

FEAFIREREZERARAR 2010 F£H
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

21 INSURANCE DEBTORS (Continued)

21 REEEFEWER (&)

(b) Movement in the allowance for impaired debts

(b) LB B3R

The Group
&
2010 2009
—E-FF —ZEENEF
$°000 $’000
FoT Fr
At 1 January Hn—A—H 111,944 46,805
Impairment losses recognized 2RI (E 11,023 74,979
Exchange difference E =% 3,042 53
Uncollectible amounts written off EifsE e £ 78 (880) (9,893)
Eliminated on disposal of a subsidiary 7 & — &M B 2 &) i 4 44 (6,524) —
At 31 December w+—-_A=+—H 118,605 111,944

22 REINSURERS’ SHARE OF INSURANCE CONTRACT
PROVISIONS

22 PRABEERBENER

246

The reinsurers’ share of insurance contract provisions represents
the reinsurers’ share of life insurance contract liabilities, unearned
premium provisions and provision for outstanding claims arising
from the life insurance, property and casualty insurance and
reinsurance businesses.

DRDBEIERBREDERBNDE  KERBR
RARNAASRR  MERREBREX
BELNBRANAEE KRIDPETERS
RARRBEHRERBOMDER -

The Group
RE
31 December 31 December
2010 2009
—E-ZF —EENF
+=ZA=+-8B +ZA=+—H
$°000 $’000
FT For
Life insurance contract liabilities Sheta’E (Wie7)
(Note 27) 13,034 13,302
Unearned premium provisions REBETEES (H228)
(Note 28) 538,639 513,755
Provision for outstanding claims RORBEREER (F7E29)
(Note 29) 1,496,677 1,560,605
2,048,350 2,087,662
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

23 OTHER DEBTORS 23 H b fE U BR X
The Group The Company
KEE NG|
31 December 31 December 31 December 31 December
2010 2009 2010 2009
—E2-%2% —ZENE —E2-%2% —ZENE
+TZA=t-H TZA=t-H tZA=t+-8 TZRA=t-H
$°000 $000 $°000 $000
Fr Fr Fr Fr
Sales proceeds receivable from HE—HHEBA
disposal of a subsidiary (Note 43) R B (W&w) 1,267,914 - - -
Other debtors and deposits Htr b ER kR 4,285,575 2,002,417 513,667 6,605
Less: allowance for impaired debts BoORBERTRERE (uf{ ))
(Note (a)) (20,913) (18,379) - -
5,532,576 1,984,038 513,667 6,605
Loans and advances (Note (b)) BEFRBR (D) 1,057,445 591,646 - -
6,590,021 2,675,684 513,667 6,605
In 2010, included in the other debtors and deposits of the Group is MRZE—FF  KNEBEHMEBEWERRIZS

an amount of $738,375,000 related to the deposit for purchase of
property. Please refer to note 47(f) for details.

In 2010, included in the other debtors and deposits of the Company
and the Group is an amount of $507,678,000 placed in an escrow
bank account for the purpose of capital injection into TPP.

(@) Movement in the allowance for impaired debts:

*¢@EHSW5awE BEBBANEZ
HERE- I TR

EA* T —TF  ARBRANEEE M RUKER
R imeE R E3E507,678,0007T © AT
%%%ﬁﬁﬁﬁ%ﬁﬁﬁf’ﬁﬁﬂi(?%%iﬁz%ﬁﬁ °

() RERREESS :

The Group
AEH

2010 2009
—E-FF —EENEF
$°000 $’000
Fr Fr
At 1 January ®n—A—H 18,379 8,668
Impairment losses recognized BRI ERBE 2,534 9,711
At 31 December w+=ZA=+—H” 20,913 18,379

The amount of impaired debts are $20,913,000 (31 December
2009: $18,379,000). We have taken various actions to recover
the debts, but these debts have not yet been recovered.

FEE TS 520,913,000 (ZEZE A E+
—A=+—8 :18,379,0007t) - &M
ERSESENTHREGER  BZE
EEMAWE o

FEAFIREREZERARAR 2010 F£H
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

23 OTHER DEBTORS (Continued) 23

H 8 R (40

(b) Loans and advances are repayable with the following terms:

31 December

(b) ERRERWERPUOT ¢

31 December

2010 2009
—Z2-%% “ETNE
+ZA=+-B +ZA=t-H Interest Repayment
$°000 $000 rate term
Fr Fr gilp:d R
Secured loans: BERRBER
— 1o policyholders -GBTRERBA 1,057,445 591,646 45— 4.7% Less than
6 months
~NEA AR
There was no amount due but unpaid, nor any provision made RZZEEZNFRZZE—ZEF+ZA=+
against the principal amount or interest on these loans as of —H  RECIHERIMN  BREHE
31 December 2009 and 2010. fa] 1 55 L B R0 R & SRS R A (] B
1 o
24 PLEDGED DEPOSITS AT BANKS 24 CEFIRITHERK

The deposits at banks of $160,613,000 (31 December 2009:
$92,225,000) are pledged to banks to secure letters of credit issued
on behalf of the Group. All the pledged deposits at banks are expected
to be settled within one year.

25 STATUTORY DEPOSITS 25

RITIF 5T — £ 8 8160,613,0007C (ZFF
NE+=A=+—H :92,2250005T) & H I
TRITERRITHRERAEEE L EAMEH
;ﬁo%ﬁmaﬁ#ﬁﬁﬁ%ﬁﬁﬁfim

EE T
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Certain subsidiaries of the Group have placed $1,440,375,000 (31
December 2009: $1,326,787,000) with banks as capital guarantee
funds, pursuant to the relevant PRC insurance rules and regulations.
The funds can only be used with the prior approval of the relevant
authorities in the event that the PRC subsidiaries cannot meet the
statutory solvency requirements or go into liquidation.

In addition, a subsidiary of the Group has pledged a deposit of
$26,418,000 (31 December 2009: $23,250,000) registered in favour
of the Monetary Authority of Singapore pursuant to section 14A of
the Singapore Insurance Act.

China Taiping Insurance Holdings Company Limited 2010 Annual Report

AEEETHBARBEPBEEBREBIER
B R E 15 A 81,440,375,0007T (—ET N E

+ZA=+—8 :1,326,787,0007T) #Y X 1A

FRIRIT 1ERERREES - ZEFHER
AEZMB AR TREIETEMNENEL

%%%ﬁ'ﬁ%ﬂﬁ%ﬁﬁﬁﬁm&vﬁﬂ
}Eﬁ °

BEAh - AREE B A BARE IR R B
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Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)
(LB #ZR)

26 CASH AND CASH EQUIVALENTS

26 BERBEEEEY

The Group The Company
K& NN
31 December 31 December 31 December 31 December
2010 2009 2010 2009
—E2-%2% —ZENE —E2-%2% —ZENE
+ZA=+-H TZA=+—-B +ZA=t+-BH TZR=1-8
$000 $'000 $000 $'000
Fr Fr Fr Fr
Deposits with banks and other REBBOR={EAH
financial institutions with RITREM I B
original maturity less than B
three months 6,268,693 3,409,806 89,277 103,795
Money market funds EEmEES 396 822,480 - -
Cash at bank and in hand BOLEFERSE 10,020,125 8,265,535 13 22,194
Cash and cash equivalents in the EYBRRARERERER
statement of financial position NRERREZED
and the statement of cash flow 16,289,214 12,497,821 89,290 125,989
27 LIFE INSURANCE CONTRACT LIABILITIES 27 ERENEE
2010 2009
—Z-%F —ZENE
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRE Net
BE ARnRE T gE RAhE FE
$°000 $°000 $°000 $000 $000 $000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January R-A-B&H 31,089,308 (13,302) 31,076,006 18,785,337 (7,780) 18,777,557
Premiums written during the year ERFRRE 37,033,658 (305,736) 36,727,922 21,636,231  (206,509) 21,429,722
Surrenders BR (1,412,938) - (1,412,938) (1,036,334) - (1,036,334)
Annuity, dividend and maturity payments Ee HURIEAR (1,333,989) - (1,333,989) (2,284,027) - (2,084,027)
Other movements HEpg (6,743,683) 306,448  (6,437,235) (6,057,981 201,005 (5,856,976)
Exchange alignment ERAZ 1,759,258 (444) 1,758,814 46,082 (18) 46,064
Balance as at 31 December Mt-Zf=t-BE% 60,391,614 (13,034) 60,378,580 31,089,308 (13,302) 31,076,006

EKF R IR

BERARRAT

2010 F ¥R
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

27 LIFE INSURANCE CONTRACT LIABILITIES (Continued)

27

EmeanNaE @)

Key assumptions used in estimating the life insurance contract
liabilities

The insurance contract provisions have been established based
upon the following key assumptions:

e Interest rates which vary by the life of contract;

e Mortality/morbidity rates based on the China Life table (2000-
2008); and

e |apse rates based on 100% of pricing assumptions.

Sensitivities of changes in key assumptions:

AEEBRENEERANEIERR

BRA OB HER TEBRRMEE -
MRS OBRMED

RUXR " BERERBTPEASRRBEL

BAEBKRAE(ZEEEFE_TE =
F) R
o (EEXRBETEMREIO0%BTH -
TERREBHEE

Impact on profit
after tax and
total equity
HRBE SRR

HRERNEE
HK$’ million
ER=-V: Y
31 December 2010 —E2-FEF+=-H=+—H
1% increase in interest rate F = #H01 % 2,876.33
10% decrease in mortality/morbidity rate ZET = B HERF 2 10% 326.31
31 December 2009 —EENF+ZA=+—H
1% increase in interest rate F I HN11% 1,805.87
10% decrease in mortality/morbidity rate TR EFBEREAD10% 250.17
During the year, there were no significant changes in the key RAFER  FESERAVAERMANEEZR
assumptions used in estimating the life insurance contract liabilities. HoWEERNEY -
28 UNEARNED PREMIUM PROVISIONS 28 REMEXTEHES

31 December 2010

31 December 2009

“E-FFT-AZt+-A “ERAFT-AZT-H

Reinsurers’ Reinsurers’

share share
Gross BRE Net Gross BRE Net
B%  NABE FE gE  DELE FE
$000 $000 $000 $000 $000 $000
r i r T i T
Life insurance (Note (i) ANERE () 399,683  (108,114) 291,569 369,190 (98,461) 270,729
Property and casualty insurance (Note (ij)  BER% (i) 2,781,081 (350,077) 2,431,004 2,901,785  (344,131) 2,557,604
Reinsurance (Note (i) BRE GEi) 870,133 (80,448) 789,685 547,881 (71,163) 476,718
Other businesses (Note (iv)) Bt (H(v) 16,417 - 16,417 - - -
4,067,314  (538,639) 3,528,675 3,818,806  (513,755) 3,305,051
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Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)

(LB ST
28 UNEARNED PREMIUM PROVISIONS (Continued) 28 REIEEEES (&)
Notes: it -
()  Analysis of movement in the unearned premium provisions for the life i) ASRBREBOHRIBETEBSZLELINT
insurance business:
2010 2009
—Z-%fF ZETNE
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
BE AR E FH EaE ] RENE FE
$°000 $°000 $°000 $000 $°000 $'000
Fr Fr Fr F Fir Fr
Balance as at 1 January R—A—A&# 369,190 (98,461) 270,729 299,939 (46,236) 253,703
Premiums written during the year FRARGE 37,033,658 (305,736) 36,727,922 21,636,231 (206,509) 21,429,722
Premiums earned during the year ERBHRBRE (37,016,411) 299,652  (36,716,759) (21,567,490) 154,407 (21,413,083)
Exchange alignment ERAR 13,246 (3,569) 9,677 510 (123) 387
Balance as at 31 December R+-A=+-R&% 399,683  (108,114) 291,569 369,190 (98,461) 270,729
(i) Analysis of movement in the unearned premium provisions for the iy HERBEBSHARINGETEES /LD -
property and casualty insurance business:
2010 2009
—Z-%F —ESNE
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
Fok NEAGRE FH EoE RENE FE
$°000 $°000 $°000 $'000 $'000 $'000
Fr Fr Fr Fr Fir Fr
Balance as at 1 January R—B-B&# 2,901,735  (344131) 2,557,604 2701425  (371,830) 2,329,505
Disposal of subsidiary HEMB A (843,197) 117,982 (725,215) - - -
Premiums written during the year FRERGE 8,866,038  (1,358,829) 7,507,209 7,333,753 (1,214,842) 6,118,911
Premiums earned during the year ERERDRE (8,224743) 1,244,733  (6,980,010)  (7,137,841) 1243127  (5,894,714)
Exchange alignment EXAR 81,248 (9,832) 71,416 4,398 (586) 3,812
Balance as at 31 December R+-B=t+-B&# 2,781,081 (350,077) 2,431,004 2,901,735  (344,131) 2,557,604
(i) Analysis of movement in the unearned premium provisions for the (i) BREBEBORINBETCERSE O
reinsurance business:
2010 2009
—Z-%F —ZShE
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
BE AR E FH EaE ] RENE FE
$°000 $°000 $°000 $'000 $'000 $'000
Fr Fr Fr Fr Fir Fr
Balance as at 1 January R—B-B&# 547,881 (11,163 476,718 613,329 (76,305 536,934
Premiums written during the year FRERRE 2,649,725 (277,664) 2,372,061 1,774,954 (266,195) 1,508,759
Premiums earned during the year ERBEBRE (2,347,739) 270,197 (2,077,536  (1,840,402) 071,427 (1,568,975)
Exchange alignment R AT 20,260 (1,818) 18,442 - - -
Balance as at 31 December Rt-A=+-BE&# 870,133 (80,448) 789,685 547,881 (71,169) 476,718
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Notes to the Consolidated Financial Statements (Continued)
e MBERRME @)

(Expressed in Hong Kong dollars)
(BBHZR)

28 UNEARNED PREMIUM PROVISIONS (Continued)

28 REHEXTERS ()

Notes: (Continued)

(iv)

Analysis of movement in the unearned premium provisions for other (iv)

business:

i ()
HEBOARINMETERBSEL O :

Balance as at 1 January
Premiums written during the year
Premiums earned during the year
Exchange alignment

Balance as at 31 December

R-A-B&H
FREARRE
FRCHERRE
ERAE

R+-A=t+-B&#

29 PROVISION FOR OUTSTANDING CLAIMS

2010 2009
—Z-%fF ZETNE

Reinsurers’ Reinsurers’

share share
Gross BRR Net Gross BRR Net
BE ARHE B8 o RAHE R
$°000 $°000 $°000 $'000 $°000 $'000
i i i i i i
25,417 - 25,417 - - -
(9,396) - (9,396) - - -
396 - 396 - - -

16,417 - 16,417 - -

29 KRR ER

31 December 2010 31 December 2009

“E-FF1t-AZt-H SEINETZAZT-H
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
B%  NARE 38 g  DahE B8

$000 $000 $000 $000 $000 $000
Tr Tr Tr T Fr T

Life insurance (Note (i)) ASRE () 218,737 (50,301) 168,436 202,013 (36,619) 165,398
Property and casualty insurance (Note (i) ETERE (#(i) 4295023 (1,177,819) 3,117,204 4125068  (1,266,520) 2,858,548
Reinsurance (Note (ii)) BRE (i) 3,124,680  (268,557) 2,856,132  2,655675  (257,.470) 2,398,205
Other businesses (Note (i) Bt () 410 - 410 - - -
7,638,859  (1,496,677) 6,142,182 6,982,756  (1,560,605) 5,422,151
Notes: it -
()  Analysis of movement in the provision for outstanding claims for the i) ABRBEBHRABEFEHESZ T :
life insurance business:
2010 2009
—Z-%F 3 3
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
Fak ARGBE 3 Bm RAHE 8
$°000 $7000 $7000 $'000 $'000 $000
Fr Fr Fr F Fr Fir
Balance as at 1 January R—A—A&# 202,013 (36,615) 165,398 255,990 (15,925) 240,065
Claims paid during the year ERBRER (774,402) 203,556 (570,846)  (626,459) 115,134 (511,319)
Claims incurred during the year FARE 783,877 (215,672) 568,205 572,085 (135,780) 436,305
Exchange alignment ERRzE 7,249 (1,570) 5,679 391 (44) 347
Balance as at 31 December RTZA=+—-RE&EH 218,737 (50,301) 168,436 202,013 (36,615) 165,398
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

(Expressed in Hong Kong dollars)
(BBHZR)

BB RRT @)

29 PROVISION FOR OUTSTANDING CLAIMS (Continued) 29 RiREEREME (&)
Notes: (Continued) 7 (8)
(i) Analysis of movement in the provision for outstanding claims for the iy HMERBEBHRRAEREESZ LT :
property and casualty insurance business:
2010 2009
—Z-%fF ZETNE
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
BE AR E FH EaE ] RENE FE
$°000 $°000 $°000 $000 $°000 $'000
Fr Fr Fr F Fir Fr
Balance as at 1 January R—A—R&H% 4,125,068  (1,266,520) 2,858,548 3,906,739 (1,451,498) 2,455,241
Disposal of a subsidiary HE-BHBAA (497,953) 94,662 (403,291) - - -
Claims paid during the year FREMER (3,848,095) 605,477  (3,242,618) (3,873,727 800,113 (3,073,614)
Claims incurred during the year FARE 4,436,898 (596,459) 3,840,439 4,088,845 (614,469) 3,474,376
Exchange alignment LRz 79,105 (14,979) 64,126 3,211 (666) 2,545
Balance as at 31 December R+-—A=+—B&# 4295023  (1,177,819) 3,117,204 4,125,068 (1,266,520) 2,858,548
(i) Analysis of movement in the provision for outstanding claims for the (i) BREBEBORREFEGSOM -
reinsurance business:
2010 2009
—Z-%F —ESNE
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
BE AR E FH EaE ] RENE FE
$°000 $°000 $°000 $'000 $'000 $'000
Fr Fr Fr Fr Fir Fr
Balance as at 1 January R—R—R&E% 2,655,675 (257,470) 2,398,205 2,548,443 (336,683) 2,211,760
Claims paid during the year £ EH #H (1,018,335) 99,914 (918,421)  (1,013,647) 140,333 (873,314)
Claims incurred during the year FRER 1,412,399 (105,073) 1,307,326 1,085,503 (61,120) 1,024,383
Exchange alignment @Rﬁﬁﬁé 74,950 (5,928) 69,022 35,376 - 35,376
Balance as at 31 December R+ZA=+- 3,124,689 (268,557) 2,856,132 2,655,675 (257,470) 2,398,205
(iv) Analysis of movement in the provision for outstanding claims for other (iv)  H ARG HRREFEBECD T
business:
2010 2009
—Z-%F “ETNE
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BERR Net
Fok NEAGRE FH EoE ] RENE FE
$°000 $°000 $°000 $'000 $000 $'000
Fi Fr Fr Fr Fir Fir
Balance as at 1 January R—A—B&H - - - - - -
Claims paid during the year FREMER (529) - (529) - - -
Claims incurred during the year ERRE 929 - 929 - - -
Exchange alignment SRR 10 - 10 - - -
Balance as at 31 December RT-A=+—-R&H 40 - 410 - - -
FEATRBEZEREBRAT 2010 F#



Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)

(L& 3T)

30 INVESTMENT CONTRACT LIABILITIES

30 REGWNEAER

254

(a) Unit-linked products

() REEBEFEM

The Group
RE
2010 2009
—E-2F —EFTNF
$°000 $’000
For Fr
Balance as at 1 January R—R—H#&#% 5,078,319 4,269,892
Premiums received during the year FREWRE 118,691 248,756
Investment income allocated to PEEREENZ
investment contracts BERA 241,923 1,322,279
Surrenders and others RAR N H A (529,660) (762,608)
Balance as at 31 December R+ZA=+—HB#&#% 4,909,273 5,078,319
(b) Universal life and other products (b) BeeElREEMER
The Group
INEE
2010 2009
—E-Z2F —EETNF
$°000 $’000
FT FT
Balance as at 1 January R—A—B#&&#% 31,303,618 28,681,160
Premiums received during the year F R E WIRE 1,060,279 3,989,648
Interest allocated to investment PREFREED 2 F = -
contracts, net of management fee  HEESE 1,205,902 1,170,325
Surrenders and others RRREM (2,200,831) (2,537,515)
Balance as at 31 December R+ A=Z+—B#&&% 31,368,968 31,303,618
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB BT

31 INCOME TAX IN THE STATEMENT OF FINANCIAL 31 BBk R KRB E

POSITION
(a) Current taxation in the statement of financial position (@) EFBEMRRERFAANERBES !
represents:
The Group The Company
KE NN
31 December 31 December 31 December 31 December
2010 2009 2010 2009
—E2-2% ZETNE “Z-%% ZETNE
+ZA=+-8 +ZA=+-B tZA=+t-B +ZA=+—H
$°000 $'000 $°000 $'000
Fr Fr Fr Fr
Hong Kong Profits Tax BRTGH
— Provision for the year — REEFERE 31,718 36,072 = -
— Provisional tax paid —BEHNTK (20,678) (5,874) - -
11,040 30,198 - -
Balance of Hong Kong Profits Tax BREERNEBNEGH
provision for prior years £t 166,637 156,729 - -
Taxation outside Hong Kong BRLNFTIR 208,328 67,239 = -
476,005 254,166 - -
Amount of taxation payable expected ~ BEE—F B 7 B (T
to be settled after more than 1 year ~ HJEMFiE = - = -
Net tax recoverable recognized in BRARSBERREN
the statement of financial position AKEHEFE - - - -
Net current taxation recognized in EHRARTBERR KN
the statement of financial position EHHE 476,005 254,166 — -
476,005 254,166 - -
HEAFREBERERLR 2010 F8® | 255



Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)

(LB ST
31 INCOME TAX IN THE STATEMENT OF FINANCIAL B AR R R BLIR ()
POSITION (Continued)
(b) Deferred tax assets and liabilities recognized: (b) EERELEHEEEREE :
The Group N E
The components of deferred tax assets/(liabilities) (prior to the EGREMERRRIERNELEREE
offsetting of balances within the same taxation jurisdiction) E/ () (AR —HBLE 2 A EH
recognized in the consolidated statement of financial position A MBEAERAFENEFSBFRNOT :
and the movements during the year were as follows:
Fair value
adjustment
Difference in arising  Fair value
depreciation from  adjustment
allowances business  of available- Life Securities
and related combination for-sale insurance Unused held for
depreciation  Revaluation £KBAH%  securities contract tax trading
RERBE of Mol  THEE  liabilities losses BEE
Deferred tax SHHBERE  properties AR BEDA ERAH B  RERE Others Total
arising from: BERERE WEE  UEER  EESE EESE 88  HEFE Bl At &%
$'000 §'000 $'000 $'000 $'000 §'000 $000 $'000 $'000
fr fr i fr fr i i fr fr
At 1 January 2010 W-2-25-5-8 1,246 (523)  (19.222)  (159,969)  (985748) 136,764  (231,715) - (1,319,167)
(Charged)/credited REBBER
to consolidated (Zit) /5%
income statement (840) (48,765) - 38,027 - 48,806 27,142 43,849 108,219
Charged to other REAZEREAR
comprehensive income - - - (82,206) - - - - (82,206)
Exchange difference B35 = = = 4,387 (34,289 1267 (20,098) 6 (56,704)
At31 December 2010  H=Z-ZE+=AZ+-A 406 (49288)  (79.222) (208535 (1019,980) 186,837  (224,671) 44595  (1,349,858)
At 1 January 2009 W-EEAE-F-8 2,836 @02 (719,222) 8332 (984178 79,172 7,791 — (985,671)
(Charged)/credited REABER
to consolidated (%) /5%
income statement (1,590) (121) - (145) - 57502 (239332) —  (1835%)
Charged to other REBZARBAR
comprehensive income - - - (168,156) - - - - (168,156)
Exchange difference EHEE - - - - (1,570) - (174) - (1,744)
A 31 Decemoer 2009 K-ZEAET-A=+-8 1,246 (523) (79202  (159,069)  (985748) 136764  (231,715) — (1,319,167)
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

31 INCOME TAX IN THE STATEMENT OF FINANCIAL 31 B # AR KRMFIE (&)
POSITION (Continued)

(b) Deferred tax assets and liabilities recognized: (Continued) (b) CRERELEMREEENREE : (&)
The Group (Continued) KEE (&)
31 December 31 December
2010 2009
—E-FfF —ETNF
+t=A=+-R +=A=1—H
$°000 $'000
Fr Fir
Net deferred tax asset recognized ~ BBV & M BN &
in the consolidated statement of E’]}Eﬁfﬁ BAESFHE
financial position 141,609 96,210
Net deferred tax liability recognized R R4 B &k &
in the consolidated statement of FIEER I B EFRE
financial position (1,491,467) (1,415,377)
(1,349,858) (1,319,167)
The Company b NN
The components of deferred tax liabilities/(assets) recognized RS OR R T WE’]LLTRIEE\TE/
in the statement of financial position and the movements during E)WHEGRAFENESHBROT ¢
the year were as follows:
Fair value
adjustment
of available-
for-sale
securities
AHEHEES
Deferred tax arising from: EERIERE - ARBEAE
$’000
Fir
At 1 January 2010 R-—ZE—-ZEF—H—H 426
Charged to other REM2EKE AR
comprehensive income (942)
At 31 December 2010 R-ZE-ZFF+=-A=+—H (516)
At 1 January 2009 R-_ZEAFE—-HF—H (5,549)
Charged to other S E b 2 U a A BR
comprehensive income 5,975
At 31 December 2009 RZEENF+ZA=+—H”H 426

FEAFIREREZERARAR 2010 F£H
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

31 INCOME TAX IN THE STATEMENT OF FINANCIAL

POSITION (Continued)

31 R RKROFIE (&)

(c) Deferred tax assets not recognized

At 31 December 2010, the Group did not recognize deferred
tax assets in respect of certain tax losses of $787,673,000 (31
December 2009: $1,510,301,000). Of this amount, the total
tax loss of $383,171,000 (31 December 2009: $587,862,000)
can be carried forward up to five years after the year in which
the loss was originated to offset future taxable profits, while
the remaining tax losses do not expire under current tax

(c) KR

VIEERIEEE

R-ZE-—ZTFE+-_A=+—H X~&H

ﬂiﬁﬁ%a 1787,673,0007T (=
1,510,301,0007T) 2 i H &

A=+—8:

BmES A ETHAEE o
383,171,0007¢ (ZZEZ

EENF+=

KRB
NE+—A=+—

H : 587,862,0007T) 7t 18 &5 1B 42 58 Al LA TE
BEBEEBETR  BZEZITZRAF A
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legislation. EH SRR 2 EFERIFDE - mAMTIE
B R RE (T B AT AY B 7% 16 0 BY S 4% BAR o
32 INTEREST-BEARING NOTES ENEERE
The Group
REE
31 December 31 December
2010 2009
—E-EF —ZETNF
+=ZA=+—-8 +=-—A=+—8H0
$°000 $’000
Fr For
USD notes due 2013 (Note (a)) RZT—=FHHEHN
ES rcﬂF (it(a)) 1,358,465 1,352,511
RMB subordinated notes due 2013 R-E—=ZFHHEHN
(Note (b)) ARBRBERE (D) 1,762,770 1,703,610
RMB subordinated notes due 2018 RZZE— /\FEHN
(Note (c)) CARBRBRIE (#(c) 2,409,119 2,328,267
RMB subordinated notes due 2019 RZZE—NFEHH
(Note (d)) ARBRBRRE (F(d) 352,554 340,722
RMB subordinated notes due 2020 i iiﬁu H ey
(Note (e)) /\Eiﬁ MERE (i) 4,348,166 —
10,231,074 5,725,110
Fair value of interest-bearing notes FNEEEAREE 9,719,184 5,175,262
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Notes to the Consolidated Financial Statements (Continued)

an\

&R RMT @)

(Expressed in Hong Kong dollars)
(LB #ZR)

32 INTEREST-BEARING NOTES (Continued)

32

ENEEREE ®)

Notes:

()

On 12 November 2003, a subsidiary of the Group issued 5.8% notes
for the principal amount of USD175,000,000 at a discount. The notes
are listed on the Singapore Exchange Securities Trading Limited and
will be redeemed on 12 November 2013 at their principal amount.
Interest on the notes is payable semi-annually in arrears. The effective
interest rate applied to the notes is 5.9%.

The notes may be redeemed by the subsidiary, at its option, at any
time at par plus accrued interest, in the event of certain tax changes
as described under “Conditions of the Notes — Redemption and
Purchase” in the offering circular dated 3 November 2003.

The notes issued are unconditionally and irrevocably guaranteed by
the Company.

On 23 October 2005, TPL, a subsidiary of the Group issued 4.45%
subordinated notes at par for the principal amount of RMB1,500,000,000.
The notes will be redeemed on 30 November 2013 at par value and
cannot be repaid on demand before then. Interest on the notes is
payable annually in arrears.

The notes issued are free of any collateral and guarantee.

During September and December 2008, TPL and TPI, subsidiaries of
the Group issued 6.3% subordinated notes at par for the principal
amount of RMB1,350,000,000 and RMB700,000,000, respectively.
The notes will mature during September and October 2018 but the
notes can be redeemed at the fifth anniversary year of the issue date
at par value at the discretion of TPL and TPI. Interest on the notes is
payable annually in arrears.

The notes issued by TPL are free of any collateral and guarantee.
The notes issued by TPI are free of any collateral but are unconditionally
and irrevocably guaranteed by TPG.

On 16 March 2009, TPL, a subsidiary of the Group issued 5.6%
subordinated notes at par for the principal amount of RMB300,000,000.
The notes will mature during March 2019 but the notes can be redeemed
at the fifth anniversary year of the issue date at par value at the discretion
of TPL. Interest on the notes is payable annually in arrears.

The notes issued are free of any collateral and guarantee.

On 28 October 2010, TPL, a subsidiary of the Group issued 4.8%
subordinated notes at par for the principal amount of RMB3,700,000,000.
The notes will mature during October 2020 but the notes can be
redeemed at the fifth anniversary year of the issue date at par value
at the discretion of TPL. Interest on the notes is payable annually in
arrears.

The notes issued are free of any collateral and guarantee.

RZBE=F+—A+=-0 AEE-XHEL
LAy (E % (7 7 A% E1H 175,000,000 705, 8%&’1
T ZREHNNEELFISH LT AEBER=
T—=F+—A+-HEE - ZEFESLFRE
Kt o BAREERZBHMERS.9% °

>4

A

M-_FE=F+-AZBARTAXNRENGE—
E%E&EE@JWXFE*E&EF%%“%RIE& SEZ

5 I X R) 5 REAE A B ] LA SR T8 B b0 FE S
,%\?E%‘%T)%E:éf@o

EEBAQERAEGERTATBENER -

R-IEZRE+A-+=H AFAE KREH—
ZFHEBRAE  UEEEBERTTITASEME
1,500,000,0007C A R #54.45%H) X R Z 1 - ZiE#
R-ZE—=F+—A=1+AUZEEBELLEAZA
HAT T AT BB (EIE - ZRMESFRERINM -

TR AR AR R R AR o

EAf?Yl\EﬂH&Jr A KFABRKTFHR
AEBZHBARNBAREEET T ALER
1,350,000,00073/\?.’95&700 000,0007T A E#6.3%
WRBEEE - RHEBIIR-ZE-N\FALAKRTA
FE - EREATUAARNTFAZRAT BB ENE
giﬁiﬂﬁguﬁﬁfﬁﬂ%@ e REMEFFERH

AFABETZRBLE(TEN R RIER - KF
Bt b 29T 2 AR 0 SR AT (e S 4 R 8 i R BLR S SR
FROUAR AR R T AT AV HEAR -

RZEZAFZA+-B ' KFAZ A£E—K
WE AILAZEE 1T T A% (E{8300,000,0007T
ARMB56%MAHRERE - BEBR_-T—HhF=A
R BEEBRAUAATASHEALTANER
AFAZHEEER ZENESFREPRIA -

R RIS MR

R-ZZT—ZF+A=+/\B ' KFAS K"EE—
KM N E AEEELE 1T T A% E(E3,700,000,000
TARMBEAISUHRMER - REFR T _TF+
AR BERAUBAFASHEREITENSE
FBEFLAEAEERD - ZHEANSTFRERIA -

RIS @ RER

FEAFIREREZERARAR 2010 F£H
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)

(AB# S TR)
33 INSURANCE CREDITORS 3B REEFEMIERR
The Group
RE
31 December 31 December
2010 2009
—E-=EF —EETNF
+=ZA=+—-H +ZA=+—H
$°000 $’000
FT For
Amounts due to insurance customers B IRBREFRIEA 525,924 667,677
Deposits retained from retrocessionaires # 5 R 2 AR E IR S 84,225 98,900
Prepaid premiums received TEWRE 891,298 641,196
1,501,447 1,407,773

All of the amounts due to the insurance creditors are expected to
be settled within one year.

The amounts due to insurance customers include amounts due to
fellow subsidiaries of $2,982,000 (31 December 2009: $1,125,000)
which are insurance related in nature.

The following is an ageing analysis of the amounts due to insurance
customers:

FBEREEFPEMEREAREN —FNFE -

ENRBREFPRBREREMNRRMNERRR
18 52,982,000t (ZEFENF+_A=+—
H :1,125,0007T) * EEZBEBREED -

N REREPRBAZRESTAT ¢

The Group
KEME
31 December 31 December
2010 2009
—E-ZF —EENF
+=ZA=+—-8 +-A=+—H
$°000 $'000
F For
Current 5 477,467 602,676
More than 3 months HBiBm=18A
but less than 12 months BLR+=ZEA 25,207 35,107
More than 12 months BB+ =—EA 23,250 29,894
525,924 667,677
34 OTHER CREDITORS 34 HAtFEFERA
All of the other creditors are expected to be settled within one year. FiEHEMEMNERERAER —FRNEE -
35 INSURANCE PROTECTION FUND 35 REBEREES
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The amount represents the amount payable to the insurance
protection fund at end of the reporting period. According to the
CIRC’s Order (2008) No. 2 “Administration rule on insurance protection
fund”, the insurance protection fund is calculated on the basis of
0.8% of retained premium for accident and short-term health policies,
0.15% of retained premium for long-term life and long-term health
policies with guaranteed interest, and 0.05% of retained premium
for long-term life policies without guaranteed interest. The ceiling
of the fund for a life insurance company is 1% of its total assets
and for a property and casualty insurance company is 6% of its
total assets.

2010 Annual Report
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o IRBP BRE & <[2008]125% (RIBIREE
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB T)

36 SECURITIES PURCHASED UNDER RESALE 36 BARE®% SEHEEHS

AGREEMENTS/SECURITIES SOLD UNDER

REPURCHASE AGREEMENTS

The Group entered into transactions in which it transferred financial FEBETRSGEESREEERERES

assets directly to third parties. These transfers will not give rise to —E o FUBBIEENEENTREEW

derecognition of the financial assets concerned as all the risks and RILHER > ARMBRERRE &R EEER
rewards of ownership are not transferred and control is retained. BEB RIRBIEG & -

Conversely, the Group also enters into short-term investment R REBEITETAE AN ESFERTD

arrangements secured by the securities purchased. The securities TR E R c EARNBHFULTERR T

purchased are not recognized on the statement of financial position. MK o

All of the securities purchased under resale agreements and securities PEEAREESRBEHEBIEFUARY

sold under repurchase agreements are denominated in RMB and REMRBERERRE —FAZMN - BA

will be settled within one year from the end of the reporting period. BEFHFLEHREZRS CREERBEHESER

The carrying amount of the securities purchased under resale ERAREHE-

agreements and securities sold under repurchase agreements

approximate to their fair value.

As at 31 December 2010, debt securities which are classified as R-ZF—FF+_A=+—H KREEDHS

available for sale and held to maturity with carrying amount of 168.85(B L (ZEZENF+-A=1+—H : 4

approximately $15,885 million (31 December 2009: approximately 7,%77 18f8 ) 2 Al W & Ri5 A 2B HIER

$7,718 million) were pledged under securities sold under repurchase EHFERABLOEFZS -

agreements.

37 SHARE CAPITAL 37 IR
31 December 2010 31 December 2009
“Z-ZE+ZA=t+-H —EENETA=t-
No. of shares $'000  No. of shares $'000
RPEE Fr Rin&A Fir

Authorized: HBERE

Ordinary shares of $0.05 each SREE.HT L B 2,000,000,000 100,000 2,000,000,000 100,000

Issued and fully paid: BRTRARREK

At 1 January ®—A—H 1,702,065,092 85,103  1,421,721,592 71,086

Shares issued (note (a)) BIRH (Fa) - - 280,343,500 14,017

Shares issued under Share RERMRETE

Option Scheme (note (b)) BIHBRN (D) 1,550,000 78 - -

At 31 December ®K+-A=1+-H 1,703,615,092 85,181  1,702,065,092 85,103

All of the shares issued by the Company rank pari passu and do ARE LT E’\Jﬁﬁﬁﬁxf HEBERSHER

not carry pre-emptive rights. W8 B M ERE L

(a) For 2009, 138,924,700 ordinary shares of $0.05 each at the @ N=FTAFLA=1TH RER21.30
price of HK$21.30 per share were issued on 30 July 2009 to AT #17138,924, 700H§H§@{EO 0578
TPG (HK) as a consideration for the acquisition of 47.8% equity TTZBHRTHRBERNFEEEED)  (EAE
interest of MAH and 141,418,800 ordinary shares of $0.05 each ARZERAT 8% A Em 2 KEBERRZ
at the price of HK$27.60 per share were issued on 4 November ZZNF+—AMA - REK27.608 T
2009 to non-controlling shareholders of MAH as a consideration #£17141,418,800K TR E{H0.05/8 7T 2
for the acquisition of 48.66% equity interest of MAH. BT RZEBRIFEBRBRR - ERSBA

RZ 1% 48.66% M A wm 2 K&

(b) During the year ended 31 December 2010, options were b) BE_FT-FTF+_A=-+—HIFZ -
exercised to subscribe for 1,550,000 ordinary shares (see note 1712 B B HE R R A A R K 8 AR )
40(a)) in the Company at a consideration of $3,264,000 of which 1,650,000 (2F I5140(a) @ BERR
$78,000 was credited to share capital and the balance of 3,264,0007T ° K 178,0007T 2 5T ARBA -
$3,186,000 was credited to the share premium account. ## £13,186,0007L E AT ARG ERR ©

During the year ended 31 December 2009, no options were exercised BE_ZTTENFT A=t HUEFE I

to subscribe for ordinary shares in the Company. EBOERBRERBEALA L BIREG -

EKF R IR

AR AR 2010 £,
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e MBERRME @)

(Expressed in Hong Kong dollars)

(L& 3T)

262

38 RESERVES 38 f# &
(a) The Group (@) *&HE
Shares
Employee held for
share-based Share
compensation Award
Fair reserve Scheme Non-
value R BRf controlling
Share Capital Merger ~ Exchange  reserve AXz[EE %M H Revaluation Regulatory  Retained Sub- interests
premium reserve  reseve  reseve  AAEE  BEHEE  MEEZ  resee  reserve profits total 2R Total
REEE EARE  AUBE  ERER L R R EfEE  iERE  REEF Nt RRER 25
$1000 §000 §000 $1000 $000 §000 $1000 $000 §000 §000 $000 $§000 §000
i i i i i i i i i i i i i
At 1 January 2010 R-Z-35-F-H 9,042,562 (1,504,857) (1,683,920) 417,008 471,321 81,625 (96,788) 100,096 1,977 3,382,584 10,211,608 5,041,118 15,252,726
Profit for the year REEET = = = = = = - - - 2244793 2,244,793 408,674 2,653,467
Other comprehensive income TEREMREUNE
for the year:
Revaluation gain arising BRNEENSE
from reclassification of BREMEMEE
own-use properties into 2EfENE
investment properties - - - - - - - 23,094 - - 23,094 - 23,094
Exchange differences on REHRARKE
translation of the HEZZR
financial statements of
subsidiaries - - - 185,389 - - - - - - 185,389 199,356 384,745
Release upon disposal of REE-R
a subsidiary HEBRAERK = - - (86,492) 14,411 - - - - - (72,081) - (72,081)
Avallable-for-sale A ERS () :
securities (note (j): - - - - 2,810 - - - - - 26810 120,338 123,148
— changes in fair value —RrEEEL - - - - 543,984 - - - - - 543,984 625,072 1,169,056
— deferred tax recognized — BRERERE - - - - (38,230) - - - - - (33,230)  (43,976)  (82,206)
— transferred to profit orloss ~ — BEBHER - - - - (502,944 - - - - - (502,944)  (460,758)  (963,702)
Total comprehensive income SENELE - - - 98,897 17,221 - - 23,094 - 2244793 2,384,005 728,368 3,112,373
Release upon disposal of REE-H
a subsidiary HELRARER - - - - - - - - (1,077) 1,077 - - -
Shares issued under RERRE
Share Option Scheme SHEARR 3,187 - - - - - - - - - 3,187 - 3,187
Share options exercised BrERRE 1,026 - - - - (1,026) - - - - - - -
Share options granted BREDRE - - - - - 4,206 - - - - 4,296 - 4,296
Amortization arising from RERHRD
Share Award Scheme HHZ RS - - - - - 2,110 - - - - 2,110 - 24,110
Transfer to retained proft UL PAY]
for revoked shares under RHEARZER
Share Award Scheme - - - - - (922) - - - 922 - - -
Vested share for Shere Tty R B3t &
Award Scheme LEBRA - - - - - (6,336) 5,876 - - 460 - - -
At 31 December 2010 R-E-2%
tZA=+-8 9,046,775  (1,504,857) (1,683,920) 515,905 488,542 101,747 (90,912) 123,190 - 5,630,736 12,627,206 5,769,486 18,396,692
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)

(LB #ZT)

38 RESERVES (Continued) 38 fi# s (&)
(a) The Group (Continued) (@ A&E (&)
Shares
Employee held for
share-based Share
compensation Award
Fair reserve Scheme Non-
value WRG BRH controling
Share Capital Merger — Bxchange reseve AACEE  REE  Revaeon  Regultory  Refained Sub- interests
premium reserve resene esenve  AREE BEEE  MEEZ esenve resenve profits total iR Total
KHEE AAEE  AHEE  ENERE L] & B EfEE  ERER BEH Nt RRER EE
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
r T i i Tr T i fr T i Tr T i
At 1 January 2009 R-ZENF-A-R 2,218,248 575,203 1,275,180 409,574 (134,993) 50,869 (96,788) 100,096 1977 2,556,847 6956213 5123225 12,079,438
Profit for the year REEET - - - - - - - - - 825,737 825,737 361,899 1,187,636
Other comprehensive income TEFEMRANE
for the year:
Exchange differences on BENBLAARE
translation of the HERZR
financial statements of
subsidiaries - - - 7434 - - - - - - 7434 5,367 12,801
Avallable-for-sale ARHERF () :
securities (nofe (i)): - - - - 606,314 - - - - - 606,314 296,222 902,536
— chenges in fair value - RiBEEL - - - - 1511788 - - - - - 1511788 1111167 2,622,085
— deferred tax recognized — BRERERE - - - - (92,227) - - - - - (92,001)  (75929)  (168,156)
— transferred to profitorloss ~ — BZEEX - - - - (813.47) - - - - —  (813,247)  (739,016) (1,552,263)
Total comprehensive income 2ARBLE - - - 7434 606,314 - - - - 825,737 1,439,485 663,488 2,102,973
Acquisition of a subsidiary BA-BXEREH
under common control HBAR 2,952,154 — (2,959,100) - - - - - - - 6,946) - 6,946)
Acquisition of additional EAKEAR
interests in subsidiaries 2EMER 3,872,160  (2,080,060) - - - - - - - - 1,792,100  (1,753,024) 39,076
Equity settled share-based BRAB 2R A
payment transactions BERS - - - - - 30,756 - - - - 30,756 - 30,756
Capital contributions A-HHBAR
made to a subsidiary EAER - - - - - - - - - - - 1,007,429 1,007,429
At 31 December 2009
+-A=1-H 9,042,562  (1,504,857) (1,683,920) 417,008 471,321 81,625 (96,788) 100,096 1977 3382584 10,211,608 5,041,118 15,252,726
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)

(LB ST
38 RESERVES (Continued) 8 fi#th (4)
(a) The Group (Continued) (a) &~&EH (&)
Notes: i
2010
—E-FF
Property
and
Life casualty Other
insurance insurance Reinsurance businesses Total
ASRRE BERR BRE Hih %% k)
$°000 $°000 $°000 $°000 $°000
Fi Fi F F Fr
Note (i)
Debt securities 249,471 (34,365) 41,186 (33,614) 222,678
Equity securities 290,439 25,765 (77,118) (8,960) 230,126
Investment funds (205,949) (40,884) 2,296 - (244,537)
333,961 (49,484) (33,636) (42,574) 208,267
Deferred tax charged to reserves N /\@EZ LERIE (84,589) (8,454) 4,895 942 (82,206)
Share of associates BERNTNE - - - (2,913) (2,913)
Shared by non-controlling interests 3 1 IR AR O 1 4 25 (124,562) 4,224 = = (120,338)
124,810 (48,714) (28,741) (44,545) 2,810
2009
—ETNE
Property
and
Life casualty Other
insurance insurance  Reinsurance businesses Total
ASRR BERR BRRE Hin ¥ k]
$'000 $'000 $'000 $'000 $'000
Fir Fir Fir Fir Fir
Note (i)
Debt securities (809,697) 14,782 92,554 90,626 (611,735)
Equity securities 530,802 30,154 56,202 35,361 652,519
Investment funds 932,133 99,184 5,580 — 1,036,897
653,238 144,120 154,336 125,987 1,077,681
Deferred tax charged to reserves REBARZ EEFE (133,680) (18,330) (10,171) (5,975) (168,156)
Share of associates & NEHE — — — (6,989) (6,989)
Shared by non-controlling interests FEER AR R (S = (259,519) (36,709) - - (296,222)
260,039 89,087 144,165 113,023 606,314
Included in the retained profits is an amount of $35,619,000 (2009: RBHEMNEFPBREHEAANREBEF - BH
$26,672,000), being the retained profits attributable to associates. 35,619,000 (=TT W4 : 26,672,0007T) °
Included in the fair value reserve is an amount of $11,762,000 (2009: AR EBEERBETREREQRANAAREBERE
$19,867,000), being the fair value reserves attributable to associates. A#011,762,0007T (ZZEZT N4 ¢ 19,867,0007T) ©
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

38 RESERVES (Continued)

38 f# & (4)

(b) The Company (b) &2
Employee Shares
share-based held for
Fair compensation Share Award
value reserve Scheme
Share reserve D3 BRf  Retained
premium  AAEE ARZEE  KEiE profits Total
R EE fie  RERE mREZRR  REER g
$000 $000 $000 $000 $000 $000
Fr Tr Tr Fr fr Tr
At 1 January 2010 R-5-%F-F-A 9,042,562 50,016 67,693 (72,820)  (3,287,260) 5,800,191
Shares issued under Share REZMESEZTRN
Options Scheme 3,187 - - - - 3,187
Available-for-sale securlties: AHEnERS
— Changes In fair value (note (i) —RABEEL () - (38,762) - - - (38,762)
— Deferred tax recognized — EREERE - 942 - - - 942
Profit for the year RERET - - - - 1,175,690 1,175,690
Share options exercised FRRE 1,026 - (1,026) - - -
Share options granted RORGERRE
and vested - - 4,296 - - 4,296
Transfer to retained profit for R RErE 2
revoked shares under PERAEA
Shares Award Scheme REE - - (733) - 733 -
Shares transferred to ik REEE
subsidiary for Share RAZHELR
Award Scheme - - - 11,315 1,354 12,669
Amortization arising from RERD K@ E 2B
Shares Award Scheme - - 14,628 - - 14,628
Vested share for BESREELE SO
Shares Award Scheme - - (637) 648 (11) -
At 31 December 2010 RZE-ZF+-F=1-H 9,046,775 12,196 84,221 (60,857)  (2,109,494) 6,972,841
FEATRBEZEREBRAT 2010 F#
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB BT

38 RESERVES (Continued)

38 f# & (4)

266

(b) The Company (Continued)

(b) X7 (&)

Employee Shares
share-based held for
Far  compensation ~ Share Award
value reserve Scheme
Share reserve W Bkl Retained
pemum  AREE  RAZEE  KEiE profits Total
ik E GE  BERR mRAcRB REEN aE
$000 $000 $000 $000 $000 $000
T T T T T T
At 1 January 2009 RZEENE-F-H 2,218,248 (71,065) 43,465 (72,820) (80,278) 2,037,550
Shares issued B 6,824,314 - - - - 6824314
Available-for-sale securiies: AHENERS
— Changes in fair value (note (j) —RAEERL () - 127,056 - - - 127,056
— Deferred tax recognized — BREEHRE - (5,975) - - - (5,975)
Loss for the year TEEER - - - - (3206982 (3,206,982
Share options granted ROREER
and vested iz - - 6,350 - - 6,350
Shares awarded ERER - - 17,878 - - 17,878
At 31 December 2009 RZEENETZA=T-R 9,042,562 50,016 67,693 (72,8200 (3,287,260) 5,800,191
2010 2009
—E-EF —EENEF
$°000 $'000
Fr Fr
Note (i) Changes in fair value 7?): AREEEL
Debt securities BEE S (33,055) 90,844
Equity securities N (5,707) 36,212
(38,762) 127,056
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)

(L& 3T)

38 RESERVES (Continued)

8 it (&)

(c) Nature or purpose of reserves

(i)

(ii)

(iii)

(iv)

(v)

(vi)

Capital reserve

The capital reserve represents the differences between the
net assets value of the subsidiaries acquired and the fair
value of the shares issued by the Company as consideration
for the acquisition.

Reserves required under local regulatory requirements

In accordance with the Company Law of the PRC, a
subsidiary established in the PRC is required to allocate
10% of its profits after tax to the statutory surplus reserve.
No allocation to the statutory surplus reserve is required
after the balance of such reserve reaches 50% of the
registered capital of the subsidiary.

Merger reserve

Merger reserve represents the difference in (i) the fair value
of the shares issued as a consideration paid to TPG (HK)
for the acquisition of MAH and (ii) the share capital and
share premium of MAH under the acquisition.

Share premium

The application of the share premium account is governed
by Sections 48B and 49H of the Hong Kong Companies
Ordinance.

Exchange reserve

The exchange reserve is comprised of all of the foreign
exchange differences arising from the translation of the
financial statements of the operations outside Hong Kong
into the Group’s presentation currency. The reserve is dealt
with in accordance with the accounting policy set out in
note 1(w).

Fair value reserve

The fair value reserve is comprised of the cumulative net
change in the fair value of available-for-sale securities held
at the end of the reporting period and is dealt with in
accordance with the accounting policy set out in note 1(h)(iv).

(vii) Employee share-based compensation reserve

The employee share-based compensation reserve is
comprised of the fair value of the actual or estimated number
of unexercised share options and unvested awarded shares
granted to employees of the Group recognized in
accordance with the accounting policy adopted for share
based payments set out in note 1(ab)(i).

(i)

(ii)

(iii)

(iv)

(v)

(vi) &

(c) RBEMHME

B #E

ERREEEMEBEHBRARZEE
FEERRBESBEBREMEITR
MARBEENERE -

B ERRERR L Z 17

M%EPI m‘z  —ERFR BRI Z
WEBARBDRERRE RN Z10%
1’&7%E/£;£ HiEE - BEBEFRES
%LDZMT% THE%HX$50% ’ E‘Jﬂ
ERTRGEHEE -

& Ot fE

AHFEERRATMEZEZR ()X
NFPEATFEREB)EABAR
LIEBRREMBTHORDZAAE
B R REBARTERZBEA
R Bedn st (& e

/y)Z /ﬁ/ 'fE

B REREMER - E%.EPM
&) 5 48BN 55 AQHIE BT & 428

(B 7 15

[E S HIEREREMEEBUINER
FEEAEE 2REWHMELNE

HER o WWREREE WKW
HEFFTBOREIE o

REE#E

REEFBERERESR BT
(iv) P 8 B & 5 R SR BE 22 10 ¥R o5 A

I

1(h
KA HEREN BT AL BERS
4 -

(vii) LR 17 B A 2 1B S {518 1 1

EKF R IR

B ARz BREMERERIERE
E%%%mﬁﬁwu‘ﬂ(ab)()ﬁfr%zaﬁﬁx%?z
NetBREEREFAEEREECZE
B et RITE R R A BB ER
BOBENAAEE-

AR AR 2010 £,
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB T)

38 RESERVES (Continued) 38

f# e (&)

(c) Nature or purpose of reserves (Continued)
(viii) Shares held for Share Award Scheme

The Shares held for Share Award Scheme is the
consideration paid, including any directly attributable
incremental costs for purchase of shares under the Share
Award Scheme, in accordance with the accounting policy
set out in note 1(ab)(ii).

(ix) Revaluation reserve

The revaluation reserve represents the restatement of fair
value of the assets and liabilities from the additional
acquisition of TPI relating to previously held interest in TPI
as associates and the restatement of fair value of certain
properties from land and building to investment properties.

(c) HBEMHMEE (&)
(viii) 73 R 17 2 B &t BT 15 5 2 IR 17

BRHEERTEMFEZROEEX
F2RE - WREM 1 @b)(i)Nr e
FTEUR - BIEERMDEETETEE
BHOMTEEEABNBESRA -

(ix) EfL#E

BERBEEHERRBINEARNFTRE -
EEBERANFYRERRBER
BAIMBENBEZ ARBEER - UL
Sh MERETHERTWRETE
MOBEREMEZAAEBEER -

39 EMPLOYEE RETIREMENT BENEFITS 39 EERIKER

268

The Group operates a MPF scheme under the Hong Kong Mandatory
Provident Fund Schemes Ordinance and one Staff Provident Fund
Scheme (the “SPF scheme”) under the Occupational Retirement
Schemes Ordinance for employees employed under the Hong Kong
Employment Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees. Under
the MPF scheme, the employers and its employees are each required
to make contributions to the MPF scheme at 5% of the employees’
relevant income, subject to a cap of a monthly relevant income of
$20,000. Contributions to the scheme vest immediately. Under the
SPF scheme, the Group is required to make contributions based
on a certain percentage of the relevant employees’ salaries which
is dependent on their length of service with the Group. Forfeited
contributions to the SPF scheme are used to reduce the Group’s
future contributions.

As stipulated by the labour regulations of the PRC, certain subsidiaries
of the Group participate in various defined contribution retirement
plans authorized by municipal and provincial governments for its
staff. These subsidiaries are required to contribute at a rate of 10%
10 22% (31 December 2009: 10% to 22%) of the salaries, bonuses
and certain allowances of their staff to the retirement plans. A member
of the plans is entitled to a pension equal to a fixed proportion of
the salary prevailing at his or her retirement date.

The Group has no other material obligations for the payment of its

staff’s retirement and other post-employment benefits other than
the contributions described above.

China Taiping Insurance Holdings Company Limited 2010 Annual Report
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

40 EQUITY COMPENSATION BENEFITS

40 RA M E R R

(a) Share Options Scheme

The Group has two share option schemes. Under the Old
Scheme, the directors of the Company were authorized, at their
discretion, to invite employees of the Group, including directors
of any company in the Group, to take up options to subscribe
for shares of the Company. Options granted between 24 May
2000 and 31 December 2002 were granted under the Old
Scheme and in accordance with the requirements of Chapter
17 of the Listing Rules which came under effect on 1 September

(@ ®

RS &

$%l%ﬁ@ﬁwhﬁﬁﬁ REESR
g ARFIEEERENEBRELASEE
(BRAEEARNEMHAHA Tmiéﬁ&%
RERARNBBROORIEE E_ZTF
FRAZTMBEE-ZEE_F+_-A
T+ HABRENRBRESRILZETE
RZZFEE—FNA—BHBERM LT
BOIE+EENREMBTH -

H

~

nu I‘

E
AJ
=
&

2001.
A new share option scheme which is in line with the prevailing FRBREFEREER_ZEZT=F—H
requirements of Chapter 17 of the Listing Rules was adopted L HBAEMH LW ES J%‘f“tﬁ b
on 7 January 2003. e .
All of the share options are settled in equity. FrA RARE R AR S T -
(i) Movements in share options (i) RBEEREE
2010 2009
—E-ZF —EENF
Number Number
HE # 5
At 1 January m—A— 14,952,000 14,602,000
Granted BT 350,000 350,000
Exercised (note 37) BT (H17#37) (1,550,000) -
At 31 December W+ZA=+—8H 13,752,000 14,952,000
Options vested at 31 December R+ - A=+—HE HB MR 13,752,000 14,952,000
FEATRBEZEREBRAT 2010 F#
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Notes to the Consolidated Financial Statements (Continued)
e BmERE @)

(Expressed in Hong Kong dollars)
(LB T)

40 EQUITY COMPENSATION BENEFITS (Continued) 40 BRAMERA (&)

(a) RRETE (&F)
ONE N E Y VACES ia-d:

(a) Share Options Scheme (Continued)

(ii) Terms of unexpired and unexercised share options at

270

China Taiping Insurance Holdings Company Limited

the end of the reporting period REZ FH

2010 2009

Exercise Exercise —E-ZF —EENEF

Date granted period price Number Number

& A TEHR TEE #E A

$
T

25/09/2000- 25/09/2000- 1.110 — 150,000
09/10/2000 08/10/2010

09/02/2001- 09/02/2001- 0.950 — 500,000
17/02/2001 16/02/2011

12/09/2002- 12/09/2002- 3.225 1,100,000 1,200,000
23/09/2002 22/09/2012

02/11/2005 23/11/2005- 2.875 10,277,000 11,077,000
27/11/2015

29/12/2006 29/12/2006- 9.800 175,000 175,000
28/12/2016

26/02/2007 26/02/2007- 9.490 800,000 800,000
25/02/2017

29/06/2007 29/06/2007- 14.220 175,000 175,000
28/06/2017

31/12/2007 31/12/2007- 21.400 175,000 175,000
30/12/2017

30/06/2008 30/06/2008- 19.316 175,000 175,000
29/06/2018

31/12/2008 31/12/2008- 11.920 175,000 175,000
30/12/2018

31/12/2009 31/12/2009- 25.100 350,000 350,000
30/12/2019

30/06/2010 30/06/2010- 25.910 175,000 -
29/06/2020

31/12/2010 31/12/2010- 24.180 175,000 —
30/12/2020

13,752,000 14,952,000
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Notes to the Consolidated Financial Statements (Continued)

MEEHRERMETE @)

(Expressed in Hong Kong dollars)

(LB ST
40 EQUITY COMPENSATION BENEFITS (Continued) 40 RARFHERF (&)
(a) Share Options Scheme (Continued) (a) RIBFESTE (42)
(iii) Details of share options granted during the year. The (iii) FRAEH BRI  FRRIEG B
options were granted for $1 in consideration. HUAEITRLE °
2010 2009
Exercise —E-FF —EENEF
Exercise period price Number Number
1TIEER TEE 2R A
$
T
31/12/2009-30/12/2019 25.100 - 350,000
30/06/2010-29/06/2020 25.910 175,000 —
31/12/2010-30/12/2020 24.180 175,000 —
350,000 350,000
(iv) Details of share options exercised during the year (iv) FRITENDBREFE
Market value
per share at
Exercise exercise date Proceeds
Exercise date price TR received Number
TR THEE BRWE Frig FIR HAE
$ $ $°000
T T FT
2010
28/04/2010 1.11 25.80 167 150,000
06/05/2010 0.95 24.85 95 100,000
15/07/2010 0.95 25.35 95 100,000
15/07/2010 3.225 25.35 322 100,000
01/12/2010 2.875 26.00 1,150 400,000
15/12/2010 2.875 24.90 1,150 400,000
16/12/2010 0.95 24.10 285 300,000
3,264 1,550,000
2009 - -
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

40 EQUITY COMPENSATION BENEFITS (Continued)

40 RAWERF (#)

272

(a) Share Options Scheme (Continued)

(v) Fair value of share options and assumptions

HKFRS 2 requires that, when the Group grants employees
options to acquire shares of the Company, the Group
recognizes the fair value of the options granted as an
expense in the consolidated income statement with a
corresponding increase in the employee share-based

compensation reserve within equity.

The fair value of services received in return for share options
granted are measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on the Black-Scholes
pricing model. The contractual life of the option is used as

an input into this model.

Fair value of share options and assumptions:

R E (&)
(v) BREHLTEERER

BEEWBRERAFHRME - &
AEERRERHREE  NEEA
BERORBRENA A BERGSBR
RATERA/ - WAERRERAN
;XH%%Z%$21EE%ﬁ%ﬁﬁ%ﬁfﬁ*ﬁ%i
[] o

ESRIEARBRBEREN QA BER
RERBENDABETE - RHER
Pt 2 &5t & A B B #Black—
Scholes® fx #E FEEE T - RBIHE A
BRFHEBAZER -

RN AR EBERRE

Date of grant

gl =!

30 June 2010 31 December 2010
—Z2-ZF —Z2-ZF
~NB=1+H +=B=+—H

Fair value at REFTEBH
measurement date ($) A REE ) 13.52584 10.96776
Share price ($) IR E (T 25.55 23.90
Exercise price ($) 171EE (Jr) 25.91 24.18
Expected volatility (note i) 78 B R B (7F7) 46.82% 37.016%
Option life (Year) REFH (F 10 10
Expected dividends (note i) A HARR 2 (Ftii) 0.77% 0.77%
Risk-free interest rate (note i) @ kg N = (37Fiii) 2.286% 2.856%

Date of grant
®H B
31 December 2009
—EENF+ZA=+—H

Fair value at RETE B/
measurement date ($) ~AEEGD) 14.26914
Share price (3) & & (Or) 251
Exercise price ($) 1818 (r) 25.1
Expected volatility (note i) 78 B B 3 (7F7) 50.66%
Option life (Year) R FH (F 10
Expected dividends (note i) T HARR 2 (Ftii) 0.77%
Risk-free interest rate (note iii) 4 & [ | = (3%iii) 2.579%

Notes:

()  The expected volatility is based on the historical volatility of
the share price one year immediately preceding the grant

date.

(i)  Expected dividends are based on historical dividends since

the listing of the Company.

(iii) Risk-free interest rate is based on the yield of the 10-year

Hong Kong Exchange Fund Note.
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB #ZR)

40 EQUITY COMPENSATION BENEFITS (Continued)

40 RAWERF (#)

(@) Share Options Scheme (Continued)

(v) Fair value of share options and assumptions (Continued)

Share options were granted under a service condition. This
condition has not been taken into account in the fair value
measurement of the services received on the grant date.
There were no market conditions associated with the share

option grants.
(b) Share Award Scheme

The purpose of the Share Award Scheme is to recognize and
reward certain employees (including without limitation an
employee who is also a director) of the Group and TPG and its
subsidiaries for their contributions to the Group and to give
long-term incentives for retaining them for the continued
operations and development of the Group.

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007. A summary of the principal
terms of the Share Award Scheme is set out in the Share Award
Scheme Section of the Report of the Directors.

(@)

(b)

wIRERT 8 ()
(v) FRELCEBRER (E)

REENE TR A RIFIRIT o ZI&K
AR MAGTERE T AEFIREH
DAMEE - WEDSEFER TR
AR -

R 1 B2 RSt &

B REAEEESERRBAEER
TEATEBRENEARNEES (B
FREENEB) HYAKE(EHRERKRIE
HEMHBECMEERANEENFE
BERBRE S -

E=gR_ZETLFAATHRBAR
REEZEL B RS- RE EES
ZEFPERNETSREE (B KR
AEIRETHAX -

(i) Movements in the number of awarded shares and their () ZERRGEEFZEREBEFIHILN
related average fair value were as follows: EEUT :
2010 2009
—E2-8F —“TTNF
Number Number
A A
At 1 January n—A—H 3,304,000 3,323,500
Awarded (note a) B #®% (ita) 670,300 —
Vested (note b) BEEB (7b) (317,000) —
Revoked (note c) EHUH (7Zc) (191,500) (19,500)
At 31 December (note d) W+=—R=+—H (id) 3,465,800 3,304,000
Notes: i

(a) Included in the total number of awarded shares, no shares
are purchased from the market during the year ended
31 December 2010 (31 December 2009: nil).

(b) The amount represents awarded shares vested during the

year.

(c) The amount represents awarded shares lapsed automatically,
according to the conditions under the Employees’ Share

Award Scheme.

(d) At the end of the year, the average fair value per share is
$22.43 (31 December 2009: $21.58). The average fair value
of the awarded shares is based on the closing price at the
date of award and any directly attributable incremental costs.

Apart from the awarded shares, as at 31 December 2010,
937,200 shares (31 December 2009: 1,416,000 shares)
are deemed as unallocated shares which are held under
Share Award Scheme and are available for future award
and/or disposal pursuant to the rules of Share Award

Scheme.

(8 HEZZ—ZF+-A=1+—HLEFE
BEEDSERGHA S WEEER
DREARTSEEBA (CTTAFTA
=t+—8:&) -

(o) BERARNRFAGENRERD -

(© BERRREBEREERMNEBIBEEH K
Wz SR o

(d) RERFHERAREER22.437T (=
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Notes to the Consolidated Financial Statements (Continued)

eI HRRMEE &)

(Expressed in Hong Kong dollars)
(LB T)

40 EQUITY COMPENSATION BENEFITS (Continued)

40 RAFWERRT (#)

(b) Share Award Scheme (Continued)

(b) RX 10 2R EHET &I (&)

(ii)

The remaining vesting periods of the awarded shares
outstanding are as follows:

At 31 December 2010
Number of awarded shares

(i) BERGHEGTHEBRHUT :

At 31 December 2009
Number of awarded shares

274

N-E—FF Remaining RZZEZTNF
Remaining vesting period +=ZB=+—H vesting period +-ZA=+—H
BT RBH RERGOHE #H T EE S HRKRDEE
Vested 2,811,000 Vested 317,000
2 2 & 2 5 &
2 years 654,800 1 year 2,987,000
24 14
3,465,800 3,304,000
41 MATURITY PROFILE 41 FHIE R
The following table details the Group’s contractual maturity for some TREINAEEET e REERSRABED
of its financial assets and financial liabilities. BHEIBBEREFR -
(a) The Group (a) x&H
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand or less —EUT 1 year After
g =R BE®  EFANT 5years  Undated Total
EXKEE FUT =R (BRE-% LE®  KREER g
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr Fr
At 31 December 2010 R=Z-EF
TZA=t-8H
Assets EE
Deposits at banks and 3BT R E M EH
other financial institutions ~ #1& 77 2%
(including statutory (BEEERFR)
deposits) 4,921,766 2,438,544 3,439,834 7,960,685 470,072 - 19,230,901
Money market funds EEMEES 396 - - - - - 396
Pledged deposits at bank B HA T HRITNEH - 160,613 - - - = 160,613
Certificates of deposit FE
(under held-to-maturity) (B EZEHHA) - 38,850 10,000 77,700 - = 126,550
Certificates of deposit FE
(under available-for-sale) (AT H &) - - - - 8,055 - 8,055
Debt securities BBES
(under held-to-maturity) (B EZHHA) 72,243 62,613 756,749 4,046,540 57,699,810 — 62,637,955
Debt securities EBESH
(under available-for-sale) (AT H &) 14,544,512 - 276,284 1,774,540 2,302,