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Consolidated Income Statement

™ A 42 3L
’%/_-'_\ E X
for the six months ended 30 June 2011 — unaudited
HE—T——FNNAZFHIEANEA — RKEEEZ
(Expressed in Hong Kong dollars)
(LB M5 T)
Six months ended 30 June
BERA=1THILAEA
2011 2010
—E——F = — T F
Notes $°000 $’000
o aF Fr Fr
Income CON
Gross premiums written and EERREERREBRA
policy fees 3 27,158,755 27,273,163
Less: Premiums ceded to reinsurers i @ REZ BRHEAR
and retrocessionaires BoNE (1,161,064) (1,063,121)
Net premiums written and policy fees FARRE (R E & U A 25,997,691 26,210,042
Change in unearned premium KEBHETEESEL
provisions, net of reinsurance IR B (595,662) (914,864)
Net earned premiums and policy fees B BERE MR EB R A FEE 25,402,029 25,295,178
Net investment income %x ﬁ W A F 8 4(a) 2,709,269 2,065,811
Net realized investment gains EEREENREFRE 4(b) 466,159 546,019
Net unrealized investment losses RERKEEER
and impairment VoRIEREE 4(c) (38,772) (132,826)
Other income Eﬁﬂuﬂz)\ 5(a) 142,307 116,150
Other gains/(losses) Ha ez, (E18) 5(b) 81,832 (114,911)
Total income WA 58 28,762,824 27,775,421
Benefits, losses and expenses FEEDEN Eﬁ?ﬁ&%fﬁ
Net policyholders’ benefits RERFH AFZFE 6(a) (5,457,601) (4,626,622)
Net commission expenses ez F58 6(b) (2,320,281) (2,300,938)
Administrative and other expenses THREEMER (8,978,705) (3,934,283)
Change in life insurance contract EhanadEgt
liabilities, net of reinsurance BB R R (15,695,252) (15,777,082)
Total benefits, losses and expenses #4411 ~ BN & 4258 (27,451,839) (26,638,925)
Profit from operations rEHER 1,310,985 1,136,496
Share of results of associates },‘f\fﬁ B2 N B 4 4,154 1,962
Finance costs MsEH 7(a) (278,070) (164,100)
Profit before taxation RR B Al & F 7 1,037,069 974,358
Income tax credit/(charge) REER, (XH) 8 14,586 (26,102)
Profit after taxation R 1205 F 1,051,655 948,256
Attributable to: AL
Owners of the Company PN Tﬂxﬁﬁ 725,777 603,001
Non-controlling interests FE 15 AR AR R 325,878 345,255
1,051,655 948,256
cents cents
il il
Earnings per share attributable EABRIRRELEREF
to the owners of the Company 10
Basic K 42.6 35.5
Diluted B 42.3 35.2

SEOZE 66 E AT MY B &E /& 75 p HA R 75 ¥R 3R O 4H A AP

1/\ °

The accompanying notes on pages 9 to 66 form an integral part of
these interim financial statements.
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Consolidated Statement of Comprehensive Income

mETERER

for the s/x months ended 30 June 2011 — unaudited

(Expressed in Hong Kong dollars)
(WA 851 7R)
Six months ended 30 June
HEARA=ZTHLEREA
2011 2010
—E——F = — T F
$°000 $°000
Fr Fr
Profit after taxation MR 12 0% T 1,051,655 948,256
Other comprehensive income: Hip 2wz -
Exchange differences on translation $ 50 7% LA O i I Y B 2
of the financial statements MEmRWEN 5
of subsidiaries outside Hong Kong 285,045 102,613
Revaluation gain arising from ERMEEHRIER
reclassification of own-use KEMEMEELE 2 EH K=
properties to investment properties — 23,094
Available-for-sale securities At ERE
— Net fair value changes — AUBBEHARBESEFE
during the period (1,249,265) (1,338,298)
— Reclassification adjustment to — REREFNPBEZBER AR
profit or loss on impairment 96,524 150,651
— Reclassification adjustment to —HERETNPBEZBR AR
profit or loss on disposal (407,212) (470,924)
— Net deferred tax — RERIAFHE 379,692 249,797
Total comprehensive income REF T E 2 U s 405
for the period 156,439 (334,811)
Attributable to: A -
Owners of the Company iN/NESTE &SR 256,295 (104,304)
Non-controlling interests FEFE IR AR R A 2 (99,856) (230,507)
156,439 (334,811)

China Taiping Insurance Holdings Company Limited

Interim Report 2011




Consolidated Statement of Financial Position

an\ (=] ,\jﬁﬂﬁ R%

at 30 June 2011 — unaudited

RZFE——FNA=1H — REFZ

(Expressed in Hong Kong dollars)
(BBHZIR)

At 30 June At 31 December
2011 2010
R-ZE——F RZZT—ZF
ANAB=+HA +ZA=+—H
Notes $°000 $°000
b aF FT Fr
Assets BgE
Statutory deposits EEFER 15 1,502,317 1,466,793
Fixed assets EEE 11
— Property and equipment — MERFZE 3,332,064 3,280,857
— Investment properties — KEWE 1,354,342 1,304,112
— Prepaid lease payments — BREERMNK 706,132 693,751
5,392,538 5,278,720
Goodwill S 303,647 303,647
Intangible asset mpEE 264,895 261,408
Interest in associates i i R/NEIRE OR =y 1,188,630 1,179,096
Deferred tax assets BEEHEEE 181,970 141,609
Investments in debt and equity BBEREAEHEE
securities 12 123,071,910 102,948,026
Securities purchased under BEAREEZESH
resale agreements 18 316,851 53,471
Amounts due from group companies  J& U & B (X A 7] 718 24,250 9,257
Insurance debtors REEP EWRR 13 2,168,351 1,348,755
Reinsurers’ share of insurance DRA BRI G X EF
contract provisions 2,295,747 2,048,350
Policyholder account assets in ERREELED
respect of unit-linked products ZIREFBBEARFEE 4,428,779 4,909,273
Other debtors b fE Y BR R 14 5,563,218 6,590,021
Pledged deposits at banks BEEFRITER 161,592 160,613
Deposits at banks with original JREIEA A #EiE = & A &Y
maturity more than three months RITIF 19,078,822 11,495,414
Cash and cash equivalents ReMREEED 16 21,109,607 16,289,214
187,053,124 154,483,667
Liabilities afE
Life insurance contract liabilities SErewamE 77,638,007 60,391,614
Unearned premium provisions RIEHBEEEBS 4,953,064 4,067,314
Provision for outstanding claims AR ORBS SR AE 8,249,361 7,638,859
Investment contract liabilities WEEHBE 33,919,769 36,278,241
Deferred tax liabilities RIER I G & 1,151,711 1,491,467
Interest-bearing notes ENEER 10,798,268 10,231,074
Securities sold under repurchase e
agreements 18 25,821,769 9,829,946
Amounts due to group companies JENEEANAQEHRIE 24,097 1,113,915
Insurance creditors REE P EMNERRK 17 1,978,493 1,501,447
Other creditors H i JIE 5 BR 3K 3,562,191 2,931,648
Current taxation = HIR | 242,021 476,005
Insurance protection fund REBRERES 36,299 50,264
168,375,050 136,001,794
Net assets EEFE 18,678,074 18,481,873
Capital and reserves attributable 7~ 2 3 IR R FE(L
to the owners of the Company BEARRGEE
Share capital % 7 19 85,239 85,181
Reserves G 21 12,890,935 12,627,206
12,976,174 12,712,387
Non-controlling interests FERBRRER 21 5,701,900 5,769,486
Total equity o 18,678,074 18,481,873

The accompanying notes on pages 9 to 66 form an integral part of

these interim financial statements.
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Consolidated Statement of Changes in Equity
GARBBBE

for the six months ended 30 June 2011 — unaudited

BE_F——FNNA=THIENER — RKE&EEZ

(Expressed in Hong Kong dollars)
(BBHZR)

6

Share Share Capital Merger Exchange
capital premium reserve reserve reserve
B B4R E BRGE EOHE ERfE
Notes $°000 $°000 $°000 $°000 $°000
i 7F Fr Fr Fr Fr Fr
Balance at 1 January 2011 R-ZB-——-F-A—Az&H 85,181 9,046,775 (1,504,857) (1,683,920) 515,905
Profit for the period KB BHRF - - - - -
Other comprehensive income ARBHEMEERE
for the period, net of deferred tax HIEET R - - - - 138,101
Total comprehensive income 2EKREE - - - - 138,101
Capital contributions made to m—ERBAREABR
a subsidiary - - - - -
Shares issued under BERRENBBT RN
Share Option Scheme 58 3,417 - - -
Share options exercised TR AR E 21 - 975 - - -
Share options granted and vested REREBERBRE 21 - - - - -
Amortization arising from RERMREE 28
Share Award Scheme 21 - - - - -
Transfer to retained profit for revoked 17 E st &l 2 BUS R D8 A
shares under Share Award Scheme R B 21 = = = = =
Vested shares for Share Award Scheme 1% 17 % B3t 2| 2 52 B & 17 21 - - - - -
At 30 June 2011 R-ZE——FxA=1H 85,239 9,051,167 (1,504,857) (1,683,920) 654,006
Balance at 1 January 2010 W=Z2-BE-F-A24£H 85,103 9,042,562 (1,504,857)  (1,683,920) 417,008
Profit for the period KA EER - - - - -
Other comprehensive income AMBBEMEERE
for the period, net of deferred tax AR ET IR - - - - 48,985
Total comprehensive income PEMREE - - - - 48,985
Shares issued under BERRE BT RN
Share Option Scheme 13 249 - - -
Share options granted and vested REREBRARE 21 - - - - -
Amortization arising from RE R RE & 2 8 8
Share Award Scheme 21 - - — - —
Transfer to retained profit for revoked &) BEFT 8l 2 BUER D E A
shares under Share Award Scheme R B & 21 - - - - -
Vested shares for Share Award Scheme 1% 17 # 85t 21 2 52 B & 1n 21 - - - - -
At 30 June 2010 R-ZZE-ZEXA=1AH 85,116 9,042,811 (1,504,857) (1,683,920) 465,993

The accompanying notes on pages 9 to 66 form an

these interim financial statements.

China Taiping Insurance Holdings Company Limited
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Shares

held for
Share
Employee Award Attributable

share-based Scheme to owners Non-

Fair value  compensation ARH of the controlling

reserve reserve B E Revaluation Regulatory Retained Company interests
DAEE URBAEZ mEEZ reserve reserve profits ARFRR FER Total
#E EERERS & 13 EfhfE EERE REEF EiEER RRES k)
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fi Fr Fi Fr Fr Fr Fr
488,542 101,747 (90,912) 123,190 - 5,630,736 12,712,387 5,769,486 18,481,873
- - - - - 725,777 725,777 325,878 1,051,655
(607,583) - - - - - (469,482) (425,734) (895,216)
(607,583) - - - - 725,777 256,295 (99,856) 156,439
- - - - - - - 32,270 32,270
- - - - - - 3,475 - 3,475
- (975) - - - - - - -
- 1,290 - - - - 1,290 - 1,290
- 2,727 - - - - 2,727 - 2,727
- (104) - - - 104 - - -
- (61,725) 57,299 - - 4,426 - - -
(119,041) 42,960 (33,613) 123,190 - 6,361,043 12,976,174 5,701,900 18,678,074
471,321 81,625 (96,788) 100,096 1,977 3,382,684 10,296,711 5,041,118 15,337,829
- - - - - 603,001 603,001 345,255 948,256
(779,384) - - 23,094 - - (707,305) (575,762) (1,283,067)
(779,384) - - 23,094 - 603,001 (104,304) (230,507) (334,811)
- - - - - - 262 - 262
- 2,367 - - - - 2,367 - 2,367
- 12,225 - - - - 12,225 - 12,225
— (2,369 - - - 2,369 - - -
- (6,336) 5,876 - - 460 - - -
(308,063) 87,512 (90,912) 123,190 1,977 3,988,414 10,207,261 4,810,611 15,017,872

PEAFREZEBRAELR 2011 A #HRE 7
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Condensed Consolidated Statement of Cash Flows

Fﬁ EH II‘IT/\‘ILE:@/)WE%%

for the six months ended 30 June 2011 — unaudited

BE—FT——FNA=ZTHIEANEA — KEFEZ
(Expressed in Hong Kong dollars)
(LB B3R
Six months ended 30 June
HZXA=1THILA~EAR
2011 2010
—E——fF = — T4
$°000 $°000
Fr Fr
Net cash generated from KEXEBHE RN FE
operating activities 15,591,727 15,348,303
Net cash used in investing activities & & ¥R & 7w H F8 (10,022,222) (9,612,034)
Net cash used in financing activities ~ B & E IR & i H F 58 (749,112) (53,739)
Net increase in cash and ReERRSEBYILIMNFE
cash equivalents 4,820,393 5,682,530
Cash and cash equivalents R—A—HBHNEBEESRBEESEEYD
at 1 January 16,289,214 12,497,821
Cash and cash equivalents RANA=Z+THEONREERESEEY
at 30 June 21,109,607 18,180,351
Analysis of the balances of RERRSEEVHRBON
cash and cash equivalents:
Deposits with banks and REEBE LR =1(EA
other financial institutions RITR ﬁf B 75 18 17 3K
with original maturity less
than three months 9,299,538 7,573,719
Money market fund HEmEES 411 10,705
Cash at bank and in hand RITREFRSE 11,809,658 10,102,831
Cash and bank deposit included BEREREARRAELE
in a disposal group classified as HEEEMNES RIBITER
held for sale — 493,096
21,109,607 18,180,351

The accompanying notes on pages 9 to 66 form an integral part of

these interim financial statements.

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Interim Financial Statements

xR

A% R B RS AR I

(Expressed in Hong Kong dollars)
(LB #ZR)

1

BASIS OF PREPARATION

R

The unaudited interim financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”),
and with HKAS 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”). It
was authorized for issuance on 26 August 2011.

The financial information relating to the financial year ended 31
December 2010 included in the interim financial statements does
not constitute the Company’s statutory financial statements for
that financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 December
2010 are available from the Company’s registered office. The
auditor has expressed an unqualified opinion on those financial
statements in their report dated 21 March 2011.

The accounting policies and methods of computation adopted
in the 2010 annual financial statements have been applied
consistently to these interim financial statements except for the
following:

In the current interim period, the Group has applied, for the first
time, the following amendments and interpretations (“new and
revised HKFRSs”) issued by the HKICPA.

ARBECTHUBRREBRBEEEHER
SRERARZES EHHRA ([ LEHHRAL) MW
B1eMEARERELERBESANAE
PR B0 (BB & 51 4R R S 3455 [ HARF 15 3
SIERRE AR —F——FN\AZ+XH
B o

AP BERREEBRE_T—FTF+ A
=t BULEMBEENMBER  ELPK
ERYBMEARARBAZMBFEEERR
W AERARRZMBEENEERR
BE_Z-ZFT-_A=1+—HIEFENZE
ERAARARB O EMHFERE R © %2
MER-_TE——F=R-+—BREMOZ
ZEHED  RTHELERBRIEREE
" e

AR B4R o B B 7% SRR P R AR A B B BOR M At
"Rk HREE_Z-ZFEE2FUBR
RETERME — 2 MHEPATERSD -

RAMBEA - AEBEHEREATIAES
G AERM BRI RERE (GhExgE
RIERBMBREERD) o

HKFRSs (Amendments)
EH U B wmE LR (EET)

HKAS 24 (Revised 2009)
&5 g &R 2455 (200915 5T)

HKAS 32 (Amendments)
EE G EREI25% (BF])

HK(IFRIC) — Int 14 (Amendments)
EE (AR BRELENZRERZES)
7B — 2 14& U8R

HK(FRIC) — Int 19
BX (BB BREENREZESD)
2B — F190%

Improvements to HKFRSs issued in 2010
RIZB-—ZFRM 2 BB B RS LN SE

Related Party Disclosures
BEALZHE

Classification of Right Issues
A #E ) D $7

Prepayments of Minimum Funding Requirement

RIEEARNRE < B FOR

Extinguishing Financial Liabilities with Equity Instruments
BroEmTENEESREE

HKAS 24 Related Party Disclosures (Revised in 2009)

HKAS 24 Related Party Disclosures (Revised in 2009) has been
revised on the following two aspects: (a) introduces a partial
exemption from the disclosure requirements for government-
related entities and (b) has changed the definition of a related
party.

EBSTEAF245EBEA T 2 E (2009
1&5T)

BB SHERFE 245 &8 A+ 2 5 (2009
BEDER T A TMIBEIER] @ (a)5] AHEBTHE
BMERBRXSZHAMFEERE  RbO)EIEH
BiEATHTEE -

TRIAFRIEERERAF 2011 PHRE
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Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR @)

(Expressed in Hong Kong dollars)
(LB #ZR)

1 BASIS OF PREPARATION (Continued)

AR (&)

HKAS 24 Related Party Disclosures (Revised in 2009) (Continued)

In its annual consolidated financial statements for the year ended
31 December 2010, the Group had early applied the partial
exemption from the disclosure requirements for government-
related entities. In the current interim period, the Group has applied
for the first time the revised definition of a related party as set
out in HKAS 24 (Revised in 2009).

The application of the above new or revised HKFRSs in the current
interim period has no material effect on the amounts in these
unaudited interim financial statements and/or disclosures set out
in these unaudited interim financial statements.

The Group has not early applied new or revised standards that
have been issued but not yet effective. The following new or
revised standards have been issued after the date the consolidated
financial statement for the year ended 31 December 2010 were
authorized for issuance and are not yet effective:

EBSTEAF245HE AT 2 E (2009
1&5T) (&)

REBEE-_ZT—ZF+_A=+—HIEFEZ
RAEFBHmE  ARBECRTERAERTA
HERZXZZHNEERS - RAMIEE
A& E R R EE gt B E 2458 (2009
B MBS AREETNMEALES -

RAB S HIE A Lt Fr R & B 7] &8 M 15 8
SEAWCHEHAREEZT AU BFHRERD
SRR/ IBRBEBREATE -

REER B IR FHRANE BB AR WA ¥
WA RIEET 2 HER » THIFIEREEFT 2
AAREBE T —ZEF T _A=1+—BIF
BiraMBmAEEEM A BRBMERR
EMRRTIG KB R] 2 £

HKFRS 10
BEAMEREEAE 105

HKFRS 11
BB 1R R 115 AT
HKFRS 12
7 B 1% 1R 2 2 B 5 125

N

HKFRS 13

HKAS 1 (Revised 2011)
BB ERE1 (2011185])

HKAS 19 (Revised 2011)
EB G EBIE195% (201 1{EE]) & B & #
HKAS 27 (Revised 2011)
BB G ERFE 275 (2011{EF])

HKAS 28 (Revised 2011)
ARG AR FE 285 (201118 3])

Joint Arrangements?

Consolidated Financial Statements’
AR BERR

Disclosure of Interests in Other Entities’
Hih B 7w FE

Fair Value Measurement'’
BB WA ER E135% AR EEFE

Presentation of Financial Statement?

B mK 2R

Employment benefit"

Separate Financial Statements’
BB EmK

Investments in Associates and Joint Ventures'
REEE R E R

hERZEE

Note:

' Effective for annual periods beginning on or after 1 January 2013
2 Effective for annual periods beginning on or after 1 July 2012

The directors of the Company are in the process of assessing
the impact of these new or revised standards on the results and
the financial position of the Group.

10 China Taiping Insurance Holdings Company Limited  Interim Report 2011
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Notes to the Unaudited Interim Financial Statements (Continued)

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
(LB #ZR)

2 OPERATING SEGMENTS EE DI
The Group is organized primarily based on different types of REBFEMRSBEEBEK - MEEE BIx
business. The information reported to the Board, being the chief BEEARARE) R ﬁ&uﬁﬁ A BL MEHERE 2
operating decision maker, for the purpose of resources allocation B TRUEEEFRELRE®R - Bt - A%
and performance assessment, are prepared and reported on such EZEnIHR A$| fEZ AT

basis. Accordingly, the Group’s operating segments are detailed
as follows:

— Life insurance business;

— Property and casualty insurance business;

— Reinsurance business; and

— Other businesses which comprised the asset management
business, insurance intermediary business, pension and group
life business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s

business units separately for the purpose of performance
assessment.

— ABRBRER:

— HMERRER

— BREE® K

— HEMER BEREEEEXR KRP
NER  BERBEERER -

BRLADHNERZIMT -

ERERAEEARESEREM I EEE
BIARTE D BRI -

FRAFREBIZERAERA 2011 P HASR
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Notes to the Unaudited Interim Financial

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
(LB T)

Statements (Continued)

12

2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(a) Segmental income statement for the six months ended (@) &% ——FRXRA=THLEXEBRSD
30 June 2011 EBIE = %'E
Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
AERE  HERR BRE Hi % ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Income ON
Gross premiums written FAERRE 21,002,227 3,966,864 1,861,866 216,302 27,047,259
Policy fees REBIA 111,496 - - - 111,496
21,113,723 3,966,864 1,861,866 216,302 27,158,755
Less: Premiums ceded to reinsurers 5 : REZBRINBR
and retrocessionaires ENNE (151,345) (696,866) (269,830) (43,023)  (1,161,064)
Net premiums written and policy fees FHRRHRERREBRA 20,962,378 3,269,998 1,592,036 173,279 25,997,691
Change in unearned premium RIMEALEEREL
provisions, net of reinsurance AERE 47,580 (154,259) (394,346) (94,637) (595,662)
Net earned premiums and ERBRERRER
policy fees WAF %lﬁ 21,009,958 3,115,739 1,197,690 78,642 25,402,029
Net investment income (note (i)) & CLONE (?()) 2,343,053 207,163 132,180 26,873 2,709,269
Net realized investment gains/(losses) EER&K B/ (EE
(note (ii)) /? 8 (i) 378,910 92,957 (18,516) 12,808 466,159
Net unrealized investment gains/ RERKRERE /(B
(losses) and impairment (note (i) LR EFE (i) (82,894) 52,962 (5,841) (2,999) (38,772
Other income HW&U\ 83,807 8,389 426 213,219 305,841
Other (losses)/gains 5 /Wﬁ (35,401) 38,365 82,407 (3,539) 81,832
Inter-segment transactions 3 *BZ F? (37,710) (1,653) - (124,171) (163,534)
Segment income FEBA 23,659,723 3,513,922 1,388,346 200,833 28,762,824
Benefits, losses and expenses Bl BARER
Net policyholders’ benefits 1@%%@1?&% # (2,042,712) (1,698,797)  (788,292) (27,800)  (5,457,601)
Net commission expenses AeXhFE (1,849,195)  (156,231) (402,511) (20,483)  (2,428,420)
Administrative and other expenses ﬁ B & HtB /A (2,449,953)  (1,265,370) (38,994) (279,783)  (4,034,100)
Change in life insurance contract EREH E B
liabilities, net of reinsurance wERR (15,695,252) - - -  (15,695,252)
Inter-segment transactions ABZER X Vi 113,634 38,811 5,150 5,939 163,534
(22,823,478) (3,081,587)  (1,224,647)  (322,127) (27,451,839)
Profit/(loss) from operations LEBEN/ (BB 836,245 432,335 163,699 (121,294) 1,310,985
Share of results of associates NI (1,586) - - 5,740 4,154
Finance costs NEER (211,962) (26,021) - (40,087) (278,070)
Profit/(loss) before taxation BREERT (BF8B) 622,697 406,314 163,699 (155,641) 1,037,069
Income tax credit/(charge) fEge/ (X)) 22,301 (58) (3,784) (3,969) 14,586
Profit/(loss) after taxation BRE &R/ (B8) 645,088 406,256 159,915 (159,604) 1,051,655
Non-controlling interests FERBFEER (322,222) (82,767 - 79,111 (325,878)
Segment profit/(loss), representing 2 EEF / (Fi8) K&
profit/(loss) attributable to owners Hﬁ?ﬁl@ﬁi BA/ (B8 322,866 323,489 159,915 (80,493) 725,777
Segment revenue (including gross premium written and policy ’\*IMZ)\ (BREARRERREBRA)
fees) and segment profit/(loss) represents the revenue and RaEaF, (BE)EE D BRA KRG
profit/(loss) earned by each segment which is the measure f' / (Eiﬂ,é W TIREEE zﬁEZE/Zi

reported to the Board for the purpose of resource allocation
and assessment of segment performance.
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
(LB #ZR)

2 OPERATING SEGMENTS (Continued) 2 EE B

(@ BE-Z——#AA=1HLAEAS
WBHE ()

(a) Segmental income statement for the six months ended
30 June 2011 (Continued)

Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Note (i): Net investment income H3i)  BERAFE
Interest income from debt securities B EH | 2 UWA
— Held-to-maturity — #EZEHA 1,359,983 23,820 81,646 2,665 1,468,114
— Available-for-sale — A E 309,552 80,955 29,207 12,592 432,306
— Held-for-trading —RBEERHBE 105 232 2,343 870 3,550
— Loans and recelvables — ERREKRFTIE 132,390 8,916 448 372 142,126
Dividend income from equity securities % 2\ & % it 8 Wt A
— Avallable-for-sale — AHHE 58,834 10,923 9,517 4,149 83,423
— Held-for-trading —BEERZRE 1,496 - - 507 2,003
Dividend income from investment funds & & & iR 2 W A
— Avallable-for-sale — AHHE 151,614 9,436 377 - 161,427
— Held-for-trading —BEERZRE 6 - 1,364 - 1,370
Bank deposits and other BOTFAREM
interest income FEKA 385,625 47,549 6,569 5,632 445,375
Net rentals receivable from EUEENERS TR
investment properties - 26,541 567 - 27,108
Net interest expenses on securiies ~ BHEH /EAREEH
sold/purchased under repurchase/ MEBRFE
resale agreements (56,552) (1,209) 142 86 (57,533)
2,343,053 207,163 132,180 26,873 2,709,269
Note (ii): Net realized investment (i) - EBRBREWH /
gains/(losses) (B#8) ¥
Debt securities EBES
— Held-to-maturity —#EEEHHA = = 1,655 = 1,655
— Available-for-sale — A E 3,176 16,963 10,789 14,030 44,958
— Held-for-trading —BEERSBE 16,057 1,165 1,546 (515) 18,253
Equity securities A% 5
— Available-for-sale — A E 312,616 82,421 (32,310) (40) 362,687
— Held-for-trading —REER SRR (7,583) - - (1,101) (8,684)
Investment funds REES
— Available-for-sale — A E 54,644 (7,592) (196) (192 46,664
— Held-for-trading —RBEERSRR - - - 626 626
378,910 92,957 (18,516) 12,808 466,159

FREAFREERER QR
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B M5 T)
2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(a) Segmental income statement for the six months ended (@) BEZZE——FRNA=1THLEXNEARAD
30 June 2011 (Continued) WERER ()
Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
AERE  HERR BRE Hih % ok
$000 $000 $000 $000 $°000
Fr Fr Fr Fr Fr
Note (iii): Net unrealized investment (i) : RKEBRRE W,/
gains/(losses) and (&#8) REE
impairment FE
Debt securities BERES
— Held-for-trading —REERHAE 132 731 1,926 352 3,141
Equity securities BAE S
— Held-for-trading —BEER SRS - - - (1,040) (1,040)
Investment funds REES
— Held-for-trading —BEER SRS - - (576) (844) (1,420)
Surplus on revaluation of RENEERASR
investment properties - 52,231 3,960 - 56,191
Impairment loss on Available-for-sale A4 H &R AEH &
equity securities and investment REESRE
funds (83,026) - (11,151) (1,467) (95,644)
(82,894) 52,962 (5,841) (2,999) (38,772)
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZL P

(Expressed in Hong Kong dollars)
(LB T)

Bt A& R ‘R MY RE (#)

2 OPERATING SEGMENTS (Continued)

(b) Segmental statement of financial position as at 30 June by RZE——FRNA=THD I BEARR
2011 *
Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
ASRE  HERB BRE Hih % ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Statutory deposits EEFR 896,948 377,575 35,399 192,395 1,502,317
Property and equipment MERZ 2,360,571 877,704 55,244 38,545 3,332,064
Investment properties REM%E - 1,279,462 74,880 = 1,354,342
Prepaid lease payments BAHERR 603,645 102,487 - - 706,132
Debt securities (note (i) EH%ES () 94,711,600 5,374,386 3,978,832 673,046 104,737,864
Equity securities (note (i) RAEH (3(i) 9,888,589 660,810 582,118 119,973 11,251,490
Investment funds (note (i) REES (i) 6,673,064 333,887 57,184 18,421 7,082,556
Cash and bank deposits BeERBFIER 33,021,251 4,039,690 1,291,900 1,997,180 40,350,021
Goodwill HeE 154,909 148,738 - - 303,647
Intangible asset BREE - 264,895 - - 264,895
Interest in associates REEDRIRER 1,115,650 - - 72,980 1,188,630
Reinsurers’ share of insurance DRB —IFE 1
contract provisions R & HEE 174,452 1,467,980 627,586 25,729 2,295,747
Policyholder account assets in 5H & éL EEMm
respect of unit-linked products IRERBARFEE 4,428,779 - - - 4,428,779
Other segment assets EnfiE 5,617,995 1,036,203 1,225,894 374,548 8,254,640
Segment assets PHEE 159,647,453 15,963,817 7,929,037 3,512,817 187,053,124
Life insurance contract liabilities EReNEE 77,638,007 - - - 77,638,007
Unearned premium provisions ?Ki‘]ﬁﬁ ETEHEE 363,479 3,091,355 1,362,190 136,040 4,953,064
Provision for outstanding claims RRBTEE 242,074 4,460,784 3,535,653 10,850 8,249,361
Investment contract liabilities Tx BANARE 33,692,218 - - 227,551 33,919,769
Interest-bearing notes FNEEE 8,597,661 841,729 - 1,358,878 10,798,268
Securities sold under repurchase ENPEESR
agreements 25,191,734 600,695 - 29,340 25,821,769
Deferred tax liabilities EERBARE 1,070,304 79,222 2,176 9 1,151,711
Other segment liabilities HrHak 2,782,075 2,167,029 310,810 583,187 5,843,101
Segment liabilities FHEE 149,577,552 11,240,814 5,210,829 2,345,855 168,375,050
Non-controlling interests FERRRER (5,701,900)
Net assets attributable to the ADRAREEN
owners of the Company EEFHE 12,976,174
Segment assets and segment liabilities represent the assets/ DEEERDIEBEESHBEE B
liabilities recorded by each segment which is the measure B W REFEE2H ﬁ 5 AHEST
reported to the Board for the purpose of resource allocation BRD R HDERIR

and assessment of segment performance.
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)

(AB# S TR)
2 OPERATING SEGMENTS (Continued) 2 EEDI(E)
(b) Segmental statement of financial position as at 30 June b) RZE——FEAXB=1THLIBYHHARR
2011 (Continued) *® (%)
Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
ASRE  HERB Bk Hi % ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Note (i): Debt securities A EBES
By category: REs
— Held-to-maturity —#EBEERHER 74,399,595 1,237,460 2,887,081 171,505 78,695,641
— Avallable-for-sale —AfEHE 14,830,011 3,689,306 984,694 437,160 19,941,171
— Held-for-trading —BEERSEE 34,805 46,957 81,805 42,977 206,544
— Loans and receivables — BRI 5,447,189 400,663 25,252 21,404 5,894,508
94,711,600 5,374,386 3,978,832 673,046 104,737,864
By class: &R
— Central governments and —HREFT K
central banks B REFT 27,346,115 808,752 519,895 174,011 28,848,773
— Public sector entities — NEEE 5,447,189 400,663 40,909 21,404 5,910,165
— Banks and other financial — RITREA
institutions SRBE 39,501,831 2,205,959 2,141,688 247,440 44,096,918
— Corporate entities —hEEE 22,416,465 1,959,012 1,276,340 230,191 25,882,008
94,711,600 5,374,386 3,978,832 673,046 104,737,864
Note (ii): Equity securities (i) - BARES
By category: wEs:
— Available-for-sale —AfHE 9,888,589 660,810 582,118 85,651 11,217,168
— Held-for-trading —BEERSBE - - - 34,322 34,322
9,888,589 660,810 582,118 119,973 11,251,490
By class: el
— Public sector entities — DEEE - - 45,301 - 45,301
— Banks and other financial — RITREM
institutions SRHEE - 72,048 195,117 16,969 284,134
— Corporate entities —EEE 9,888,589 588,762 341,700 103,004 10,922,055

9,888,589 660,810 582,118 119,973 11,251,490
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Notes to the Unaudited Interim Financial Statements (Continued)

EZPHEIB SRR MR @)

(Expressed in Hong Kong dollars)
(LB BT

2 OPERATING SEGMENTS (Continued)

(b) Segmental statement of financial position as at 30 June b) RZE——FEAXB=1THLIBYHHARR
2011 (Continued) *® (%)
Property and
Life casualty Other
insurance  insurance Reinsurance  businesses Total
ASRB HERK BRRE Hi K ok
$°000 $°000 $°000 $°000 $°000
Fr Fr FI Fr Fr
Note (iii): Investment funds i) - REES
By category: mRE
— Available-for-sale — e 6,673,064 333,887 24,089 6,203 7,037,243
— Held-for-trading —FEERSES - - 33,095 12,218 45,313
6,673,064 333,887 57,184 18,421 7,082,556
By class: B
— Banks and other financial — RITREA
institutions SRBE - 289,922 24,704 - 314,626
— Corporate entities —hEEE 6,673,064 - 32,480 18,421 6,723,965
— Others —Hf - 43,965 - - 43,965
6,673,064 333,887 57,184 18,421 7,082,556

(c)

Segmental income statement for the six months ended

30 June 2010

Included in the gross premiums written and segment profit
of property and casualty insurance business are gross
premiums of $904,687,000 and loss of $42,270,000
respectively, related to MAC over which the Group has lost

control as at 31 December 2010.

) BE-Z-—ZTEAA=1HLAEAS
WB R E

HERBEBEARRERALS
F& s o Bl B 3E R 904,687,000 &
E51842,270,000t A EEHE R =T —F
FH_A=t+—BEBEHEZRELS

BBER -
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Notes to the Unaudited Interim Financial Statements (Continued)

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)

(LB T)
2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(c) Segmental income statement for the six months ended (c) BEZZE—ZFRNA=1THLEXNEARD
30 June 2010 (Continued) *BTEﬁni’% (&)
Property and
Life casualty Other
insutrance insurance  Reinsurance businesses Total
ABRE  HERR BRRE HM %% ag
$000 $000 $000 $'000 $000
Fi Fi Fr Fir Fir
Income ON
Gross premiums written FERRE 21,232,659 4,416,723 1,566,392 - 27,215,774
Policy fees REZMA 57,389 - - - 57,389
21,290,048 4,416,723 1,566,392 - 27,273,163
Less: Premiums ceded to reinsurers i - REZ BRIHE
and retrocessionaires LESHE (108,526)  (763,294) (191,301) - (1,083,121
Net premiums written and policy fees F&RRE KR EEUWA 21,181,522 3,653,429 1,375,091 - 26,210,042
Change in unearned premium *@JE@;EE%%“M

provisions, net of reinsurance wERR (70,934) (381,693 (462,237 - (914,864)
Net earned premiums and Eﬂ&%ﬂﬂ%?ﬁ&%ﬁﬁ

policy fees WAFE 21,110,588 3,271,736 912,854 — 25295178
Net investment income (note (i)) REWAFE () 1,725,327 217,831 104,675 17,978 2,065,811
Net realized investment gains BERRANEFE

(note (ii)) (EE’(//))\ 389,358 127,452 23,452 5,762 546,019
Net unrealized investment gains/ AERRERE/ (B])

(losses) and impairment (note (iii)) ROR B35 (7E(ii) (144,222) (916) 20,060 (7,748) (132,826)
Other income LN ON 44,707 5,574 413 188,779 239,473
Other gains/(losses) Hihlizs/ (BE) (78,811) (2,991) (27,337) (5,772) (114,911)
Inter-segment transactions PHZERS (25,938) 5,400 - (102,785) (123,323)
Segment income ok 10N 23,021,004 3,624,086 1,034,117 96,214 27,775,421
Benefits, losses and expenses Bt BIREAR
Net policyholders’ benefits RERBAFGFE (2,368,781)  (1,760,074) (497,767) - (4,626,622)
Net commission expenses Bex HFe (1,836,855  (162,185) (319,221) - (2,318,261)
Administrative and other expenses THREMER (2,311,070)  (1,437,649) (36,253 (255,317)  (4,040,283)
Change in life insurance contract ERENBEEL

liabilities, net of reinsurance wERR (15,777,082) - - — (15,777,082
Inter-segment transactions PHBZERS 94,238 21,001 4,804 3,280 123,323

(22,199,550)  (3,338,901) (848,437) (252,037)  (26,638,925)
Profit/(loss) from operations TERF/ (F8) 821,454 285,185 185,680 (155,823 1,136,496
Share of results of associates EEHERRIER 23 - - 1,939 1,962
Finance costs HBEA (95,998) (28,126) - (39,976) (164,100)
Profit/(loss) before taxation BEAER/ (58) 725,479 257,059 185,680 (193,860) 974,358
Income tax charge REX (12,829) (105) (12,103) (1,071) (26,102)
Profit/(loss) after taxation BREZERN/ (58 712,656 256,954 173,577 (194,931) 948,256
Non-controlling interests BB EER (355,971) (65,099) - 75,809 (345,255)
Segment profit/(loss), representing 2 EREF / (F18) K&

profit/(loss) attributable to owners ~ REREEER,/ (BE) 356,685 191,861 173,577 (119,122) 603,001
Segment revenue (including gross premium written and policy SEMA (BIEERFRREBRLERBEBERA)
fees) and segment profit/(loss) represents the revenue and koEsmEH, (BE) TE%’\ I PN
profit/(loss) earned by each segment which is the measure f'/(ﬁféﬂé W MEFEER T E
reported to the Board for the purpose of resource allocation LETERD B R ED 5 *B%fﬁ

and assessment of segment performance.
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB BT

2 OPERATING SEGMENTS (Continued) 2 EE B

(c) BE=Z—ZFXA=ZTHLXNERD
B x (A)

(c) Segmental income statement for the six months ended
30 June 2010 (Continued)

Property and
Life casualty Other
insurance insurance  Reinsurance businesses Total
N BERR BN Hi %% B
$'000 $'000 $'000 $'000 $000
Fr Fr F Fr Fr
Note (i): Net investment income ) REWAFHE
Interest income from debt securities B EHF B A
— Held-to-maturity — HBZIHA 912,803 20,700 62,538 502 996,543
— Available-for-sale —AfHE 301,968 64,872 24,501 10,486 401,827
— Held-for-trading —BEERZAE - - 5,908 1,873 7781
— Loans and recelvables — ERREYHE 88,366 6,241 - - 94,607
Dividend income from equity securities % 7% & % it 8 Wt A
— Avallable-for-sale —AfEHE 33,638 7,742 5,476 302 47,158
— Held-for-trading —REEXZRE - - - 307 307
Dividend income from investment funds & & & it 2 Ut A
— Avallable-for-sale —AfEHE 202,935 57,185 369 - 260,489
— Held-for-trading —RBEEXSAE 72 133 1,365 139 1,709
Bank deposits and other BROFAREM
interest income FIE WA 219,555 38,970 3,840 4,392 266,757
Net rentals receivables from FBUEENERS TR
investment properties - 25,260 678 - 25,938
Net interest expenses on securites B HEE /EAREE S
sold/purchased under repurchase/ MEERFSE
resale agreements (34,010) (3,272) - (23) (37,3095)
1,725,327 217,831 104,675 17,978 2,065,811
Note (ii): Net realized investment (i) : EERREWE /
gains/(losses) (BE) 3%
Debt securities ERES
— Available-for-sale — e (664) 87,368 (2,079) 4,138 88,769
— Held-for-trading —RBEEXSAE - - - (192) (192)
Equity securities BAE S
— Available-for-sale — e 225,168 12,078 25,509 3,129 265,879
— Held-for-trading —REERFHEE 2,231 - - 1,110 3,341
Investment funds BEES
— Avallable-for-sale — e 162,618 28,011 16 - 190,645
— Held-for-trading —BEERSHE - - - (2,423) (2,423)
389,353 127,452 23,452 5,762 546,019

FREAFREERER QR
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B M5 T)
2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(c) Segmental income statement for the six months ended (c) BEZEZZE—ZFFAA=THILEAEAD
30 June 2010 (Continued) EER (H)
Property and
Life casualty Other
insurance insurance  Reinsurance  businesses Total
ASRE  HERR BRR H X% B
$'000 $'000 $'000 $'000 $000
Fr Fr F Fr Fr
Note (jii): Net unrealized investment (i) : KERKREWE /
gains/(losses) and (E1#8) RFE
impairment FH
Debt securities EBES
— Held-for-trading —BEERSRE - - 13,051 278 13,329
Equity securities BRAE 5
— Held-for-trading — BEER SRR 3,816 - - (7,317) (3,501)
Investment funds REES
— Held-for-trading —REERHAE - - (465) (709) (1,174)
Surplus on revaluation of REMESHAH
investment properties - - 6,640 - 6,640
Impairment reversed/(recognized) on:  JHEE B/ (#2)
— Held-to-maturity debt securites ~ — HAEEZHEKE S - - 2,531 - 2,531
— Avallable-for-sale equity securities ~ — A 4t E R AR E % (148,038) (916) (1,697) - (150,651)
(144,202) ©16) 20,060 (7,749 (132,826)
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZL P

(Expressed in Hong Kong dollars)
(LB #ZR)

B 1% ¥R &< MY E (#)

2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(d) Segmental statement of financial position as at 31 December d RZZE—ZFF+_A=+—HBHoHTHK
2010 S
Property and
Life casualty Other
insurance insurance  Reinsurance businesses Total
ABRE  HERR BRRE H %% BE
$'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr
Statutory deposits EEFR 883,339 369,007 26,418 188,029 1,466,793
Property and equipment MERE 2,325,977 854,410 56,297 44173 3,280,857
Investment properties REME - 1,233,192 70,920 - 1,304,112
Prepaid lease payments BRAENR 592,520 101,231 - - 693,751
Debt securities (note (i) B2 4 (&) 77,655,998 4,691,068 3,565,913 539,066 86,452,045
Equity securities (note (i) BRAE S (3i) 10,825,227 785,049 527,977 107,047 12,245,300
Investment funds (note (i) BREES (i) 3,963,343 229,303 58,035 - 4,250,681
Cash and bank deposits BeRETER 22,881,404 3,288,209 1,508,104 272,524 27,945,241
Goodwill RS 154,909 148,738 - - 303,647
Intangible asset BRWEE - 261,408 - - 261,408
Interest in associates REERANER 1,091,899 - - 87,197 1,179,096
Reinsurers’ share of insurance PRAOFERL
contract provisions RBEHERE 171,449 1,527,896 349,005 - 2,048,350
Policyholder account assets A Wxﬁ@ EFEM
in respect of unit-linked products IREBBEARPER 4,909,273 - - - 4,909,273
Other segment assets HnHEE 4,828,869 1,915,633 693,600 705,011 8,143,113
Segment assets PHEE 130,284,207 15,405,144 6,851,269 1,943,047 154,483,667
Life insurance contract liabilities ERaNBE 60,391,614 - - - 60,391,614
Unearned premium provisions REBEFEES 399,683 2,781,081 870,133 16,417 4,067,314
Provision for outstanding claims RARBTEE 218,737 4,295,023 3,124,689 410 7,638,859
Investment contract liabilities REANER 36,246,249 - - 31,992 36,278,241
Interest-bearing notes FRERE 8,049,983 822,626 - 1,358,465 10,231,074
Securities sold under repurchase Eak e
agreements 9,829,946 - - - 9,829,946
Deferred tax liabilities EEHEaE 1,410,510 79,222 1,721 14 1,491,467
Other segment liabilities HrHak 3,632,968 1,971,307 238,530 330,474 6,073,279
Segment liabilities PHEE 120,079,690 9,949,259 4,235,073 1,787,772 136,001,794
Non-controlling interests FERBRFESR (6,769,486)
Net assets attributable to the KARRRIEN
owners of the Company BEFE 12,712,387
Segment assets and segment liabilities represent the assets/ NEEERDITEEERESHBEAE A
liabilities recorded by each segment which is the measure ff hMESEGE2WM2 A - LETT
reported to the Board for the purpose of resource allocation BRAERFTEDERIR -

and assessment of segment performance.
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

22

China Taiping Insurance Holdings Company Limited

(B M5 T)
2 OPERATING SEGMENTS (Continued) 2 EEDI(E)
(d) Segmental statement of financial position as at 31 December d R=Z—ZF+-A=+—HB2EHK
2010 (Continued) MR xR (&)
Property and
Life casualty Other
insurance insurance  Reinsurance businesses Total
N BERR BN Hi %% B
$'000 $'000 $'000 $'000 $000
Fr Fr F Fr Fr
Note (i): Debt securities d2) EEES
By category: REE
— Held-to-maturity — HBZIHA 59,222,825 938,079 2,517,027 86,574 62,764,505
— Available-for-sale —afHE 14,544,512 3,424,499 872,219 381,682 19,222,912
— Held-for-trading —RAFERSAR 33,130 99,095 169,616 53,183 356,024
— Loans and receivables — ERRENHE 3,855,531 229,395 7,051 17,627 4,100,604
77,655,998 4,691,068 3,565,913 539,066 86,452,045
By class: BER
— Central governments and —RREFR
central banks R RT 24,325,960 772,878 410,191 94,251 25,603,280
— Public sector entities — RH#E 3,855,531 229,395 30,561 17,628 4,133,115
— Banks and other financial — RITREAM
institutions SRR 28,000,927 2,098,246 1,810,884 309,548 32,219,605
— Corporate entities —hEER 21,473,580 1,590,549 1,314,277 117,639 24,496,045
77,655,998 4,691,068 3,565,913 539,066 86,452,045
Note (ii): Equity securities i) - RAE S
By category: BER
— Available-for-sale — AftiHE 10,683,208 785,049 527,977 73,181 12,069,415
— Held-for-trading —BEERSHRE 142,019 - - 33,866 175,885
10,825,227 785,049 527,977 107,047 12,245,300
By class: &R
— Public sector entities — DNEEE - - 8,531 - 8,531
— Banks and other financial — RITREM
institutions CERER - 86,348 132,498 13,434 232,280
— Corporate entities —hXEE 10,825,227 698,701 386,948 93,613 12,004,489
10,825,227 785,049 527,977 107,047 12,245,300
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZRPHRY B RRME @

(Expressed in Hong Kong dollars)

(LB BT
2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(d) Segmental statement of financial position as at 31 December d R=Z—ZF+-A=+—HBo UK
2010 (Continued) MR F (&
Property and
Life casualty Other
insurance insurance  Reinsurance businesses Total
ASRE HERR BRR HiXH B
$'000 $'000 $'000 $'000 $000
Fr Fr F Fr Fr
Note (iii): Investment funds i) REES
By category: REE
— Available-for-sale —AHEE 3,963,343 229,303 24,407 - 4,217,053
— Held-for-trading —REERSBE - - 33,628 - 33,628
3,963,343 229,303 58,035 - 4,250,681
By class: &R
— Banks and other financial — RITREA
institutions SRKRE - 170,533 24,971 - 195,504
— Corporate entities —hEEE 3,963,343 - 33,064 - 3,996,407
— Others — At - 58,770 - - 58,770
3,963,343 229,303 58,035 - 4,250,681

TRIAFRIEERERAF 2011 PHRE
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZL P

(Expressed in Hong Kong dollars)
(LB #ZR)

2 OPERATING SEGMENTS (Continued)

B 1% ¥R &< MY E (#)

#ESH (5

24

Geographical distribution: HhEn M :
More than 95% (30 June 2010: 96%) of the Group’s segment AREBEBBEIS (= TFNA=+H
revenue is derived from its operations in the PRC (other than 96%) Hy 2 FEUR A 2R E EF lﬁf% (éf B & @
Hong Kong and Macau). BRob) o
The Group’s information about its non-current assets by TRFNAEBREEMWR DM ZIERDE
geographical location of the assets is detailed below: B
As at 30 June 2011
R-ZFE——FXNA=1TH
PRC
(other than
Hong Kong
Hong Kong and Macau)
and Macau FE(BEBR Total
BB RIEM RPIER M) R
$°000 $’000 $ ’000
Fr Fr Fr
Non-current assets FEMBEE
(other than financial instruments, (2@ TR BT
deferred tax assets and MBEERBRH
rights arising under insurance REBEH 2
contracts) RERIBRHM) 1,743,277 4,217,803 5,961,080
As at 31 December 2010
RZE-—ZFF+_H=+—H
PRC
(other than
Hong Kong
Hong Kong and Macau)
and Macau PE(HE R Total
BB KR B PIBR SN ]
$°000 $’000 $ 000
For For For
Non-current assets ERBEE
(other than financial instruments, (BT H R
deferred tax assets, and %)EEIEQF kB
rights arising under insurance ReEHZ
contracts) RERIBRHM) 1,680,557 4,163,218 5,843,775
Information about major customers: FERXTFER
There were no customers for the six months ended 30 June 2011 RZE-——FR-ZFE-FFA=+TAHILERX

and 2010 contributing over 10% of the total gross premiums

written and policy fees of the Group.

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB BT

3 GROSS PREMIUMS WRITTEN AND POLICY FEES 3 EFEARREBERZREZBHWA

Principal activities FEEK

The principal activity of the Company is investment holding. The AABMEZEBSREER - RQAZH
principal activities of the Company’s subsidiaries are the BARNEEXEBEAEREREASREBES -
underwriting of direct life insurance business, property and casualty PERBESMSHEHBREBED -
insurance business and all classes of reinsurance business.

Apart from these, the Group also carries on asset management, N REEGREEEEE - RPN
insurance intermediary pension and group life businesses and, BEERBLERER  WARGRRERM
to support its insurance activities, holds money market, fixed BESEEY BETWAZES  BREMDE
income, equity and property investments. wE o

Six months ended 30 June 2011
BE-E--FRAZ+HLAEA

Property and Other
Life insurance casualty businesses
and investment insurance - group life
contracts contracts  Reinsurance contracts
AERRE BERR contracts Hit ¥R Total
RRESH a8 BRESY —EREY ag
$°000 $°000 $°000 $°000 $°000
fr fr Tr Fr fr
Gross premiums written EHRRREQA 21,002,227 3,966,864 1,861,866 216,302 27,047,259
Policy fees REBKA 111,496 - - - 111,496

21,113,723 3,966,864 1,861,866 216,302 27,158,755

Six months ended 30 June 2010
BE-Z-ZE~A=tHLEAEA

Property and Other
Life insurance casualty businesses
and investment insurance — group life
contracts contracts Reinsurance contracts
ASREB YERR contracts ERE Total
RBREEH 2 BRBEN —EREH ek
$000 $000 $000 $000 $000
Fr Fr Fr Fr Fr
Gross premiums written ERRREWA 21,232,659 4,416,723 1,566,392 - 27215774
Policy fees REBWA 57,389 - - - 57,389
21,290,048 4,416,723 1,566,392 - 27,273,163
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REFZL P

(Expressed in Hong Kong dollars)
(LB #ZR)

B 1% ¥R &< MY E (#)
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4 INVESTMENT INCOME 4 REWA
Six months ended 30 June
ZXA=1+HIEAEA
2011 2010
—E——%F —E-ZF
$°000 $°000
Fr For
Net investment income (note (a)) REW N FH (né a)) 2,709,269 2,065,811
Net realized investment gains (note (b)) EERKRE W= T8 (7 (b)) 466,159 546,019
Net unrealized investment losses AEREREFE
and impairment (note (c)) KB F 8 (7(c)) (38,772) (132,826)
3,136,656 2,479,004
(@) Net investment income a) REWAFHE
Interest income from debt securities BEISEHF B WA
(note (i)): (#£()) -
— Held-to-maturity — RHRAZIHA 1,468,114 996,543
— Available-for-sale — A HEHE 432,306 401,827
— Held-for-trading — BHEERSHE 3,550 7,781
— Loans and receivables — BR KR ERKFE 142,126 94,607
o 2,046,096 1,500,758
Dividend income from equity IR AR FEH IR B WA (B (i) -
securities (note (ii)):
— Available-for-sale — AHEE 83,423 47,158
— Held-for-trading — BAEERXSHE 2,003 307
85,426 47,465
Dividend income from investment WEESKBUWA (GFi) -
funds (note (iii)): )
— Available-for-sale — A E 161,427 260,489
— Held-for-trading — BEERZAE 1,370 1,709
162,797 262,198
Bank deposits and other RITHE R R EMF E WA
interest income 445,375 266,757
Gross rentals receivable from JEWIREYH¥ESER
investment properties N 27,862 27,554
Less: Direct outgoings W BEESZ . (754) (1,616)
Net rentals receivable from JiE Uk Tﬁ EWEHEFE
investment properties o 27,108 25,938
Net interest expenses on securities BihmiE B AREE
sold/purchased under repurchase/ T B EBFR
resale agreements (57,533) (37,305)
2,709,269 2,065,811
Notes: i
Six months ended 30 June
BEAA=THIEREA
2011 2010
e —=-2%
$°000 $000
Frr T
(i) Interest income from debt securities: iy EBEFFSWA
Listed Em 344,991 294,216
Unlisted SE LT 1,701,105 1,206,542
. 2,046,096 1,500,758
(i) Dividend income from equity securities: (i) BRZNFE S WA
Listed =i 83,991 45,191
Unlisted kLT 1,435 2,274
85,426 47 465
(iiiy Dividend income from investment funds: (i) & & E &K 2 UA
Listed i) 90,511 206,682
Unlisted SE LT 72,286 55,516
162,797 262,198

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB BT

4 INVESTMENT INCOME (Continued) 4 REWA (#)

Six months ended 30 June
BEANA=ZTHILEREA

2011 2010
—E——F —E-TF
$°000 $'000
Fr Fr
(b) Net realized investment (b) EBEREE
gains/(losses) Wi, (E58) F 5
Debt securities (note (i)): EBES (F0) -
— Held-to-maturity — /EZIHA 1,655 -
— Available-for-sale — A HE 44,958 88,769
— Held-for-trading — BHEEXSHHE 18,253 (192)
64,866 88,577
Equity securities (note (ii)): IR AR FH (A (i) -
— Available-for-sale — Al EE 362,687 265,879
— Held-for-trading — REEXSAE (8,684) 3,341
354,003 269,220
Investment funds (notes (iii)): WEES (i) -
— Available-for-sale — A HE 46,664 190,645
— Held-for-trading — HEEXSHHE 626 (2,423)
47,290 188,222
466,159 546,019
Notes: i
Six months ended 30 June
BEAA=THIEREA
2011 2010
—E——F —E—EF
$°000 $’000
Fr Fr
(i)  Net realized investment gains on i) EBEFHFCDERIRE
debt securities: &5 F 8
Listed il 43,823 75,893
Unlisted SE LT 21,043 12,684
64,866 88,577
(i) Net realized investment gains on (iy BRAZFHEEREKE
equity securities: W a %58
Listed sl 346,484 269,220
Unlisted L™ 7,519 —
354,003 269,220
@iy Net realized investment gains/(losses) on (i) #REELDEBHKE
investment funds: Wz, (K518) F 58 -
Listed tw (8,539) 12,736
Unlisted LD 55,829 175,486
47,290 188,222

FREAFREERER QR
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REFZRPHRY B RRME @

(Expressed in Hong Kong dollars)
(LB BT

4 INVESTMENT INCOME (Continued)

4 REWA (&)

28

Six months ended 30 June
BEARA=Z+THLEREA

2011 2010
—E-—F5 —T-FTF
$°000 $'000
Fr For
(c) Net unrealized investment (c) REBRBEWRE  (FE)
gains/(losses) and impairment RS EFEE
Debt securities (note (i)): BEES ()
— Held-for-trading —REEXSAE 3,141 13,329
Equity securities (note (ii)): A& A& & (aE(i) -
— Held-for-trading —REEXSAE (1,040) (3,501)
Investment funds (noteiii): WEES (i)
— Held-for-trading —REEXSAE (1,420) (1,174)
Surplus on revaluation of REVMEEHRMHB
investment properties 56,191 6,640
Impairment loss reversed/ Bl (HR) ME :
(recognized) on:
— Held-to-maturity securities — BAEZEIHAES - 2,531
— Available-for-sale securities — AN EBES (95,644) (150,651)
(38,772) (132,826)

Notes:

Six months ended 30 June
BEANB=1THILAEA

2011 2010
—E——F —E-FF
$°000 $°000
Fr Fr
(i)  Net unrealized investment gains/(losses) on () EXBEHATHIEE
debt securities: Uz (E518) F8 :
Listed il 2,026 (620)
Unlisted LD 1,115 13,949
3,141 13,329
(i) Net unrealized investment losses on (i) BAFBHFRERIZE
equity securities: B EFE -
Listed il (1,040) (3,501)
Unlisted ELET — —
(1,040) (3,501)
(i) Net unrealized investment gains/(losses) on (i) HEE L RABTHEE
investment funds: Wz, (B8) F88
Listed £ (1,744) (709)
Unlisted T 324 (465)
(1,420) (1,174)
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(Expressed in Hong Kong dollars)
(LB BT

EZPHEIB SRR MR @)

5 OTHER INCOME/OTHER GAINS/(LOSSES) 5 Ha A Hitugs

(B8)

(a) Other income

(a) EfWA

Six months ended 30 June

BEAA=Zt+TBHLEXEAR

(b)

2011 2010
—E——% —E-EF
$°000 $’000
FoT For
Fee income from provision of asset 1R{EEEETERREE WA
management services 20,967 25,371
Fee income from provision of RERBRFPNREERA
insurance intermediary services 17,077 12,602
Fee income from provision of REBZRBEERBERA
pension administration services 44,300 43,435
Interest income on secured loans REFBEABEREZRFERKA
to policyholders 26,950 14,071
Others EHAh 33,013 20,671
142,307 116,150

Other gains/(losses)

(b) Hftrzs,  (&518)

Six months ended 30 June

BEAA=Z+TBHLEXEAR

2011 2010
—E——fF —E-EF
$°000 $’000
F 7T FI
Net gain on disposal of property HEMERZHERZFRE
and equipment 256 140
Net impairment losses written back %) % % 3% & 5 & [2] 8 % 58
on property and equipment 11,585 —
Exchange gain/(loss) &5 Uz, (&i8) 67,270 (112,480)
Recognition/(Reversal) of REBE P EWERR KR
net impairment losses on H i W AR FRORUE
insurance debtors and wR, (E#) F8E
other debtors 2,721 (2,571)
81,832 (114,911)

FREAFREERER QR
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Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR @)

(Expressed in Hong Kong dollars)
(BBHZR)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFEEAFZIHELHELSZLEEER

COMMISSION EXPENSES

30

(a) Net policyholders’ benefits

(a) REFBAFNZFHE

Six months ended 30 June 2011
HE-_Z-——-FSXA=THLEAEAR

Life Property Other
insurance and and casualty businesses
investment  insurance — group life
contracts contracts Reinsurance contracts
ASRBR  HERR contracts RS Total
REEH 248 BREBEH —EBkeA ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Claims and claim adjustment expenses &7 & B 2 & £ ih 427,440 1,704,009 1,020,686 35,114 3,187,249
Less: Reinsurers’ and B BREEANE
retrocessionaires’ share (77,518) (5,212) (232,394) (7,314) (322,438)
349,922 1,698,797 788,292 27,800 2,864,811
Surrenders RIR 1,144,173 - - - 1,144,173
Annuity, dividends and 4 DHRIBMNT
maturity payments 799,001 - - - 799,001
Interest allocated to NEERERDZF&
investment contracts 649,616 - - - 649,616
2,942,712 1,698,797 788,292 27,800 5,457,601
Six months ended 30 June 2010
HE-Z-ZF A=Z+HLEAEA
Life Property Other
insurance and  and casualty businesses
investment insurance — group life
contracts contracts  Reinsurance contracts
ASRER  HERR contracts Hi %% Total
REEH a4 BRESA —Bkad ag
$'000 $'000 $'000 $'000 $000
Fr Fr F F F
Claims and claim adjustment expenses &7 & B 2 7 1 336,379 2,033,884 575,324 — 2,945,587
Less: Reinsurers’ and W BREESNE
retrocessionaires’ share (97,735) (273,810) (77,557) - (449,102)
238,644 1,760,074 497,767 - 2,496,485
Surrenders RIR 586,359 - - - 586,359
Annuity, dividends and F& HHREBET
maturity payments 922,817 - - - 922,817
Interest allocated to PREREENZFE
investment contracts 620,961 - - - 620,961
2,368,781 1,760,074 497,767 - 4,626,622

China Taiping Insurance Holdings Company Limited
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REFZRPHRY B RRME @

(Expressed in Hong Kong dollars)
(LB BT

6 NET POLICYHOLDERS’ BENEFITS AND NET 6

COMMISSION EXPENSES (Continued)

(#&)

REFFANZFEARASZHFR

(b) Net commission expenses

(b) A& HFAE

Six months ended 30 June 201

1

BE-Z2-——-EXA=tHLAAA

Life Property Other
insurance and and casualty businesses
investment  insurance — group life
contracts contracts Reinsurance contracts
AERBE  HERKE  contracts H % Total
REEH &8  BRBEH —EBREH ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Gross commission expenses FEe%H 1,800,438 340,752 439,240 20,483 2,600,913
Reinsurance commission income BRERESKA (25,281)  (218,622) (36,729) = (280,632)
Net commission expenses BeXFE 1,775,157 122,130 402,511 20,483 2,320,281
Six months ended 30 June 2010
HE-Z-TE A=THLEA AR
Life Property Other
insurance and  and casualty businesses
investment insurance — group life
contracts contracts  Reinsurance contracts
ASRER  HERR contracts Hi %% Total
REEH &4 BREBSYO —BRaY R
$'000 $'000 $'000 $'000 $000
T T Fr Fr Fr
Gross commission expenses EReEH 1,858,022 364,046 356,525 - 2,578,593
Reinsurance commission income BRBAZEA (21,167)  (219,184) (37,304) - (277,655)
Net commission expenses Rex RS 1,836,855 144,862 319,221 - 2,300,938

FREAFREERER QR
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B2 R R M T @)

(Expressed in Hong Kong dollars)
(LB #ZR)

7 PROFIT BEFORE TAXATION

7 BRBUADG A

32

Profit before taxation is arrived at after charging/(crediting): BREATEF SRR ¢

Six months ended 30 June

BEAA=Z+TBHLEXEAR

2011 2010
—E——F —E—TF
$°000 $’000
F 7T F
(a) Finance costs: (@ MKEARA :
Interest on interest-bearing notes THEEEFNE 278,070 164,100
(b) Staff costs (including (b) ETEA
directors’ remuneration): (BREESMS)
Salaries, wages and other benefits Fe IEREMAZE 2,110,571 2,128,745
Employee share-based compensation AR B2 EEFERZE
benefits 4,017 14,586
Contributions to defined contribution 2 5] R R ET B K
retirement plans 246,036 123,350
2,360,624 2,266,681
(c) Other items: (c) HtbER :
Auditor’s remuneration ZEE B & 3,398 3,500
Depreciation of property MERBEBEITE
and equipment 138,959 131,162
Operating lease charges in respect BRMERNKE
of properties HEEH 174,687 173,072
Share of associates’ taxation charge HHE RARBIES B 676 948
Amortization of prepaid SEENEIEN-ENE¢ £
lease payments 6,303 7,071
(Reversal of)/recognition of (B18) /HERRBEF
net impairment losses on JE L2 AR K K2 L it JE AR R
insurance debtors and DEREREE:
other debtors (2,721) 2,571
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xR

REZP A R RRMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

INCOME TAX (CREDIT)/CHARGE

BIE (E%R) X H

Income tax (credit)/charge in the consolidated income statement
represents:

REBERATOREGESR) XHR

Six months ended 30 June
BEARA=+THILEREA

2011 2010
—E——F —E-TF
$°000 $'000
Fr Fir
Current tax — Hong Kong Profits Tax EH#1E — ?%ﬂ S B
Provision for the period I B 75 BR R R 12,774 17,062
Under-provision in respect of prior years IR A FE - —
12,774 17,062
Current tax — Outside Hong Kong EHPE —FBUNME
Provision for the period N B 75 BR R R 4,049 218,266
Under-provision in respect of prior years iR A fF FEE 20 104
4,069 218,370
Deferred tax credit EELEMRIEE R
Origination and reversal of ERMEE2 R kED
temporary differences (31,429) (209,330)
Income tax (credit)/charge BE (Ke) L (14,586) 26,102
The provision for Hong Kong Profits Tax represents the Group’s éf/% METEHBESERNERBREREMER
estimated Hong Kong Profits Tax liability calculated at the standard - BRE - BEEERMRBAN EBARE
tax rate of 16.5% (2010: 16.5%) on its assessable profits from %ﬁ%iﬁﬁu C#16.5% (— T —F4 1 16.5%) K
property and casualty insurance, reinsurance, asset management TT pi 3 f)%' ETE R ETEAANET - B 8
and insurance intermediary businesses except for its assessable E’Jﬁﬁ? 2T FE ST Bl m B B2 8.25%
profits from the business of reinsurance of offshore risks, which ( —ZF :8.25%) F AMRERERH —F
is calculated at 8.25% (2010: 8.25%), one-half of the standard F E'r °
tax rate.
Taxation outside Hong Kong for subsidiaries outside Hong Kong B LASNKT B A B & A A §7|\i‘@|£ B9 B I8 A
is calculated at the rates prevailing in the relevant jurisdictions. R EERER E’Jfﬁﬁfﬁ?ﬁ o IRIEFRE

Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rates for domestic companies in different provinces
in the PRC range from 24% to 25% (2010: 22% to 25%).

At 30 June 2011, the Group did not recognize deferred tax assets
in respect of tax losses of approximately $512,619,000 (31
December 2010: $787,673,000). Of this amount, $172,960,000
(31 December 2010: $383,171,000) will expire after 5 years under
current tax legislation of PRC, while the remaining tax losses do
not expire under current tax legislation.

AREMBECEMSH L - BARFEALH
CERSTREDNLCEMSHEREA24%
E5%(ZE—ZFF : 22%FE25%)

MN-ZE——FEXA=1+H AEEXREER
REMREEBEEMEEANEEHRBEENA
512,619,000t (ZE—ZTF+_A=+—HQ:
787, 673 0007T) ° &%+ » 172,960,0007T
(ZZE—ZF+-F=+—8 383,171,000
)EE AT H D IS (I T A T 1 B R -
Qﬁﬁaﬁmlﬁéﬁégﬁﬁaﬁuma"mwmuﬁuzm
AR o

FRAFREBIZERAERA 2011 P HASR
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REFZL P

(Expressed in Hong Kong dollars)
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B 1% ¥R &< MY E (#)

34

9 DIVIDENDS 9 RE
(a) No interim dividend in respect of the interim period was (@ RZE——FXA=Z+HIEZHF T
declared during the interim period ended 30 June 2011 (2010: HLESRERATEHANPEHRE (=
$Nil). T—FF M) o
(b) No final dividend in respect of the previous financial year b) REBER EF—1E Hﬂkif I 7 AR B
was declared and paid during the interim period (2010: $Nil). BHEREZAHRARE (ZE—FF -
) o
10 EARNINGS PER SHARE 10 BREF
(a) Basic earnings per share () BRELRER
The calculation of basic earnings per share is based on the EREXRBFZZBARAIREEN SR
profit attributable to owners of the Company of $725,777,000 M725,777,000L (=& —F F :
(2010: $603,001,000) and the weighted average number of 603,001 OOOTE) &T’j%ﬁﬂxﬁﬁﬁbﬂr

ordinary shares in issue during the period, excluding shares
held under the Share Award Scheme, of 1,702,406,892 (2010:

1,697,728,759).

(b) Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit attributable to owners of the Company of
$725,777,000 (2010: $603,001,000) and the weighted
average number of 1,714,148,521 ordinary shares (2010:
1,714,446,922) after adjusting for the effects of the potential
dilution from ordinary shares issuable under the Company’s
Share Option Scheme and Share Award Scheme.

(c) Reconciliations

(b)

(c)

EmMBEE RO ERE BT ERERD
HNHE SF 5 801,702,408, 892Hx( E
1 1,697,728,7590%) ;T &

BREFRER

0% B 72 1 BB A R A% R %
F 725,777,000 (=& — T F
603,001 00075) ME AR R ER
M et E AT A BB EES
AT EBERELAESHMNE
hOHE Y9 81,714,148, 5211&(:
F 11,714,446, 922H§)

AN e
| ey
AR 55 I B - B

HER

At 30 June

RAA=+8H
2011 2010
—E-—fF —T-TF
Number of Number of
shares shares
igvig - g= =

Weighted average number of
ordinary shares less shares
held for Share Award Scheme
used in calculating basic
earnings per share

Effect of Share Option Scheme

Effect of Share Award Scheme

Weighted average number of
ordinary shares used in
calculating diluted earnings
per share

China Taiping Insurance Holdings Company Limited
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1,702,406,892
10,173,429
1,568,200

1,697,728,759
12,315,163
4,403,000

1,714,148,521
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xR

REZHH

(Expressed in Hong Kong dollars)
(LB #ZR)

11

FIXED ASSETS

B 1% ¥R &< MY E (#)

11 BEEE

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of two to
three years, with an option to renew the lease after that date at
which time all terms are renegotiated. Lease payments are usually
reviewed every two to three years to reflect market rentals. None

of the leases include contingent rentals.

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable

is as follows:

AREBUAKEHEHRHDREYE - GUEHE
—ROE R _E=F WABREEAET
HIRRES  ERMERROERNEE °
HENTEATSE _E=F  URK
mHElE REEESTEBRIAER -

A BAR B A R B

KEHETEREREK

MREHENRAENRRMNT

At 30 June At 31 December

2011 2010

R-E——F RZE—FTF

AAB=T1H +=ZA=+—H

$°000 $'000

FT For

Within 1 year —F R 48,014 51,171
In the second to fifth year inclusive F_FEERF (PREEMT) 38,127 36,777
86,141 87,948
The investment properties of the Group as at 30 June 2011 were AEBNKEWEER —FXA=ZF

fair valued by external valuers. The valuation was arrived at by
reference to market evidence of transaction price for similar
properties. A revaluation surplus of $56,191,000 (30 June 2010:
$6,640,000) has been recognized in the consolidated income

statement during the period.

Al ERGE - &Hﬁfﬁ)}%%m%t
FREYE KX EMEE - £%256,191,000
T(ZZ—ZFXA=+H : 6,640,0007T) &I
EHBHETAPRANGEEAEBEERRA -

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RBRAEFEHRRE
At 30 June At 31 December
2011 2010
R-_ZT——F RZE—ZF
~NB=1+H +=—A=+—8”
$°000 $°000
Fr Fr
Held-to-maturity (Note (i)): BEZRREA (Z0)
— Debt securities — EBHES 78,695,641 62,764,505
Available-for-sale (Note (ii): Al E ()
— Debt securities — BEBES 19,941,171 19,222,912
— Equity securities — BAEEH 11,217,168 12,069,415
— Investment funds — REES 7,037,243 4,217,053
38,195,582 35,509,380
Held-for-trading (Note (iii)): BAEER S AE (i) :
— Debt securities — BEBES 206,544 355,024
— Equity securities — BAEEH 34,322 175,885
— Investment funds —REESE 45,313 33,628
286,179 564,537
Loans and receivables (Note (iv)): ER & EWRIE (FE(v)
— Debt securities BT 7% 55 5,894,508 4,109,604
Total 4% 123,071,910 102,948,026

T EKF R R

ZRARDA
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REFZL P

(Expressed in Hong Kong dollars)
(LB #ZR)

B 1% ¥R &< MY E (#)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 EBRRARBSFRE (@)

36

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions Corporate
RREAKE  enties BATREM  entities Others Total
RREST  NHEE  SREE  LXEE it a5
$°000 $°000 $°000 $°000 $°000 $°000
fr Fr Fr fr Fr Fr
() Held-to-maturity () BHEZIEHA
At 30 June 2011 RZZE--#XA=1H
Listed in Hong Kong tm— &% - - 125864 123,406 - 249,270
Listed outside Hong Kong tm—&BUME 116,508 15,657 931,527 2,584,194 - 3,647,886
Unlisted Frm 22,672,970 — 37,204,174 14,921,341 — 74,798,485
22,789,478 15,657 38,261,565 17,628,941 — 78,695,641
Fair value of securities EHEAREE 22,569,759 15,893 37,648,334 17,629,051 - 77,863,037
Market value of listed securities tmESmE 125,754 15,893 1,104,314 2,789,502 - 4,085,463
At 31 December 2010 ZE-TFFZA=+-H
Listed in Hong Kong i —FE - - 33,876 123,226 - 157,102
Listed outside Hong Kong L —BBNME 174,420 15,758 793,845 2,124,256 — 3,108,274
Unlisted FL 19,251,622 7,758 25,754,999 14,484,750 — 59,499,129
19,426,042 23,5611 26,582,720 16,732,232 — 62,764,505
Fair value of securities ESLAEE 19,455,040 24,119 26,131,052 16,525,350 — 62,135,561
Market value of listed securities TTESME 207,954 16,237 1,103,868 2,342,490 - 3,670,549
The held-to-maturity debt securities include an amount of FEZEHMERESH B IEEE648,667,000
$648,667,000 (31 December 2010: $881,204,000) which is T(ZE—ZEF+ZHA=+—H : 881,204,000
maturing within one year. None of the securities are past due or L) MEBES - AR —FAREE - 8 FFES
impaired. B AR SOR A ©
The fair value of the unlisted debt securities were determined by FEMBEHRZAABENDZERPTERS
reference to recent market transactions. MEE °
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
(LB T)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 EBERAZFSRE (&)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions Corporate
RREKR entities BTREM entities Others Total
RRET  AHEE  SRHE  GEEE Hit am
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr i
(i) Available-for-sale (i) THREE
At 30 June 2011 RZE--EXA=1H
Listed debt securities rhEBES
— in Hong Kong — &5 42,702 - 223,621 155,752 - 422,075
— outside Hong Kong —BEUME 4,015,836 - 1,591,398 4,549,311 - 10,156,545
Listed equity securities FmkAES
— in Hong Kong — & - 43,170 225,370 1,305,704 - 1,574,244
— outside Hong Kong —ERIMLE - 2131 53119 7,100,477 - 7,155,727
Listed investment funds rTREES
— in Hong Kong — & - - - 9,510 - 9,510
— outside Hong Kong —EEUME - - 3,731,878 6,203 - 3,738,081
Unlisted debt securities FEmEBES 1,964,683 - 3,913,067 3,484,801 - 9,362,551
Unlisted equity securities, at cost FEmBRAES  BHA - - - 2,487,197 - 2,487,197
Unlisted investment funds FrmkRkEES - — 3,245,687 - 43,965 3,289,652
6,023,221 45,301 12,984,140 19,098,955 43,965 38,195,582
Level 1 — Quoted market price F-B-THEHRE 4,058,538 45,301 9,134,747 13,152,417 - 26,391,008
Level 2 — Valuation techniques E-R—fERE—
using observable FRUBR
inputs g5 1,964,683 - 3,849,393 3,459,341 43,965 9,317,382
Level 3 — Valuation techniques =R —fhERE—
with significant FRPREX
unobservable inputs FTUBRYE - - - - - -
Fair value of securities BEONEE 6,023,221 45,301 12,984,140 16,611,758 43,965 35,708,385
Market value of listed securities IHRETE 4,058,538 45,301 5,825,387 13,126,956 — 23,056,182
Current 28 5,980,519 - 10,772,840 11,889,732 — 28,643,091
Non-current *EH 42,702 45,301 2,211,300 7,209,223 43,965 9,552,491
6,023,221 45,301 12,984,140 19,098,955 43,965 38,195,582

bt 3F BT AR RE 55 i o B EE A S 2 Bl A
HWEET AR EEERREQABETHE
Al ST E - FTAR IR E HIRIGIRRATIER o

The above unlisted equity securities are issued by private entities
incorporated in the PRC. They are measured at cost at the end
of the reporting period as the management considers that their
fair values cannot be measured reliably.

AEERERAMARTAAREES - KM
MEEBRRERE Grumsasis -

FLTEBRERZRIABEDNSENLRTS
RHMEE °

The Group invests in open-ended or close-ended investment funds
with underlying assets of equity, bond or composite funds.

The fair values of the unlisted debt securities were determined
by reference to recent market transactions.

TRIAFRIEERERAF 2011 PHRE
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AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB BT

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BB RRAEBHZRKRE (&)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
FREF R entities 7T REM entities Others Total
RRRT  DAEE  SREE OLEEE Eftr B
$000 $000 $000 $000 $000 $000
Fi Fr Fr Fi Fr Fr
(i) Available-for-sale (continued) (i) FELHE (&)
At 31 December 2010 RZE-ZF+-A=1—H
Listed debt securities IHEBES
— in Hong Kong — &% 42,584 - 168,045 118,568 - 329,197
— outside Hong Kong — B ME 3,918,644 —  1577,709 4,093,117 — 9,589,470
Listed equity securities LTTRAES
— in Hong Kong — &% - 8,531 205,515 1,199,780 - 1,413,826
— outside Hong Kong — EBMIME R - - 21,490 8,202,334 - 8,223,824
Listed investment funds IWkEES
— in Hong Kong — & - - - 9,224 - 9,224
— outside Hong Kong — BENIME R - - 37,532 896,264 - 933,796
Unlisted debt securities FETEHES 2,180,754 - 3,797,552 3,325,939 — 0,304,245
Unlisted equity securities, at cost FITRAES  REA - - - 2,431,765 — 2,431,765
Unlisted investment funds FEMRAES - — 148,185 3,067,079 58,769 3,274,033
6,141,982 8,631 5,956,028 23,344,070 58,769 35,509,380
Level 1 — Quoted market price F-H-—THERE 3,961,228 8,531 2,174,985 17,604,097 12,243 23,761,084
Level 2 — Valuation techniques FIE—-BERE—
using observable RATHER
inputs ik 2,180,754 — 3,781,043 3,308,208 46,526 9,316,531
Level 3 — Valuation techniques B HERE—
with significant REAYREX
unobservable inputs TUBRRYE - - - - - -
Fair value of securities EHLnEE 6,141,982 8,581 5,956,028 20,912,305 58,769 33,077,615
Market value of listed securities THESFTE 3,961,228 8,531 2,010,201 14,519,287 — 20,499,337
Current 2 5,385,277 8,531 3,308,831 22,345,855 58,769 31,107,263
Non-current FEHY 756,705 - 2,647,197 998,215 - 4,402,117
6,141,982 8,531 5,956,028 23,344,070 58,769 35,509,380
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RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
(LB #ZR)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BB RRAEBHZRKRE (&)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions Corporate
RREAKE  enties BATREM  entities Others Total
RRET  AHEE  SRHE  GEEE Hit a5
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr
(i) Held-for-trading (i) BEERZRS
At 30 June 2011 R-Z--¥xA=+H
Listed debt securities rhEBES
— in Hong Kong — 5B - - - - - -
— outside Hong Kong —EEUME - - 78,409 59,599 - 138,008
Listed equity securities FnkAES
— in Hong Kong — & - - 5,645 18,900 — 24,545
— outside Hong Kong —BRUME - - - 9,777 - 9,777
Listed investment funds thkREES
outside Hong Kong ERLUMEE - - - 35188 - 35188
Unlisted debt securities FImERES 36,074 - 28,858 3,604 - 68,536
Unlisted investment funds FrmREES - - 10,125 - = 10,125
36,074 — 123097 127,068 — 286179
Level 1 — Quoted market price E-H-mHEHE - - 123,037 127,068 - 250,105
Level 2 — Valuation techniques FE—HERE -
using observable FRTEER
inputs g5 36,074 - - - = 36,074
Level 3 — Valuation techniques E-E—HEAE -
with significant FRPREKX
unobservable inputs TUBERYE - - - - - -
Fair value of securities EENAEE 36,074 - 123,037 127,068 - 286,179
Market value of listed securities IHRETE - - 84,054 123,464 - 207,518
Current 25 36,074 - 123,037 127,068 - 286,179
Non-current FEH - - - - - -
36,074 — 123037 127,068 — 286,179
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AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB BT

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BB RRAEBHZRKRE (&)

40

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RABTR entities 7T REM entities Others Total
RR$T REEE  SREE OREE it B
$000 $000 $000 $000 $000 $000
Fi Fr Fr Fi Fr Fr
(ii)  Held-for-trading (continued) i) FEEXHRE (B)
At 31 December 2010 RZE-ZF+-A=1—H
Listed debt securities TTEBES
— in Hong Kong — & - - - 45,753 - 45,753
— outside Hong Kong — BEMIMEE - - 53,596 176,459 - 230,055
Listed equity securities ETRAES
— in Hong Kong — & - - 5,275 18,454 - 23,729
— outside Hong Kong — BEUIMEE - - - 152,156 - 152,156
Listed investment funds IWkEES
outside Hong Kong EANIMER - - - 23,840 - 23,840
Unlisted debt securities FITERES 35,255 - 39,983 3,978 - 79,216
Unlisted investment funds FEMRAES - - 9,788 - - 9,788
36,255 — 108642 420,640 — 54537
Level 1 — Quoted market price F-B—-TEHRE - - 96,721 417,130 - 513,851
Level 2 — Valuation techniques FE—-fERE—
using observable FRUEE
inputs g% 35,255 - 11,921 3,510 - 50,686
Level 3 — Valuation techniques F-E—-fERE—
with significant RASREX
unobservable inputs TUBRUE - - - - - -
Fair value of securities EHLLEBE 35,255 - 108,642 420,640 - 564,537
Market value of listed securities THESFTME - - 58,871 416,662 - 475533
Current 24 35,255 - 108642 420,640 — 564,587
Non-current FEH - - - - - -
35,255 — 108642 420,640 — 564,537
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AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB BT

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BB RRAEBHZRKRE (&)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
BREME  entiies HTRHM  entities Others Total
RREST  NHEE  SREE  LXEE Hih a5
$°000 $°000 $°000 $°000 $°000 $°000
i Ffi  Fi  Ffi  Fi A
(iv) Loans and receivables vy EFRREWFE
At 30 June 2011 RZE--£xA=1H
Unlisted debt securities (note) FImEEES (H) - 5,894,508 - - - 5,894,508
Fair value of securities EEDMNEE - 5,505,062 - - — 5,505,062
Current EH - - - - - -
Non-current FEH - 5,894,508 - - — 5,894,508
- 5,894,508 - - - 5,894,508
At 31 December 2010 RZE-2F+ZA=+-H
Unlisted debt securities (note) FITEEES () — 4,109,604 - - - 4,109,604
Fair value of securities EHAnEE - 3,833,689 - - — 3,833,689
Current 2 - - - - - -
Non-current FEH - 4,109,604 - - — 4,109,604
— 4,109,604 - - — 4,109,604
Note: The unlisted debt securities relate to finance for infrastructure projects i FLETEBESFAYHTHEEZBEBEABIRE -
in the PRC. The debt securities will mature from 2015 to 2020 (31 EEEHFER T RAFE_T_TF (=T —
December 2010: 2015 to 2020) and bear interest ranging from 5% TFE+-—A=t—H:  ZT-—RAFE-T-TF)
to 6% (31 December 2010: 5% to 6%) per annum. The fair value of BHENRATFS%EH(ZE—FF+ A
the unlisted debt securities are determined with reference to the =+—H :5%%6%) c FLMEBHEHFZ AR
estimated cashflow discounted using current market interest rates BEDZ2ZERREARZEAMSHEZFTER
as at the end of the reporting period. EHRENMMEE °
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REBZPH B SRR @)

(Expressed in Hong Kong dollars)

42

(AB# S TR)

13 INSURANCE DEBTORS 13 REEE P EUWERK
At 30 June At 31 December
2011 2010
RZZT——F RZE—FF
AAEZ+RE  +-A=1-—8
$’000 $°000
FT For
Amounts due from insurance customers JE U R & & F 218 2,070,105 1,246,268
Deposits retained by cedants DRARENIZ S 98,246 102,487
2,168,351 1,348,755

Included in the amount of insurance debtors is $2,144,404,000
(31 December 2010: $1,270,205,000), which is expected to be
recovered within one year.

Amounts due from insurance customers include amounts due
from fellow subsidiaries of $14,344,000 (31 December 2010:
$5,510,000) which are insurance related in nature.

The following is an ageing analysis of the amounts due from

R P R KB 48 —5£2,144,404,0007T
(Z2—ZF+_H=+—H :1,270,205,000
JU) ZFUA - BHEIR A —FARE o
JRE W AR Bz 25 P KT B4R JRE W (R S PR B R R R
1814,344,0000 (ZE—FF+_A=+—H
5,610,0007T) * EEARIEBRRRIEE -

ABERERRENEBREREFE - &

insurance customers that are not individually considered to be RS T -
impaired:
At 30 June At 31 December
2011 2010
RZZT——F RZTE—ZF
~AB=+H +=-A=+—~H
$°000 $°000
FT For
Uninvoiced and not yet due R A E KRR H 1,044,738 504,535
Invoiced and less than 3 months EREEZERIR=(EA 918,106 632,123
More than 3 months but less Be=EAELIN+ @A
than 12 months 89,309 76,946
More than 12 months 8 38+ — & A 17,952 32,664
2,070,105 1,246,268
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Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR @)

(Expressed in Hong Kong dollars)
(LB #ZR)

14 OTHER DEBTORS

14 H i B WAR =X

At 30 June At 31 December
2011 2010
R-ZZE——F RZE—ZF
~B=1H +ZA=+—8H
$°000 $’000
For Fr
Sales proceeds receivable from HE—MHNBARZ
disposal of a subsidiary JE U B 3K - 1,267,914
Other debtors and deposits EfEWRERR MRS 4,295,299 4,285,575
Interest receivables from interest-bearing #5 %l 8.4 gt & & 2
financial assets JE U ) 2 2,441,558 1,972,711
Deposits for the purchase of property BAMEZIES 762,487 738,375
Tax certificate paid to Hong Kong Inland Xt F & B KB BN
Revenue Department & T & 52,902 40,295
Business tax prepaid TES & 214,576 234,336
Rental and utility deposits GRS NP ¥ 57,985 58,527
Amount placed in an escrow FRREERTERRP
bank account for capital injection BER B A A
to a subsidiary & FHIE — 507,678
Prepayments RN 67,341 57,989
Others H 1 698,450 675,664
Less: allowance for impaired debts B R EBR REE (22,535) (20,9183)
4,272,764 5,682,576
Secured loans to policyholders EEBREFTHEAER 1,290,454 1,057,445
5,563,218 6,590,021

15 STATUTORY DEPOSITS

15 ZEFEXK

REFEETHBARBEFBREBREBIAR
B R E #8 A 81,466,918,0007T (ZE—F 5
+ZA=+—H8 :1,440,375,0007T) H) X1

Certain subsidiaries of the Group have placed $1,466,918,000
(31 December 2010: $1,440,375,000) with banks as capital
guarantee funds, pursuant to the relevant PRC insurance rules

and regulations. The funds can only be used with the prior approval FRIBT FEREARBES - ZENIER
of the relevant authorities in the event that the PRC subsidiaries AEZMB AR T ER EEENENEXK

FORRE - WK BBEBRAEIIAE - T
I

BEAh - AREE—E B A BARE IR R B
1&BIE14ARE 18 —E A2035,399,0007T (=
T-ZF+_-_F=+—H :26,418,0007T) K
EHFER  BXLAAT KSR EER -

cannot meet the statutory solvency requirements or go into
liquidation.

In addition, a subsidiary of the Group has pledged a deposit of
$35,399,000 (31 December 2010: $26,418,000) registered in
favour of the Monetary Authority of Singapore pursuant to section
14A of the Singapore Insurance Act.
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REBZPH B SRR @)

(Expressed in Hong Kong dollars)

(AB# S TR)
16 CASH AND CASH EQUIVALENTS 16 BeRREZEEY
At 30 June At 31 December
2011 2010
R-ZT——F R-ZE—FTF
ANB=+H +=—A=+—8
$°000 $’000
FT For
Deposits with banks and REBHELR=EAH
other financial institutions SRA1T N B A B A AR
with original maturity less than 73
three months 9,299,538 6,268,693
Money market funds BEEmZES 411 396
Cash at bank and in hand RITMNEERS 11,809,658 10,020,125
Cash and cash equivalents in the EEREBMRAE
consolidated statement of MRS RReEEYD
financial position 21,109,607 16,289,214
17 INSURANCE CREDITORS 17 REEEFEAER

44

At 30 June At 31 December
2011 2010
R-ZT——F RZE—ZF
~NB=1+H +=-—A=+—8H

$°000 $’000

Fr Fr

Amounts due to insurance customers B IRBRE P RIA 755,903 525,924

Deposits retained from retrocessionaires # 5 R AR E IR S 97,732 84,225
Prepaid premiums received and TEWRE KR RERNK

surrender payable 1,124,858 891,298

1,978,493 1,501,447

All of the amounts due to the insurance creditors are expected
to be settled within one year.

The amounts due to insurance customers include amounts due
to fellow subsidiaries of $2,059,000 (31 December 2010:
$2,982,000) which are insurance related in nature.

The following is an ageing analysis of the amounts due to insurance

FBEREEPEMEREAREN —FNFE -

ENRBREFPRBEEEMNRRMNERRR
18 52,059,000t (ZE—FF+-_/F=+—
H :2,082,00070) ' EREBRRIEE -

ENREREPRBEZRESTAT ¢

customers:

At 30 June At 31 December
2011 2010
R-ZZE——F RZE—ZF
~B=1+H +ZA=+—8”
$’000 $°000
FoT Fr
Current IR 2 5 & 690,156 477,467

More than 3 months but less wmE=EAE IR
than 12 months +=@A 44,308 25,207
More than 12 months BAet+=-@A 21,439 23,250
755,903 525,924
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xR

REZP A R RRMETE @)

(Expressed in Hong Kong dollars)
(LB #ZR)

18

SECURITIES PURCHASED UNDER RESALE
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

18

BEARERS EHOERS

The Group entered into transactions in which it transferred financial
assets directly to third parties. These transfers will not give rise
to derecognition of the financial assets concerned as all the risks
and rewards of ownership are not transferred and control is
retained.

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognized on the statement of financial
position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated
in RMB. The carrying amount of the securities purchased under
resale agreements and securities sold under repurchase
agreements approximate to their fair value.

As at 30 June 2011, debt securities which are classified as available
for sale and held to maturity with carrying amount of approximately
$29,217,000,000 (31 December 2010: approximately
$15,885,000,000) were pledged under securities sold under
repurchase agreements.

As at 30 June 2011, the securities purchased under resale
agreements and the securities sold under repurchase agreements
will mature within 7 days (31 December 2010: within 7 days),
with interest rates of 6%-11% (31 December 2010: 3%-8%) and
5%-8% (31 December 2010: 5%-6%) per annum respectively.

AEEETRZEECHEEERERES
=& ELEBTEENEHENEREER
RIETER - ARMARRNE R EAESR
BEB RDREESIE -

AR AEBETETTIAE AR S EER

EHEELH - EANEBESU TN ERRY
MR ©
MMEEAREEFESFNELLEESFUNAREK
BEMN BAREEFLENEHOEEFESZE
HEANBEREAAEBAE -
RZE——FXA=1+H FEELNHAE
29,21 7,000,000 (ZE—ZF+_-F=+—

: #9/15,885,000,0007T) ~ A 4t Hj%&%
ﬁﬁﬂ%ﬁ% FEIF B E H O EE

R-ZB——FXA=1H BAREEHFR

EHEEELERLERN(—E—BF | — A
=t—B AR B F RIS R A%

1M1%(ZE—ZFTE+-"F=+—8 : 3%-8%)
N5%-8%(ZE—FF+-_A=+—H : 5%-
6%) °

19 SHARE CAPITAL 19 IR
At 30 June 2011 At 31 December 2010 At 30 June 2010
RZE--F WZZ-2%F RZE-%%
~RAZTH +-A=1-8 ~AZTH
Number of Number of Number of
shares  $°000 shares  $'000 shares  $°000
RGBEE kHhEE Tr kirgeE  Fr
Authorized: EERK
Ordinary shares of $0.05 each SRAB.05TERK 2,000,000,000 100,000 2,000,000,000 100,000  2,000,000,000 100,000
Issued and fully paid: BREARBERE:
At the beginning of the period/year REH/ E4 1,703,615,092 85,181 1,702,065,092 85,103 1,702,065,092 85,103
Shares issued under Share RERBRIE S
Option Scheme (note 20) BOMRN (B:20) 1,160,000 58 1,550,000 78 250,000 13
At the end of the period/year REK/EX 1,704,775,092 85239 1,703,615,002 85,181 1,702,315,092 85,116
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REBZPH B SRR @)

(Expressed in Hong Kong dollars)

(L& 3T)

20 EQUITY COMPENSATION BENEFITS

20 BAREERF

(a) Share Options Scheme

(i) Movements in share options

(a) RRERTE

(i) RBIREREE

(ii)

At 30 June At 31 December

2011 2010

R-F-——%F  R-T-TF

~NA=1+H +=ZA=+—8”

Number Number

A £ gE|

At the beginning of the period/year REY)F ) 13,752,000 14,952,000
Granted BN 175,000 350,000
Exercised (note 19) BATE (M7E19) (1,160,000) (1,550,000)
At the end of the period/year RHEIR FER 12,767,000 13,752,000

Options vested at the end REIRFRERE

of the period/year ) 3R IR HE 12,767,000 13,752,000

Terms of unexpired and unexercised share options at

ONE Y VACES ia-d:

46 China Taiping Insurance Holdings Company Limited

the end of the reporting period REZ FH

At 30 At 31

June 2011 December 2010

R=-ZE——F R-ZZE—FF

Exercise Exercise ~NB=1+H +=-—A=+—8

Date granted period _price Number Number

% i H E TEER ?ﬂi% Eg= A

T

12/09/2002- 12/09/2002- 3.225 700,000 1,100,000
23/09/2002 22/09/2012

02/11/2005 23/11/2005- 2.875 9,517,000 10,277,000
27/11/2015

29/12/2006 29/12/2006- 9.800 175,000 175,000
28/12/2016

26/02/2007 26/02/2007- 9.490 800,000 800,000
25/02/2017

29/06/2007 29/06/2007- 14.220 175,000 175,000
28/06/2017

31/12/2007 31/12/2007- 21.400 175,000 175,000
30/12/2017

30/06/2008 30/06/2008- 19.316 175,000 175,000
29/06/2018

31/12/2008 31/12/2008- 11.920 175,000 175,000
30/12/2018

31/12/2009 31/12/2009- 25.100 350,000 350,000
30/12/2019

30/06/2010 30/06/2010- 25.910 175,000 175,000
29/06/2020

31/12/2010 31/12/2010- 24.180 175,000 175,000
30/12/2020

30/06/2011 30/06/2011- 17.580 175,000 -
29/06/2021

12,767,000 13,752,000
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZL P

(Expressed in Hong Kong dollars)

(L& 3T)

B 1% ¥R &< MY E (#)

20 EQUITY COMPENSATION BENEFITS (Continued)

20 BABERA (&)

(a) Share Options Scheme (Continued)

(iii) Details of share options granted, all of which were

(a) RRETE (&F)

(i) ERHBZIREFG  ZERRES

granted for $1 in consideration 195 UM ET TR L
Six months Year ended
ended 30 31 December
June 2011 2010
BE-—ZE——F HE_ZT—ZTF
AA=+H += H = JF H
Exercise 1E 7518 A IEFE
Exercise period price Number Number
T TEE E2gE] £ gE|
$
T
30/06/2010-29/06/2020 25.910 - 175,000
31/12/2010-30/12/2020 24.180 - 175,000
30/06/2011-29/06/2021 17.580 175,000 —
175,000 350,000
(iv) Details of share options exercised (iv) EITREMZBREFE
Market value
per share at
Exercise  exercise date Proceeds
Exercise date price TfER received Number
TEAR THEE BRTE FriS 8 B
$ $ $’000
T T For
03/01/2011 2.875 24.90 575 200,000
28/03/2011 2.875 22.60 288 100,000
20/04/2011 2.875 21.85 288 100,000
04/05/2011 2.875 20.65 288 100,000
27/05/2011 3.225 18.70 1,290 400,000
30/05/2011 2.875 19.00 460 160,000
10/06/2011 2.875 17.68 288 100,000
Six months ended BE-_Z——F
30 June 2011 (note) ~NAZ=Z+H
IEXEA (GF) 3,475 1,160,000
Year ended H=E :2 TF
31 December 2010 —“A=+—H
IEFE 3,264 1,550,000
Note: Figures may not add up due to rounding differences. 7 BARENER  HFHAMKYETR
WRMEF -
HERTFREERERR 2011 R HAISRE

47



Notes to the Unaudited Interim Financial Statements (Continued)

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
(LB BT

20 EQUITY COMPENSATION BENEFITS (Continued)

20 RAFWERR (&)

48

(a) Share Options Scheme (Continued) (a)

(v) Fair value of share options and assumptions

The estimate of the fair value of the share options granted
is measured based on the Black-Scholes pricing model.

BRI (F)
(v) BERBHAR

CIEE R ERR

X B 2 il 5t A 5t B B R Black-
Scholes=2 J% 1 E (B =, -

Date of grant

®HEH
30 June 2011 31 December 2010 30 June 2010
=F-—-F —T-FF —T-%F
~B=+H +=-—A=+—H ~AZ=Zt+H
Fair value at REEBH
measurement date ($) AREHE () 7.368792 10.96776 13.52584
Share price ($) & () 17.58 23.90 25.55
Exercise price ($) 71818 (or) 17.58 24.18 25.91
Expected volatility (note i) TBEIE BN K (3%i) 33.969% 37.016% 46.82%
Option life (Year) wﬁﬂgﬁﬁ (%) 10 10 10
Expected dividends TEEAR B (7Fi)
(note i) 0.77% 0.77% 0.77%
Risk-free interest rate 3L B I = (i)
(note iii) 2.271% 2.856% 2.286%
Notes: Fa

()  The expected volatility is based on the historical volatility of
the share price one year immediately preceding the grant
date.

(i) Expected dividends are based on historical dividends since
the listing of the Company.

(iii) Risk-free interest rate is based on the yield of the 10-year
Hong Kong Exchange Fund Note.

China Taiping Insurance Holdings Company Limited  Interim Report 2011
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZL P

B 1% ¥R &< MY E (#)

(Expressed in Hong Kong dollars)

(AEH 51 T)

20 EQUITY COMPENSATION BENEFITS (Continued)

20 BABERA (&)

(b) Share Award Scheme

(i) Movements in the number of awarded shares and their

(b) B 15 52 3t &
() BEBROHEBERREBTYHAL

related average fair value were as follows: BEEUT :
At 30 June At 31 December
2011 2010
R=ZB——F R_E—ZF
~NB=+H +=—A=+—H
Number Number
HE # A8
At 1 January ®n—HA—H 3,465,800 3,304,000
Awarded (note a) 2 #% (ita) - 670,300
Vested (note b) BEEB (7b) (2,834,800) (317,000)
Revoked (note c) BEUH (itc) (13,000) (191,500)
At the end of the period/year REIAR,F R (d)
(note d) 618,000 3,465,800
Notes: it
(a) Included in the total number of awarded shares, no shares () PECEEEROHEBES  BHRILEE

(0)

are purchased from the market during the period (31 December
2010: nil).

The amount represents awarded shares vested during the
period/year.

The amount represents awarded shares lapsed automatically,
according to the conditions under the Employees’ Share
Award Scheme.

At the end of the period, the average fair value per share is
$25.37 (31 December 2010: $22.43). The average fair value
of the awarded shares is based on the closing price at the
date of award and any directly attributable incremental costs.

Apart from the awarded shares, as at 30 June 2011,
950,200 shares (31 December 2010: 937,200 shares)
are deemed as unallocated shares which are held under
Share Award Scheme and are available for future award
and/or disposal pursuant to the rules of Share Award
Scheme.

BRESEERDIN  RZF
=+H" 950,200Hx<_f—

i

RTISEARRRG (CE-—2F+=A8
=t—R8:#8) -

%lfﬁﬁi\%#ﬁﬂ%ﬁﬁﬁﬂ/iﬁﬂ 5B MR
Bein -

FERXREEERDZEBHFTEEIH K
Mz R A o

T

RERFHERA A BER25.37T (=
T—TF+ZA=+—H :22437) °
BIRRGONERFER ffﬁﬂﬁ?ﬁﬁ
;izl&ﬁﬂg BETNEEEHESE

7

5 )
4
||

—%XH
TFE+=

=+—H : 937,2000%) ¥R AR

A e B 10 AR A0 SR AT 81358 - AT
i?ﬁ*ﬂ%ﬁ%ﬁﬁ%ﬁb%%@%ﬁ&/ﬁﬂj

B fR e

RERA 2011 P HASR
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Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR @)

(Expressed in Hong Kong dollars)
(BBHZR)

20 EQUITY COMPENSATION BENEFITS (Continued)

20 BABERA (&)

(b) Share Award Scheme (Continued)

(ii) Details of the awarded shares vested are as follows:

(b) RRiDZRENFHE (42)

Six months ended 30 June 2011
HE-ZZ-——FXA=THLERER

(i) FENRERGFEUT :

Year ended 31 December 2010
HE-_Z-EF+-A=t—-HILFE

Cost of related
awarded shares

Cost of related
awarded shares

Average (including acquisition (including acquisition

fair value Number of awarded  transaction costs) Number of awarded transaction costs)

per share shares vested HERER D shares vested HERE KD

Date of award BRTY BENRE BA (BB A FEBRRE A (BEEA
BRAH AREE R &E X5ER) B & B XHER)
$ $°000 $000

T Fr FiT

14/09/2007 19.50 - - 237,000 4,332
18/09/2007 19.84 - - 21,000 439
16/11/2007 22.00 - - 59,000 1,105
31/12/2007 21.60 2,241,000 46,332 - -
20/05/2008 22.40 561,000 10,333 - -
16/06/2008 19.24 9,000 199 - -
22/02/2010 24.45 23,800 435 - -
2,834,800 57,299 317,000 5,876

(iii) The remaining vesting periods of the awarded shares
outstanding are as follows:

At 30 June 2011

(iii) ZRIRGHIET BFBEWT -

At 31 December 2010

Number of Number of

awarded shares awarded shares

R=2-—% R-_T—Z4

Remaining vesting period ~AE=+H Remaining vesting period +=—A=+—H

BTHEH RERMDEHAE R T 5B 2 RER M B

Vested - Vested 2,811,000
(Rl p:i [Elp:

1.5 years 618,000 2 years 654,800

1.5% W
618,000 3,465,800
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(AEH 51 T)

21 RESERVES

21 %%

Shares
held for
Employee Share
share-based Award
compensation  Scheme Non-
Fairvalue  reserve Bl controlling
Share  Capital Merger ~ Exchange  reserve URH  REE Revaluation Regulatory  Retained Sub-  interests
premum  reserve  reserve  reseve AAREE AZZEE  MEEZ  reseve  reserve profits total FER Total
ROEE EABE  AHRE  EXGE fE  RRER R EfilE  iRRE  REEA Nt BREE 3]
§000 $000 §000 §000 $'000 $000 §000 $'000 $000 §000 $°000 $000 §000
i I I i i I i i I i i i i
At 1 January 2011 RZZ--F-f-H 9,046,775  (1,504,857) (1,683,920) 515,905 488,542 101,747 (90,912) 123,190 - 5630,736 12,627,206 5,769,486 18,396,692
Profit for the period THBHER = = = = - - - - - 725,177 725,117 325,878 1,051,655
Other comprehensive income for the period:  ABBHEM2ARE
Exchange differences on translation BENBLAAREN
of the financial statements Eiz2
of subsidiaries - - - 138,101 - - - - - - 138,101 146,944 285,045
Available-for-sale securities (notel)): ARIERS () - - - - - (607,589) - - - - - (607,583)  (572,678) (1,180,261)
— changes in fair value —DhEBEL - - - - (655,194) - - - - - (655,194)  (594,071) (1,249,265)
— deferred tax recognized —ERELEHE - - - - 180,686 - - - - - 180686 190,006 379,692
~ transferred to profit or loss —BEEE% - - - —-  (142,075) - - - - - (142,075)  (168,613)  (310,688)
Total comprehensive income SENGEE - - - 138,101 (607,583) - - - - 725,717 256,295 (99,856) 156,439
Capital contribution made to a subsidiary ~ H—-HHEAAEAER - - - - - - - - - - - 32,270 32,270
Shares issued under Share Option Scheme R IR RF BIE TR G 3417 - - - - - - - - - 3417 - 3417
Share option exercised BERRE 975 - - - - (975) - - - - - - -
Share option granted and vested BRLRERARE - - - - - 1,290 - - - - 1,200 - 1,290
Amartization arising from LR OET R b 3
Share Award Scheme - - - - - 2,721 - - - - 2,721 = 2,721
Transfer to retained profit for revoked 13 % & 2 BUER R
shares under Share Award Scheme BARREH - - - - - (104) - - - 104 - - -
Vested share for Share Award Scheme Ry @82 BB R - - - - - (61,725) 57,299 - - 4,426 - - -
A130 une 2011 HIT-EAASEE QOSLIGT (160485T) (1608.920) 65006  (904) 42960  (BBA13) 128190 - G610 12090935 5701900 18562835

FREAFREERER QR

2011 P HASR
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Notes to the Unaudited Interim Financial Statements (Continued)

xR

REZPPMBHRRWE @)

(LB #ZT)

(Expressed in Hong Kong dollars)

21 RESERVES (Continued)

21 &1l ()
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Shares
held for
Employee Share
share-based Award
compensation Scheme Non-
Fair value reserve BRH contralling
Share Capital Merger  Exchange reserve WG %B:E  Revaluation Regulatory  Retained Sub-interests
premium reserve reserve wseve  RAEE RECEE  fiRA reserve Teserve profits total ik Total
KHEE AARE AHER  ENER #E  BEER B EREE ERER 2 Nt RRER 2%
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
I TI I I i I i i I I i I I
At 1 January 2010 H-Z-25-F-H 9,042,562  (1,504,857) (1,683,920) 417,008 471,321 81,625 (96,788) 100,096 1977 3382584 10,211,608  5041,118 15,252,726
Profit for the period KH B BEH - - - - - - - - - 603001 603,001 345,255 948256
Other comprehensive income for the period:  ABH B E o 2 F s :
Revaluation gain arising from reclassification  EE BNEEH 2R
of own-Use properties into RANFMELZ
investment properties e - - - - - - - 23,004 - - 23,004 - 23,004
Exchange difierences on translation BENEAAREN
of the financial statements of subsidiares ~ E} %2 - - - 48,985 - - - - - - 48,985 53628 102,613
Avallable-for-sale securities (notel): AL ERS (i) - - - - - (179,384 - - - - — (179,384) (629,390 (1,408,774)
— changes in far valug —-MhEEEL - - - = 0967) - - - - T (09678)  (628,620) (1,338,298
— deferred tax recognized —BREERE - - - - 147,889 - - - - - 147,889 101,908 249,797
— transferred to profit or loss —BRERR - - - - (217,59) - - - - - [17595)  (102,678) (320273
Total comprehensive income 2ENHEE - - - 48,985 (779,384) - - 23,094 - 603,001 (104,304 (230,507)  (334,811)
Shares issued and share option exercised  EE{TRGRETEDRE 249 - - - - - - - - - 249 - 249
Share option granted and vested ERERBEARE - - - - - 2,367 - - - - 2,367 - 2,367
Amortization arising from LELOE iEY M4 ]
Share Award Scheme - - - - - 12,225 - - - - 12,225 - 12,225
Transfer to retained profit for revoked FR1D 5851 8l 2 B AR
shares under Share Award Scheme BARTER - - - - - 2,369) - - - 2,369 - - -
Vested share for Share Award Scheme EUECRE P T - - - - - 6,336) 5876 - - 460 - - -
At 30 June 2010 R-E-FF/A=1A 9,042,811  (1504,857) (1,683,920) 465993 (308,063) 87,512 (90,912) 123,190 1977 3988414 10,122,145 4,810,611 14,932,756
Shares
held for
Employee Share
share-based Award
compensation Scheme Non-
Fair value reserve BRkf controlling
Share Capital Merger  Exchange reserve WS ®E:E  Revaluation Regulatory  Retained Sub- interests
premium reserve reserve reseve  LAEE BAVEE  fBEZ resenve Teserve profits total iR Total
KHEE AARE RUEE ENERE #E  BEGEE B EREE  ERER B Nt RRES 8
$000 $000 $000 $000 $'000 $000 $000 $'000 $000 $000 $'000 $000 $000
i T i i i T i i T i i T i
At 1 January 2010 R=%F-%F-5-A 9,042,562  (1504,857) (1,683,920) 417,008 471,321 81,625 (96,788) 100,096 1977 3382584 10,211,608 5,041,118 15,252,726
Profit for the year REFET - - - - - - - - - 2244793 2244793 408,674 2,653,467
Other comprehensive income for the year:  AFEEM2E N :
Revaluation gain arising from reclassificaton HEANZEHHE
of own-Use properties into AREMEMEL
investment properties 2B G - - - - - - - 23,004 - - 23,004 - 23,004
Exchange differences on translation BENBAARE
of the financial statements of subsidiaries ~ WEXZ2 - - - 185389 - - - - - - 185389 19935 384,745
Release upon disposal of a subsidiary REE-RHBAARER - - - (864%2) 14411 - - - - - (72,081) - (72,081)
Available-for-sale securities (notel)): AfEERS (3) - - - - 2,810 - - - - - 2810 120338 123,148
— changes in fair value BEE( - - - - 543,984 - - - - - 543,984 625,072 1,169,056
— deferred tax recognized il - - - - (38,230) - - - - - (38,230) (43,976) (82,208)
— transferred to profit or loss fabd - - - - (502,944) - - - - - (502,944)  (460,758)  (963,702)
Total comprehensive income - - - 98,897 17,221 - - 23,094 - 2244793 2,384,006 728,368 3,112,373
Release upon disposal of a subsidiary WELARER - - - - - - - - (1977) 1,977 - - -
Shares issued under Share Option Scheme HERTRG 3,187 - - - - - - - - - 3,187 - 3,187
Share options exercised iR 1,026 - - - - (1,026) - - - - - - -
Share options granted BREDRE - - - - - 4,29 - - - - 4,006 - 4,29
Amortization arising from LELOE Ry M4 ]
Share Award Scheme - - - - - 24110 - - - - 24110 - 24110
Transfer to retained profit for revoked R} RBEE 2 BER S
shares under Share Award Scheme EARTER - - - - - (922 - - - 922 - - -
Vested share for Share Award Scheme EUECRE M- TV - - - - - 6,336) 5876 - - 460 - - -
At 31 December 2010 RZZ-ZE+ZA=+-B 9046775 (1504,857) (1,683920) 515905 488,542 101,747 (90,912) 123,190 - 5630736 12,627,206 5769,486 18,396,692
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(LB BT
21 RESERVES (Continued) 21 @& (&)
Notes: i
30 June 2011
—E-—5XA=tH
Property
Life and casualty Other
insurance insurance Reinsurance businesses Total
ASRE BERE BiRE Hih % i
$°000 $°000 $°000 $°000 $°000
T T Fr F Fr
Note (i) (i)
Debt securities BEBES (48,227) 7,824 (4,917) (6,248) (51,568)
Equity securities & AR5 5 (738,985) (133,650) 11,923 (4,799) (865,511)
Investment funds BERS (614,037) (14,656) (558) (102) (629,353)
(1,401,249) (140,482) 6,448 (11,149) (1,546,432)
Deferred tax charged to reserves NEBARZELERE 350,312 30,080 (621) (79) 379,692
Share of associates BENBNE - - - (13,521) (13,521)
Shared by non-controlling interests JEIR AR AR R (G R A 524,943 47,646 - 89 572,678
(525,994) (62,756) 5,827 (24,660) (607,583)
30 June 2010
ZE-TFRA=1H
Property
Life and casualty Other
insurance insurance  Reinsurance businesses Total
AFRR HERR BRE Hpth %7 e
$000 $'000 $'000 $°000 $'000
T T T T Fir
Note (i) (i)
Debt securities BEBES 393,463 (31,089 20,307 11,479 394,186
Equity securities % AR 8 5 (1,105,697) (67,330) (94,338) (11,328) (1,278,693)
Investment funds BARS (666,579) (110,676) 2,088 - (775,167)
(1,378,813) (209,069) (71,943) 151 (1,659,674)
Deferred tax charged to reserves REBAKRZELERE 240,731 — 7,762 1,304 249,797
Share of associates B NEDE - — — 1,108 1,103
Shared by non-controlling interests FEER AR R (S = 568,475 60,915 - - 629,390
(569,607) (148,154) (64,181) 2,558 (779,384)
31 December 2010
—ET-ZTF+-R=+—H
Property
Life and casualty Other
insurance insurance  Reinsurance businesses Total
ASRE BERR BRE HAth % 7 B
$'000 $'000 $'000 $'000 $'000
T T T T T
Note (i)
Debt securities 249,471 (34,365) 41,186 (33,614) 222,678
Equity securities 290,439 25,765 (77,118) (8,960) 230,126
Investment funds (205,949) (40,884) 2,296 — (244,537)
333,961 (49,484) (33,636) (42,574) 208,267
Deferred tax charged to reserves R ARR ZIRIER IR (84,589) (3,454) 4,895 942 (82,206)
Share of associates BENENER - - - (2,913) (2,913)
Shared by non-controlling interests JER IR AR R A = (124,562) 4,224 - - (120,338)
124,810 (48,714) (28,741) (44,545) 2,810
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
(LB #ZR)

22 MATURITY PROFILE 22 BB R

TR AEEETEHEELSRBER
BRFHBERFESE -

The following table details the Group’s contractual maturity for
some of its financial assets and financial liabilities.

54
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1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —FFHUT 1 year After
2E =R BEE TEFUT 5years  Undated Total
EREEE FUT =f8F ERB-% If%  REHR ok
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr Fr
At 30 June 2011 RZB-—-%
~A=TH
Assets BE
Deposits at banks and ROTR A M
other financial KETR
institutions (including (REEEEN)
statutory deposits) 6,067,088 5,168,777 1,876,370 16,490,674 277,768 - 29,880,677
Money market funds EEmBES 411 - - - - - 411
Pledged deposits at bank BERTRITNER - 161,592 - - - - 161,592
Certificates of deposit BRE
(under held-to-maturity) (BEEIHR) - - 77,800 - - = 77,800
Certificates of deposit HFHE
(under available-for-sale) (T HE) - - - 5,014 8,018 - 13,032
Debt securities BRES
(under held-to-maturity) (BEZEER) - 190,291 380,576 4,640,375 73,406,599 - 78,617,841
Debt securities ERES
(under available-for-sale) (HEE) - 132,079 253,377 4,053,683 15,184,422 304,578 19,928,139
Debt securities BEES
(under held-for-trading) (BBERSAR) 3,605 - 1,111 82,987 65,894 52,947 206,544
Debt securities BEES
(under loans and receivables) (&3 & JE M Z7E) - - - — 5,894,508 - 5,894,508
Loans and advances ERREBR - — 1,290,454 - - — 1,290,454
6,071,104 5,652,739 3,879,688 25,272,733 94,837,209 357,525 136,070,998
Liabilities 8%
Interest-bearing notes EMNEER - - - 3,162,583 7,635,685 — 10,798,268
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Notes to the Unaudited Interim Financial Statements (Continued)
AREBEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B M5 T)
22 MATURITY PROFILE (Continued) 22 ZIHAER (&)
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —HFHHT 1 year After
BE =f@A BRE EEHUT 5years  Undated Total
EXREE ERN Z@A BEB-F TER REHR BE
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr Fr Fr
At 31 December 2010 R-ZZ-2F
TZA=t+-H
Assets BE
Deposits at banks and RITRE M
other financial BEER
institutions (including (BEEERR
statutory deposits) 4,921,766 2,438,544 3,439,834 7,960,685 470,072 — 19,230,901
Money market funds EEmEES 396 - - - - - 396
Pledged deposits at bank EERTRINER - 160,613 - - - - 160,613
Certificates of deposit BaE
(under held-to-maturity) (BBZRIHA) - 38,850 10,000 77,700 - - 126,550
Certificates of deposit BRE
(under available-for-sale) (ATEIHE) - - - - 8,055 - 8,055
Debt securities EKESH
(under held-to-maturity) (BEZHHEA) 72,243 62,613 756,749 4,046,540 57,699,810 — 62,637,955
Debt securities ERESH
(under available-for-sale) (THLE) 14,544,512 — 276,284 1,774,540 2,302,140 317,382 19,214,858
Debt securities EBES
(under held-for-trading) (BHERSHBE) 50,700 - — 142,620 110,274 51430 355,024
Debt securities BEES
(under loans and receivables) (&3 & JE W ZE) - - - — 4,109,604 — 4,109,604
Loans and advances LEVE L - - 1,067,445 - - — 1,057,445
19,589,617 2,700,620 5,540,312 14,002,085 64,699,955 368,812 106,901,401
Liabilities B
Interest-bearing notes ENEER - - — 3,121,235 7,109,839 — 10,231,074
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23 COMMITMENTS

23 EIE
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(@)

Capital commitments outstanding relating to property and
equipment and investments as of 30 June 2011 were as
follows:

(@) K==

——ERNA=ZTHEEBERR
BRI B AR

AT

At 30 June At 31 December

2011 2010

R-ZE——%F RZTE—ZF

AB=+B t+-A=f—H

$°000 $°000

FT For

Contracted for but not provided BET 418 K & B

— property and equipment — W ERE 130,990 97,206

— investments in associates — EEAR’E 6,755 6,756
137,745 103,962
(b) As of 30 June 2011, the total future minimum lease payments ) RZF——FA=1TH RETAR

under non-cancellable operating leases are payable as follows:

ﬁﬂf MEEHEERRENNSREREN

China Taiping Insurance Holdings Company Limited

REE@MR
At 30 June At 31 December
2011 2010
R=Z——%  R-Z—2F
AAB=T1H +=—A=+—H
$’000 $°000
FT For
Within 1 year —F R 285,067 269,906
After 1 year but within 5 years —FBERFA 322,647 304,684
After 5 years A F 1% 6,603 6,405
614,317 580,995

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of 1 to 6
years, with an option to renew the leases when all terms are
renegotiated. Lease payments are usually reviewed annually
to reflect market rentals. None of the leases includes
contingent rentals.

Interim Report 2011
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24 MATERIAL RELATED PARTY TRANSACTIONS

RS

The following is a summary of significant transactions entered

24 EXBEEAL
£

AT RAEEEREEALREAETHER

into between the Group and its related parties during the period: RHME -
Six months ended 30 June
BEARA=THILEREAR
2011 2010
—E——F —E—EF
Note $°000 $000
it Fr Fr
Recurring transactions REXS
Business ceded by related companies:  BE A A D HEER ¢ (i)
— Gross premiums written — FERRRE 38,621 35,662
— Commission expenses paid — EeEHh (10,506) (8,196)
Back office service BEREERBGE (ii) 92,535 39,743
Internal audit service NI RS & (iii) 23,211 19,050
Rental income el A (iv) 5,162 5,161
Investment management fee KREBERBRERERA
and redemption income (v) 919 809
Notes: it -

(i)

Certain fellow subsidiaries of the Group ceded business to and received
commission from a subsidiary of the Company.

(i) A fellow subsidiary of the Group provides back office services to the
Group and receive service fee from the Group.

(i)  TPG, the ultimate holding company of the Company, provides internal
audit services to the Group and receive service fee from the Group.
(iv) A subsidiary of the Company leased a number of offices, residential
units and car parking spaces to immediate holding company of the
Company and certain fellow subsidiaries of the Group and received
rental income. The terms and conditions of these tenancy agreements
were negotiated on an arm’s length and were entered into on normal
commercial terms.

A subsidiary of the Company provided investment consultancy services
to and received investment management fees and redemption income
from certain fellow subsidiaries of the Group.

(il

FREAFREERER QR

AEBEETREAWMB AR RARQE—HHEREE
NEBRAEZRRABE -

AEBE-HRRXWBE AR RAEBRE/RIZEEER
R A S B IREE

FEAXTFEE  ARBMNSEKERAE  AAEE
RUEABESRB R A ARERIRSE & -

ARR BB AR MARREEERARRET
FARMBARLEZERAE  FEEMREEL
YRS KA - ZEBREE R 2GR RGN TIA
RFRAEEWIZ —REEEHAETL -

AR —HRBARAASEETRRNE QR
HEEERRYE  TMEKREEEEEREDE
L UNE
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Apart from the above, the Group has entered into the following
non-recurring transactions with related parties:

(@) On 29 April 2011, CTPI (HK), a subsidiary of the Company,
and China Insurance Group Investment Company Limited
(“CIGICL”) (an indirect wholly-owned subsidiary of TPG)
entered into an agreement to terminate the share transfer
agreement in relation to the acquisition of equity interest in
the R®IITE B R #E H B R AR (Futian Gas Turbine Power
Company Limited) as mentioned in (c), due to the conditions
precedent to share transfer agreement have not been met.
The details of the transaction were set out in the
announcement of the Company dated 29 April 2011.

(o) On 31 December 2010, the Group has entered into the
following agreements to re-align the ownership structure of
TPAM and TPP, both are subsidiaries of the Company:

(i) TPL, TPI, both are subsidiaries of the Company, and
CTIH entered into a share transfer agreement pursuant
to which TPL and TPI agreed to sell and CTIH agreed to
purchase in aggregate a 60% equity interest in TPAM
for an aggregate consideration of RMB222,684,000.

(i) TPA (HK), a subsidiary of the Company, and Ageas (one
of the shareholders for TPAM and TPP) entered into a
share transfer agreement pursuant to which TPA (HK)
agreed to sell and Ageas agreed to purchase a 12%
equity interest in TPAM for a consideration of
RMB44,536,800.

(iii) TPL, TPA (HK), TPI, Ageas and CTIH entered into a share
transfer agreement pursuant to which TPL, TPA (HK),
TPl and Ageas agreed to sell and CTIH agreed to purchase
in aggregate a 96% equity interest in TPP for an aggregate
consideration of RMB609,135,744 (“TPP Acquisition”).

In addition, CTIH, TPG and TPP entered into a capital
contribution agreement pursuant to which CTIH and TPG
agreed to increase the capital of TPP in an aggregate amount
of RMB450 million and to contribute such capital in cash in
proportion to their respective shareholdings in TPP upon the
completion of the TPP Acquisition. The details of the
transactions above were set out in the announcement of the
Company dated 31 December 2010. As at 30 June 2011
and up to the date the interim financial statements were
authorized for issue, the transaction was not yet completed.

China Taiping Insurance Holdings Company Limited  Interim Report 2011
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MRz —) AT IR FE R - B
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E=aE o Bl KFEAS - KRFEE
(B8  KIEVREkEHEREENE R
FREAFEREEBAKFEEEZAEL
Q6% M #E F IEEA X AR
609,135,7447C ([$ERERF&E£]) -

dEoh - REIRFIER - PEAFEER
KEELZILEE WS > Bl > FEX
SRR K o BOK E R R B K &
ZEREHANREAL0ETT ML TTHIE
BATEZR  EZSBHARTEZZS
B BIAR EIRAZER « LR FH 25
BELHEAABAR-E—ZTFF_A=
T—HAZRE - R_FT——FXA=1
BERBEAT M EREREERAE
L3R B ERFERK ©



Notes to the Unaudited Interim Financial Statements (Continued)

REFZL P

(Expressed in Hong Kong dollars)
(LB T)

Bt A& R ‘R MY RE (#)

24 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

24 EXBHAEANLRG (8)

(c) On 10 December 2010, CTPI (HK) entered into a share transfer
agreement with CIGICL, pursuant to which CIGICL agreed
to sell and CTPI (HK) agreed to purchase a 30% equity interest

31|18 B A #E B R AR (Futian Gas Turbine Power

Company Limited) for an aggregate consideration of

RMB216,000,000. The details of the transaction were set

out in the announcement of the Company dated 10 December

in the 73

2010.

(d) On 25 June 2010, ICBC (Asia), one of the shareholders of
TPI, has decided not to participate in the capital contribution
into TPI. TPG, CTIH and ICBC (Asia) entered into a conditional
agreement (the “Agreement”), pursuant to which TPG and
CTIH conditionally agreed to grant the right to ICBC (Asia),
to purchase, within six months from the date of the Agreement
or such later date as may be extended by the parties to the
Agreement, an equity interest of approximately 1.29% and
1.72% in TPl as enlarged by the Capital Contribution and
the Additional Capital Contribution from TPG and CTIH,
respectively, at the consideration of RMB 26,663,335 and
RMB35,586,665, respectively. The right will be exercisable
at the discretion of ICBC (Asia) and if exercised, must be
exercised in full. The details of the transaction were set out
in the announcement of the Company dated 25 June 2010.
ICBC (Asia) did not exercise the right within the period as

stipulated in the agreement.

(e) On 18 June 2010, TPI, TPG, TPL and MAC (a subsidiary of
the Company until 2010) entered into a supplemental
agreement (the “First Supplemental Agreement”) to the Joint
Bidding Agreement dated 20 March 2008 and Supplemental
Agreement dated 5 November 2008, pursuant to which all
the rights and interest of MAC in a piece of land in Shenzhen
and the development of a commercial office building
(representing 15% of the total investment) under the Joint
Bidding Agreement as amended by the Supplemental
Agreement shall be transferred to TPL at a consideration of
approximately RMB94,740,000. The details of the transaction
were set out in the announcement of the Company dated

18 June 2010.

(©

PEAFRRERERA

RZZE—ZF+-_A+H "BLAFE
%@¢%&§J¢&%L“% R

FRELZREHERTFRARFIEERE

B AR YIliE B A E ) 5 R 2 7)30%0
o 1B A HE ARK216,000,0007T ° It
RGZHBBLHEARAR T —ZTF
+—A+BZA% -

—E-ZFXRNAZ+HB  TERIM(K
FHBRIEZ —) RE T2 H A K F B
BE - FBEAFER  FREKFIZERE
TRLMET LB EHE W ([ZBE])
Bt FERAFEBREARARIEEER
EERETIRIMN  RZHhz: B BEs
NERANZB BRSNS A RELER
BB MPRAKFERRARRRK
AT REIBEREINEERKED
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MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

24

BERBAEALRS (&)

25

The Group operates in an economic environment predominated
by enterprises controlled, jointly controlled or significantly
influenced by the PRC government through its numerous
authorities, affiliates or other organizations (collectively “State-
Owned Entities”). During the period, the Group had transactions
with State-Owned Entities including but not limited to the sales
of insurance policies and banking related services. These
transactions are conducted in the ordinary course of the Group’s
insurance business on terms similar to those that would have
been entered into with non-state-owned entities. The Group has
also established its pricing strategy and approval processes for
its major insurance products. Such pricing strategy and approval
processes do not depend on whether the customers are State-
Owned Entities or not. Having due regard to the substance of
the relationships, the directors believe that none of these
transactions are related party transactions that require separate
disclosure.

The Group considers that the key management personnel of the
Group include the directors of the Company only.

INSURANCE AND FINANCIAL RISK MANAGEMENT

25

AREB IR — BB FIEG BB E T8
RLE) BB E T 80&E @ PLEFER BRI
P B O e E TR - AOR AR - M
EREXEMEERS HABEEXIXEK
TENGEAIRAER])  ARERHA
HEAERETERETRNREHE MR
THRBRE 2R S - ZER 5T HIRR
RASEBAERBREBBRETEFEEER
TR Z FTAIT VIR o REBIRE
EREEI2REBERNEERENEMESF
ZEETEXRBRLREHARFEATPFELEEE
RERE KEBEBENIELR  EFHE
RERGUFRBIURBELHABEALRS -

AEERBAEENTIRZEEABRBENR
RAIMESE -

riaRkBMBRERERE

i
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China Taiping Insurance Holdings Company Limited

(a) Underwriting strategy
Life insurance business

The Group operates its life insurance business in the PRC’s
life insurance market, offering a wide range of insurance
products covering different types of individual and group life
insurance, health insurance, accident insurance and annuity.
With regard to the control of quality of the insurance polices
underwritten, the Group has formulated strict operational
procedures on underwriting and claims settlement to control
risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC and Hong Kong.
The Group focuses its property and casualty insurance
business by offering a wide range of insurance products
covering different types of property insurance (including
compulsory motor insurance), liability insurance, credit
insurance, guarantee insurance business and short-term
accident and health insurance and the related reinsurance
business. The Group has formulated strict operational
procedures on underwriting and claims settlement to control
risks on insurance underwriting.

Interim Report 2011
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

25 Rk

e R EREE (&)

(a)

(b)

(c)

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions and
classes, with emphasis towards Asian countries covering
property damage, marine cargo and hull and miscellaneous
non-marine classes. In addition to diversifying its underwriting
portfolio, the Group does not actively seek acceptance of
any liability reinsurance business from customers operating
outside the Asia Pacific region, in particular, the United States
of America. In the Asia Pacific region, where these are core-
markets of the Group, liability reinsurance for motor, workers’
compensation and general third party liability businesses are
written on a limited scale in order to provide customers in
the region with comprehensive reinsurance services.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit
the potential for losses arising from longer and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognized credit rating agencies,
their claims-paying and underwriting track record, as well
as the Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis of
duration. The Group actively manages its assets using an
approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal
of the investment process is to maximize investment returns
at a tolerable risk level, whilst ensuring that the assets and
liabilities are managed on a cash flow and duration basis.

However, in respect of life insurance business, under the
current regulatory and market environment in the PRC, the
Group is unable to invest in assets with a duration of sufficient
length to match the duration of its life insurance liabilities.
When the regulatory and market environment permits, the
Group intends to gradually lengthen the duration of its assets.
The Group monitors the duration gap between the assets
and liabilities closely and prepares cash flow projection from
assets and liabilities on a regular basis. Currently, the Group
reduces the level of the asset-liability mismatch by:

(a)

(b)
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT 25 Rl R EIKEMRER (£)
(Continued)
(c) Asset and liability matching (Continued) (c) EEHAGERL (&)
e actively seeking to acquire longer dated fixed rate debt o ERESREUSUE 7J<$—H§%E’]f§
investments with an acceptable level of yield; HEEEBKRE
e upon the maturity dates of fixed rate debt investments, e RESBEBKRAINEHE - BAIFRIE

rolling over the proceeds to longer dated fixed rate debt
investments;

disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower yields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

investing in equities for the long term and in property
holding company.

(d) Financial risk

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks.
These include market risk, credit risk and liquidity risk. Each
of these financial risks is described below, together with a
summary of the ways in which the Group manages these
risks.

There is no significant change in the Group’s exposures to
risk and how they arise, nor the Group’s objectives, policies
and processes for managing each of these risks.

(i) Market risk

China Taiping Insurance Holdings Company Limited

Market risk can be described as the risk of change in
fair value of a financial instrument due to changes in
interest rates, equity prices or foreign currency exchange
rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market
value of a fixed-rate financial instrument due to
uncertain future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate
fluctuations relating to the investment portfolio are
modeled and reviewed periodically.

(d)

Interim Report 2011
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT

(Continued)

25 Rfg R B ERERE (&)

(d) Financial risk (Continued)

(i) Market risk (Continued)

(b) Equity price risk

(c)

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders,
the assets related to unit-linked products were not
included in the analysis of financial risk below. This
risk is defined as the potential loss in market value
resulting from an adverse change in prices.

The Group manages the equity price risk by investing
in a diverse portfolio of high quality and liquid
securities.

The equity securities were carried at a fair value of
$18,334.05 million (31 December 2010: $16,495.98
million), representing 11.0% (31 December 2010:
12.3%) of total investments held by the Group.

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums
are received in RMB and the insurance regulation
in the PRC requires insurers to hold RMB assets.
Therefore the foreign exchange risk in respect of
RMB for the PRC operations is not significant.

In respect of the property and casualty insurance
business in Hong Kong, almost all the premiums are
received in HKD and USD. The currency position of
assets and liabilities is monitored by the Group
periodically.

In respect of the reinsurance business, premiums
are received mainly in USD and RMB and also in a
number of Asian and European currencies. The Group
aims to hold assets in these currencies in broadly
similar proportion to its insurance liabilities.

(d) BARSmEBR ()

(i) wHEEE (&)

(b) AL A(E 1% JEl Bz

()

FREAFREERER QR

AEBHNEERAESFEG AR
R BESIRRAREERRR
HREEEGEANZHTBRARE
BEARER/RAANFRE - WEBE
Em BEIWRFEBENATZ
MBREBRDITT o ZERIERE
fi$ﬂﬁ@ﬁ%%%ﬁ@%
8 o

AEBEBBRENBEZRNET
tnBESEAEEERABR
[ B2 o

f& AN FE S5 LAA 7t (B {5 183.340518
T(ZE—ZEF+_A=+—8":
164.95981870) 78R © (5 A& E
BAEZBEREFEN.0N(ZE—F
F+-A=+—H:12.3%) °

S FE J7 B2

FAFRBESREDE 2 B E
RBREBME - REAAREG
1B - mPBERBRAFIRERB D
ARAARBEE - At - A%
B EEBEBEARBEHINE
I AERX o

SERBCHERREBMS
RYANREG BT RETT
HE-BEMBEZERSEAR
AEBEEREE -

BRBREBME - REEXEN
XM ARKETE  AKTULS
BaEMREMNEEE - AEE
HAORBUZEEBRBEEEN
el E AR B EAZAER -

2011 P HASR

63



Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR @)

(Expressed in Hong Kong dollars)
(LB #ZR)

25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

25 Rfg R B ERERE (&)

64

(d) Financial risk (Continued)
(ii) Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make any payment
of principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities, reinsurance
arrangements with reinsurers and other debtors etc.

To reduce the credit risk associated with the investments
in debt securities, the Group has established detailed
credit control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the
debt securities invested by life insurance and property
and casualty insurance business in the PRC, the
investment procedures manual, which is managed by
an investment committee, includes the minimum
acceptable domestic credit rating of the issuers as
required by the CIRC. Any non-compliance or violation
of the manual will be followed up and rectification action
will be taken immediately. In respect of the debt securities
invested by property and casualty insurance business
in Hong Kong, it is the Group’s policy to invest in bonds
with ratings of investment grade or above. In respect of
the debt securities invested by reinsurance business,
the Group restricts investments in debt securities with
international credit ratings generally not below the
investment grade, i.e. BBB or higher, except for certain
sovereign rated securities.

The credit risk on bank balances is limited because the
relevant banks are with high credit ratings.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors will
not cause a material impact on the Group’s consolidated
financial statements taking into consideration of their
maturity term of no more than one year as at 30 June
2011.

The credit risk of other debtors is considered immaterial,
since the debtors mainly include interest receivables from
interest-bearing financial assets, deposits, prepayment
and secured loans to policyholders.
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Notes to the Unaudited Interim Financial Statements (Continued)
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(Expressed in Hong Kong dollars)
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

25 Rk

e R EREE (&)

(d) Financial risk (Continued)
(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance
contracts, property and casualty insurance contracts and
reinsurance contracts. There is, therefore, a risk that
cash will not be available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liguid assets is maintained in order to contain the
possibility of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping
with unexpected large funding requirements and to
maintain a contingency plan to be enacted should there
be a company specific crisis.

(e) Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty
insurance business. The reserves are estimated by the Group,
using actuarial methods such as loss development methods
and/or the Bornhuetter-Ferguson methods. The adequacy
of reserves is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made are based on realistic assumptions on mortality
and morbidity rates, returns on investment, persistency rates
and policy maintenance expenses after reasonable and
prudent adjustments for adverse deviation to ensure adequacy
of reserves on a going concern basis.

In assessing the liability adequacy for its life insurance
business, the process employed to determine the assumptions
that have the greatest effect on the measurement is described
below:

1. The qualified professional actuaries of the Group are
responsible for setting the assumptions.

2. The assumptions are set based on best estimates in
accordance with actual operating performance of the
business.
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25

INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

25

R B 2 B 75 R B B (49)

26

(e) Reserve adequacy (Continued)

3. Certain assumptions are topped up with additional margin
based on professional actuarial estimates to derive a
risk margin in the liability of insurance contracts.

4. Scenario testing in respect of applying different
assumptions is performed.

5. The qualified professional actuaries of the Group make
recommendations to the board and management of the
relevant subsidiaries in regards to the results of the
scenario testing.

6. The board and management of the relevant subsidiaries

are responsible for making final decisions in the
determination of the assumptions.

CONTINGENT LIABILITIES

26

(e) ZRMEME (&)
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6. HEANBARNEESNEREHE

ERREHRKRESR °

FREE

The Group had received a query issued by the Inland Revenue
Department of Hong Kong in relation to the taxability of certain
investment income from its offshore investments for the years
of assessment from 1999 to 2009. The Directors believe that
the Group has a strong technical advice to support its tax position.
As such, no provision for a potential tax exposure of approximately
$52,900,000 (31 December 2010: $31,600,000) was made as
at 30 June 2011.

Save as herein disclosed and other than those incurred in the
normal course of the Group’s insurance businesses, there was
no outstanding litigation nor any other contingent liabilities as of
30 June 2011.
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27 EVENTS AFTER THE REPORTING PERIOD 27T REMREBEH
Reference is made to the announcements of the Company dated Rk AATR-—E——F+A— ‘H: EI B
27 July 2011, relevant approvals for the respective contributions BHINE - EE IR & E AR RD 5
of RMB 214,163,335 and RMB285,836,665 by TPG and the MAFTBRIEIMEARAMKZAD /\ E s

China Taiping Insurance Holdings Company Limited

Company to the registered capital of TPI have been obtained.
Accordingly, the capital increase of TPI from RMB1,570,000,000
to RMB2,070,000,000 has been completed. The shareholding
interest of TPI held by the Group has increased from 50.05% to
51.77%.

On 17 August 2011, the Company entered into a share transfer
agreement with ICBC (Asia) to acquire a 9.44% equity interest
in TPI from ICBC (Asia) for a consideration of RMB264,000,000.
Upon the completion of the above share transfer agreement, the
Group will have an equity interest of 61.21% in the registered
capital of TPI. The details of the transaction were set out in the
announcement of the Company dated 17 August 2011.

Interim Report 2011
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Management Discussion and Analysis
BB RO

CONSOLIDATED FINANCIAL RESULTS

During the Period, CTIH’s operating units produced strong and
steady operating and financial results, notwithstanding the very
challenging conditions in the global capital markets and in the
life insurance sector in the PRC. Despite economic, financial
and investment volatility at high levels due to China’s determined
efforts to tighten money supply and lower inflation, and with
uncertain financial conditions in the United States and Europe
creating global economic and financial difficulties, the Company
was still able to achieve satisfactory operating and financial
results during the first half of 2011, and has continued its long-
term objective of focusing on high value, profitable growth for
the future.

e BRI

KA EEIA - B8 ERIEHRIRE A TI5 K E
NABRBEFTRRBEOEL - PEA TR
FEEBEUNRSREMRENSENMTBE
Ao PERNBEEBHE AR EBE - XE
FIBM 80 2 B AR T BA BRAE AR BRAS T K & Bt
WE - EINT&HE - R SRREREE - it
FHRGEMBRIRT  ARRDER_T——%F
FHFRECARBHNEERIMGEE - S
BEINGEERBMERORHABR

o

The performance highlights of the Group for the Period were  AEBHEARNEZSERIENT ¢
as follows:
HK$ million BEET
1H 2011 1H 2010
—E——F ZE-FTF Change
F¥F E¥F 21t
Gross premiums written, policy F&RIRERE - REEUA
fees and premium deposits RREFN 27,456.74 27,791.33 (1.2%)
Less: Premium deposits of B BRESRE®D
universal life products REFH 24.50 140.43 (82.6%)
Premium deposits of REEHERZ
unit-linked products REEK 166.74 51.90 2.2 times f&
Premium deposits of HEMEMZ
other products REFX 106.74 325.84 (67.2%)
Gross premiums written and ERNIREIERRZ
policy fees recognized in EERRRE R
consolidated income statement R E & A 27,158.76 27,273.16 (0.4%)
Net investment income KEWNFHE 2,709.27 2,065.81 31.1%
Net realized investment gains & BRI E W5 %58 466.16 546.02 (14.6%)
Net unrealized investment gains & B IR & & U 55 F 48 56.87 15.30 2.7 times &
Net impairment loss on securities & %5 il (B /% 58 (95.64) (148.12) (35.4%)
Profit before taxation B 5t B A 1,037.07 974.36 6.4%
Profit after taxation BrAR 18 1,051.66 948.26 10.9%
Net profit attributable to A% 3R PG B F R
the owners 725.78 603.00 20.4%
Basic earnings per share FREKREF
(HK cent) (B 42.6 355 7.1 cents

TRIAFRIEERERAF 2011 PHRE
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Management Discussion and Analysis
BB RO

CONSOLIDATED FINANCIAL RESULTS (Continued) REMBERR B)

The net profit/(loss) attributable to the owners by each business 2% ¥/ 018 2 IR R E(L @ F, (B18) F58H

line is summarized below: T
HK$ million BEEET
1H 2011 1H 2010
—E——F —ET-TF Change
F¥F E¥F Bt
Life insurance ASRE 322.87 356.68 (9.5%)
Property and casualty BERE
insurance 323.49 234.13 38.2%
PRC operations B S 82.93 65.22 27.2%
Hong Kong operations BEBER 240.56 168.91 42.4%
Reinsurance BiRbk 159.92 173.58 (7.9%)
Other businesses HuanEig (80.50) (161.39) (50.1%)
— Pension — B (59.13) (58.22) 1.6%
— Disposed business — HEEB
— MAC 2 — R E? - (42.27) —
— Holding company and —ERARIR
other businesses HM R (21.37) (60.90) (64.9%)
Net profit attributable to P ER R {15 0 M)V FE
the owners 725.78 603.00 20.4%
1 The figures include the financial results of MAH itself and the subsidiaries ' RO RELIERAE R BEAFEEZ B LA (RE
(other than MAC) of CTPI (HK). FEIRR N 2 BT R A4E o

2 MAC ceased to be a consolidated subsidiary of the Company after 31 2 REPBR —F—FF+ - A=+—HETHAARA]
December 2010. B ME N A] .

68 China Taiping Insurance Holdings Company Limited  Interim Report 2011



Management Discussion and Analysis

TR D

CONSOLIDATED FINANCIAL RESULTS (Continued) REMBERR B)

The following analysis shows the movement of the net assets

AT BARARBRREEEEFERZ(CONT -

value attributable to the owners of the Company (“NAV”).

HK$ million BEEET
2011 2010
—B-—-F C—ZT-FF

NAV as at 1 January W—A—BZEEFE 12,712.39 10,296.71
Profit recognized in income statement RN EBRE Za A 725.78 603.00
Net changes in AFS investment reserve  AJ K& &G EHE L F5E (607.58) (779.38)
Revaluation gain arising from HERMEENS>ER

reclassification of own-use properties REYEMELZ

into investment properties sk — 23.09
Exchange gain arising from translation EBmEEFA IR

of financial statements of subsidiaries oNGE e e

outside Hong Kong HO BE 5 U A 138.09 48.99
Other movements 2 H th & #)° 7.49 14.85
NAV as at 30 June RAA=+TBHZEEFE 12,976.17 10,207.26

3 Other movements mainly include the amortization of the costs of Shares 3
acquired under the Share Award Scheme and net proceeds received for

E b 28T EEFRIZR I LR EMEAZ R A
A5 R AR IR R AR B AT BB TATIR TR 2 SR F R

Shares issued under the Share Option Scheme.

CONSOLIDATED INVESTMENT PERFORMANCE

Consolidated investment assets

The total investments of the Group are summarized as follows:

n‘l—.ﬁ/\}XEﬁj—%Eﬁr
mEREEE
AEENRERERMNT

At 31 December 2010
R-_T—ZEF+-_A=+—H

At 30 June 2011
R=Z2——FXA=1A

HK$ million % of Total HK$ million % of Total

BHERBT HEBEAES BEBT HREASL

Debt securities BB E S 104,737.86 63.0% 86,452.05 64.7%
Equity securities AR A 2 11,251.49 6.8% 12,245.30 9.2%
Investment funds KEES 7,082.56 4.3% 4,250.68 3.2%
Cash and bank deposits & KIR1TFR 41,852.34 25.1% 29,412.03 22.0%
Investment properties "EMHE 1,354.34 0.8% 1,304.11 0.9%
Total investments RE@EE 166,278.59 100.0% 133,664.17 100.0%

FREAFREERER QR
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TR D

CONSOLIDATED INVESTMENT PERFORMANCE

(Continued)

Consolidated investment assets (Continued)

The investments in securities are classified as Held-to-Maturity
(“HTM”), Available-for-Sale (“AFS”), Held for Trading (“HFT”) and
Loans and Receivables (“LR”). The detailed breakdown by such
classifications for the total investment portfolio of the Group

was as follows:

At 30 June 2011, HK$ million

42 AN L

FERERR @)

REREEE (B
EFNERBEARKERIMA - AIEHE

hﬁf”ﬁé&%ﬁﬁ}f&% X R FRIR » NEEE A
REMASRIEER D MHBLEIAT -

R-ZE——FANA=+H BEET

HFT LR
HTM AFS BEE BERE Total
BEEZRHA At E X5 A% i e e #ZE
Debt securities ~ BE5#E 78,695.64 19,941.17 206.54 5,894.51 104,737.86
Equity securities I ARZE A — 11,217.17 34.32 - 11,251.49
Investment funds & XS = 7,037.24 45.32 = 7,082.56
78,695.64 38,195.58 286.18 5,894.51  123,071.91

At 31 December 2010, HK$ million R_E-—FF+_A=+—H BEET

HFT LR

HTM AFS BEE =/ 958 Total
BEZEIHA AHHE RS R® JE YRR 1BEE
Debt securities B EFH 62,764.51 19,222.91 355.02 4,109.61 86,452.05
Equity securities  [R 2N 78 % — 12,069.42 175.88 — 12,245.30
Investment funds & ESE — 4,217.05 33.63 — 4,250.68
62,764.51 35,509.38 564.53 4,109.61  102,948.03
The percentages of the Group’s total investments held by each  RIREHRSEB O BEAEBIREREER

business segment in terms of carrying values at the end of the

reporting period were as follows:

At 30 June 2011

BZBEDLIT

At 31 December 2010

RZIE——F RZE—FF

AA=T1H +—-A=+—8H

Life insurance ANE R 87.3% 86.9%
Property and casualty insurance B ZE 1R % 7.3% 7.9%
Reinsurance BIRER 3.6% 4.3%
Other businesses Eh % 1.8% 0.9%
100.0% 100.0%

China Taiping Insurance Holdings Company Limited

Interim Report 2011



Management Discussion and Analysis

TR D

CONSOLIDATED INVESTMENT PERFORMANCE FERERRE #®)
(Continued)
Consolidated investment income FERERA
The total investment income of the Group on a pre-tax basis HAEEEREGASEBRRNZHAIREW AL
recognized in the consolidated income statement was as  FESE#a0 T :
follows:
HK$ million BHEET
1H 2011 1H 2010
—E——F —E-TF Change
F¥F E¥F 1t

Net investment income "EWAFEE 2,709.27 2,065.81 31.1%
Net realized investment gains BEERKENZFEE 466.16 546.02 (14.6%)
Net unrealized investment gains AR EIRIEE 5 FEE 56.87 15.30 2.7 times &
Net impairment loss on securities & 58 (B 58 (95.64) (148.12) (35.4%)
Total investment income KEWANETE 3,136.66 2,479.01 26.5%
The total investment income of the Group recognized in the AEEERNIGEEBRRNNREW A LR

consolidated income statement increased by 26.5% to
HK$3,136.66 million in the Period from HK$2,479.01 million in
the Last Period. Although investments made in equities traded
in the PRC and Hong Kong did not perform well during the
Period, a significant increase in interest income from a larger
investment portfolio was behind the higher levels of net
investment income.

According to the Group’s impairment policy, investments in debt
and equity securities other than those held for trading are
reviewed periodically to determine whether there is objective
evidence of impairment. Objective evidence of impairment may
include specific information about the issuer, but may also
include information about material changes that have taken
place in areas such as technology, markets, economic or legal,
which taken together or taken alone may provide evidence that
the cost of those debt and equity securities may not be
recovered. Under such criterion, significant or prolonged
declines in the fair value of an asset below its cost are also
objective evidence of impairment. In 2011, the net impairment
loss on securities recognized in the consolidated income
statement was HK$95.64 million (2010: HK$148.12 million).

EERERI24.7901 BB T = FH26.5% 2 ARB17%
H/931.3666188 7T © BE AR MRHE &
BEEEMNREKRERBIL TS - BREAR
ARERRSHERAEE L - FIRERA
SRR o

RIBARERERR - AREETERRIRET
BIER PRGN B RIRAFFIRE - LA

I%ETE T REREBRTARENTE < BEMN
BRI BEEMET ANARERER -
1E| DTE?EWIJZZDEFEJMH mi5 - KEIOERTT

EE?&EEK M E R Mg E R T iedt

FBEETER RIRAEHR KA 0] 68 8% K
@ HEURIRT - EEMNARBEIDANESE
HTBREEREXAR @ TR ARENTEE
Bo-RIT—F  REBEXRAERNES
BB FEER,5648 BT (ZE—FF : 1.4812
BT °
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BB RO

CONSOLIDATED INVESTMENT PERFORMANCE FERERR ©®)

(Continued)

The details of the Group’s investment income/(loss) on a pre- ANEBEFATIEEW A (E51B) 2 FMA 5
tax basis are summarized as follows: o

For the six months ended 30 June 2011, HK$ million P E——FENH=1THIEANES  BEET

72

Unrealized
(losses)/
gains
Recognized in the consolidated income statement recognized
REGSBRENER inthe fai
Net investment income Net Net value
RERARE realized  unrealized Net reserve
Interest gains/ gains/  impairment ROAEE
income/ losses) (losses) loss FhERER
(expense)  Dividend Rental 2ER REE  recognized Sub  ZAER Grand
FEBA/  income income s/ ki/ BREE total  (§8)/ total
(k)  REWA  HEWA (BRIFE (BB FE R Nt Wi a5
Debt securities ERES
HTM BAZHEA 1,468.11 - - 1.65 - - 1,469.76 - 1,469.76
AFS i E 432,31 - - W% - - ma 5 42570
HFT BREER SRR 3.55 - - 18.25 3.14 - 24.94 - 24.94
IR EFRENGE 14213 - - - - - 142.13 - 14213
Equity securities usE
AFS The YY) - 36269 — (6580 38031 (6551  (485.20
HET BEER SRR - 200 - @68  (1.04 - &7 - 11
Investment funds ~ REES
AFS ke - 16143 - 4666 - (984 17825 (62936  (450.11)
HFT REERSRE - 137 - 0.63 (142 - 0.58 - 0.58
Cash and bank RERBAER
deposits 439.16 - - - - - 439.16 - 439.16
Investment properties %&£ - - 27.11 - 56.19 - 83.30 - 83.30
Securities sold/ ElHRE/
purchased under EARERS
repurchase/resale
agreements (57.59) - - - - - (57.59) - (57.53)
Others Eft 6.21 - - - - - 6.21 - 6.21
2,433.94 248.22 21.11 466.16 56.87 (95.64)  3,136.66  (1,546.44)  1,590.22

China Taiping Insurance Holdings Company Limited
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BB RO

CONSOLIDATED INVESTMENT PERFORMANCE

RERERE @)

(Continued)
For the six months ended 30 June 2010, HK$ million BHEe —F—FFNA=1HIEEA - GEET
Unrealized
gains/
Recognized in Fhe conio\llidated iqcome statement losses)
RERBRENER recogrized
Net in the
Net investment income Net Net  impairment fair value
REMAFE reaized  unrealized loss reserve
Interest gains/ gains/  reversed/ RAnEE
income/ (losses) (losses) ~ (recognized) RERED
lexpense)  Dividend Rental BER AER  BEEE Si  ZRER Grand
HERA/ income income W/ W&/ /(%R total W#/ total
(xt)  REKA  BeMA (BR)FE (BE)IE 38 Nt (B#) law
Debt securities EfES
HTM HEZIEA 996.86 - - - - 253 999.39 - 999.39
AFS AEHE 401.52 - - 88.77 - - 490.29 394.19 884.48
HFT BRERSEE 9.60 - - (0.19 13.33 - 22.74 - 22.74
R SHREYFE 9.79 - - - - - 9.79 - 9%.79
Equity securities RARS
AFS AfHE - 47.16 - 265.88 - (15065 162.39  (1,278.69)  (1,116.30)
HFT REERSRE - 0.31 - 334 (3.50) - 0.15 - 0.15
Investment funds ~ %EE%
AFS The ~ 26049 ~ 1906 - - BB I (3404
HFT BEERRER - 171 - 04 (1) - (1.89) - (189
Cash and bank deposits B & RE1TE3 262.81 - - - - - 262.81 - 262.81
Investment properties &% - - 25.94 - 6.64 - 3258 - 32.58
Securities sold/ EHOE/
purchased under EARERS
repurchase/resale
agreements (37.31) - - - - - (37.31) - (37.31)
Others R 393 - - - - - 393 - 393
1,730.20 309.67 2594 546,02 15.30 (148.12) 247901 (1,689.67) 819.34

FREAFREERER QR
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TR D

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, which
is a PRC-incorporated company and is 50.05%-owned by the
Group. TPL is principally engaged in the underwriting of life

AERE RS

REE 2 ANSRBREBHKFA
ASRERBEEMKZ AT - BAEEHER
50.05% 2 o K AT EAER B AR =&

&
e f

K

insurance policies in Mainland China. RABIRB T ©
The gross premium written and premium deposits of the life AR E 2 ERFRRE MR E 177t a0
insurance business is summarized below: ™
HK$ million BEEET
1H 2011 1H 2011
VS VS
1H 2010 2H 2010
22— _E——F
L¥F L¥F
1H2011 1H2010 2H2010 it it
—E--§ —T-TF —FT-% —_T-TF _T-TF
T¥E L¥F T¥F L¥F T¥F
Gross premiums written FEAIR REER
and premium deposits 21,300.21 21,750.83 16,124.37 (2.1%) 32.1%
Less: Premium deposits of W BREREMZ
universal life products REFR 24.50 140.43 63.62 (82.6%) (61.5%)
Premium deposits of REEREML
unit-linked products REFR 166.74 51.90 66.79  2.2times & 1.5 times fZ
Premium deposits of HEMWERL
other products REFR 106.74 325.84 192.96 (67.2%) (44.7%)
Gross premiums written ERRNEBRE L
recognized in income EERRE
statement 21,002.23 21,232.66 15,801.00 (1.1%) 32.9%

China Taiping Insurance Holdings Company Limited
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TR D

LIFE INSURANCE BUSINESS (Continued)

The key financial data of the life insurance business is

summarized below:

ASREBER &)

ASRBER 2 T EMBEESANT

HK$ million BEEET
1H 2011 1H 2010
—E2——F —T-TF Change
F¥F E¥F 1t
Net premiums written and FHERRERREBRA
policy fees 20,962.38 21,181.52 (1.0%)
Net earned premiums and ERIVRE MIREE WA
policy fees FEE 21,009.96 21,110.59 (0.5%)
Policy fees REBIWA 111.50 57.39 94.3%
Net policyholders’ benefits REFB AN ZF (2,942.71) (2,368.78) 24.2%
Net commission expenses ﬁ/i\i'i o F 58 (1,775.16) (1,836.86) (3.4%)
Change in life insurance Ra B EEL
contract liabilities, /Uiﬁﬁ% fax
net of reinsurance (15,695.25) (15,777.08) (0.5%)
Total investment income "EW A B 2,639.07 1,970.46 33.9%
Administrative and other THREEMER
expenses (2,410.36) (2,216.83) 8.7%
Finance costs MBER (211.96) (96.00) 1.2 times f&
Profit before taxation FR A5 AT A 622.70 725.48 (14.2%)
Profit after taxation BB 18w 645.09 712.66 (9.5%)
Profit attributable to the owners % 5 &3 7 322.87 356.68 (9.5%)

FREAFREERER QR
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TR D

LIFE INSURANCE BUSINESS (Continued)

The key operational data of the life insurance business is

summarized below:

ASREBER &)

ABRRERz T BLEBEBAMT

At 30 June At 31 December
2011 2010
R-BE——% RIT-TF Change
~A=+H +=ZA=+—H e=tle
Market share ' ik Ak 3.1% 3.1% —
Number of provincial branches L GAWNGIE- = 34 33 1
Number of sub-branches and T RA R TIHGHEEFR L
marketing centers A 754 707 47
Number of in-force policies BERIREHA 7,634,466 6,845,183 789,283
Number of individual agents BAEEREHE 46,124 50,527 (4,403)
Persistency ratio — 13th month 2 S 1318 § 2 (R B # 48 &2
— Individual — @A 91.7% 88.2% 3.5pts B4
— Bancassurance — RITRR 93.3% 94.0% (0.7pt )
Compound persistency ratio Fo5AA 2 REE A BB K
— 25th month 2
— Individual — @A 84.8% 81.0% 3.8pts %
— Bancassurance — RITRR 91.5% 89.6% 1.9pts
Regulatory solvency margin ratio  EEEEMFENH TR E 231% 270% (39pts )
! Based on premiums published by the CIRC. ! BHEIRES TIEZIREFE -
2 Based on the amount of premiums. 2 IHIRE 2 EE ©
Profit Attributable to the Owners % R PEAd & F
The life insurance business contributed net profit to the owners AR FSHAR - fREE K 5 A SR 27 2 B
of HK$322.87 million during the Period (2010: HK$356.68 @A/ F&EA3.2287 @B L (=T —ZFF :

million), representing a decrease of 9.5% compared to Last

Period.

China Taiping Insurance Holdings Company Limited

3.56681E57T)

Interim Report 2011

C WEFRHTEI.5% o



Management Discussion and Analysis

TR D

LIFE INSURANCE BUSINESS (Continued) ANEREER &)
Gross Premiums Written and Premium Deposits ERARRERRETH
TPL’s gross premiums written recognized in the consolidated AT AZBHRREGABERANNEEAFRREH

income statement decreased by 1.1% to HK$21,002.23 million
from HK$21,232.66 million in the Last Period. The decline in

ziﬂﬁlﬁzm 2.32661,w’§7z/ﬁi M A%E
210.02231&& T ° %%%%%Tﬁi%%mm

gross premiums written was primarily due to a very challenging “&3BIREHE - BESEER SBIRRE © &
operating environment. With high inflation in the economy, the BB T8 A M AIEIZ S f'J"‘?‘&ﬁEﬁﬁgﬁﬁ

PRC central government has increased interest rates and bank
reserve requirements sharply over the span of a few months.
Such tightening of money supply has resulted in slower life
insurance sales nationwide in both the agency and bank
distribution channels. The high yields brought forth by the higher
interest rates have also created more attractive investment
alternatives, such as bank deposits and other wealth
management products, which compete directly against
insurance policies.

TPL’s gross premiums written and premium deposits by line of
business were as follows:

For the six months ended 30 June 2011, HK$ million

o WEEEHES2ERERRITHHES
MABRRIHERERE - S EIRRETS
FREMBRERSHIRERE - WRITHER
NEMIEMER  BREFEEBNERHS

KEFABEEKE D
L

ZEHIRRE KRBT

BE—ZT——FANA=1THILNEA  BEET

Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
income life unit-linked deposits of
statement products products other
BRR Exsk REEL products % of Total
REBRERA Emz Emx HitEmz Total Lk
ZEERRE RERR RERR REER ek BAkt
Individual EYN:d 7,537.69 - 50.83 58.10 7,646.62 35.9%
Bancassurance $R1T{R M 12,864.47 24.50 115.91 0.57 13,005.45 61.1%
Group B 346.39 - - 48.07 394.46 1.9%
Other Channels ' Z L&' 253.68 - - - 253.68 1.1%
21,002.23 24.50 166.74 106.74 21,300.21 100.0%
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BB AN DA

LIFE INSURANCE BUSINESS (Continued)

For the six months ended 30 June 2010, HK$ million

ASREBER &)

BHE T —FFNA=1HIEEA - BEET

Gross
premiums
written
recognized
in the Premium Premium
consolidated deposits of deposits of Premium
income universal life unit-linked deposits of
statement products products other
BRR Bishk REEL products % of Total
FEBERA EmZ Eml HitEmz Total (L
ERRRE REEHR REEHR REEH 0% L
Individual A ARE 5,429.48 - 25.07 53.35 5,507.90 25.3%
Bancassurance fR{TR®E 15,192.21 140.43 26.83 0.68 15,360.15 70.6%
Group EE 507.40 — — 271.81 779.21 3.6%
Other Channels ' % TLIHE' 103.57 — — — 103.57 0.5%
21,232.66 140.43 51.90 325.84 21,750.83 100.0%

For the six months ended 31 December 2010, HK$ million

HEr—FE—TFf_HA=+—HIF A B

EBT
Gross
premiums
written
recognized
in the Premium Premium
consolidated deposits of deposits of Premium
income universal life unit-linked deposits of
statement products products other
RN Eesk REEE products % of Total
BEBREA EmZ EmZ HitER2 Total Rk
ZEERRE REBER REBER REEX ks [ERal
Individual BARE 4,889.15 — 59.67 81.01 5,029.83 31.2%
Bancassurance R{TR®E 10,280.14 63.62 7.12 0.36 10,351.24 64.2%
Group B 470.55 — — 111.59 582.14 3.6%
Other Channels ' % T iH & 161.16 - - - 161.16 1.0%
15,801.00 63.62 66.79 192.96 16,124.37 100.0%
1 Other Channels is comprised of mainly telemarketing. 1 ZITIHEF ZHEFEHMEK -

China Taiping Insurance Holdings Company Limited
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Management Discussion and Analysis

TR D

LIFE INSURANCE BUSINESS (Continued)

The challenges in selling insurance products were apparent in
both the individual agency force and the bank distribution
channel. Although traditional premiums distributed through the
individual agency force increased to HK$7,537.69 million from
HK$5,429.48 million in the Last Period, representing a strong
increase of 38.8%, the premium growth was still lower than
expectations. While improvements in productivity among existing
agents continued, the increases were partly offset by the decline
in the overall number of agents, which stood at 46,124 as of
30 June 2011 (30 June 2010: 57,435). Life insurers have found
competition for human resources with other industries to be
even more intense during the Period, as the strong development
of China’s economy over the years has produced attractive
employment and career opportunities in many sectors outside
of insurance. This competition for people has been heightened
by the high inflationary environment.

In the bancassurance channel, traditional product sales declined
to HK$12,864.47 million from HK$15,192.21 million in the Last
Period, representing a decrease of 15.3%. During the Period,
sales of insurance products through bank branches encountered
difficulties not only because banks were required to keep more
deposits as reserves, but also because of the promulgation of
new rules governing the sales of bancassurance. During the
Period, the entire life insurance sector was in a period of
adjusting to the new requirements for such sales. Insurers had
to reformulate their sales methods to meet the new regulations.
As a result, insurance sales through banks decreased industry-
wide in the first half of 2011.

ASREBER &)

BEAREERALBITOHEEENRBEREE
HHEAENERE - BESEAREFADHH
EHREREFREMN54.2048FE T LFAR
75.376918E 7T + AiRiEK38.8% ' REIE K
RIEAE - RIBAREREFERA - BER
BAZEBERIBIETREERIBE - RZT—

—FXA=1H " BAAREKMAAEL6,124 A (=
T-FTEA=+H :57,435A) o NEFFEH]
A ARPEEECBS TR - R

ONRITEMEE T KEARS| DA E#
g FERAREEMITEEANERIEN
BEREANZ - R SERERESNE T A
TRFHES -

RITIRBRBIH - BHRERHEREFRE
1519221LJ%7ET$§§§1286447&%B7E RUIE
ws% BRI TNMEARRTHEZERBELZNGF
RIERREES  BEERITRRESHOINERIE
MTﬁﬁ PITIHERE AR EE o 281 75 5B
A BEASREERENEEZSHENEXK
FIBER - R R RIZEABEFE T EZURFE
AR At - ZF——F ¥ FERITER
RIERITIR IR EHE R L -
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TR D

LIFE INSURANCE BUSINESS (Continued)

During the Period, despite the difficult operating environment,
TPL continued to focus on its strategy of selling more traditional
products with regular premium features, which are more
profitable. TPL continued to prioritize profitability over top-line
expansion. The detailed breakdown of TPL's single premium
products and regular premium products by line of business is
summarized as follows:

ASREBER &)

KA A - EERIERAEERET - KFA
SEBFINHEES ANBEERNBHRE
BHEm AFASEMTZERNENZR
RERARRLEED - KTFASLEKE
?E’U%%ﬂ%%?uu&EH#%M%%EE%E’UE#H&%W
AR

HK$ million BEET
Individual &l A
1H % of 1H % of 2H % of
2011 Total 2010 Total 2010 Total
—E-—f E -—T-TF (5B —T-TF 5%
L¥F Aok L¥F B T¥F Bl
Single Premium BHRE 49.39 0.6% 58.91 1.1% 44.80 0.9%
Regular Premium HYRE
— First Year — %ﬁ 2,243.88 29.8% 2,296.69 42.3% 1,842.54 37.7%
— Renewal Year — B 5,244.42 69.6% 3,073.88 56.6% 3,001.81 61.4%
7,537.69 100.0% 5,429.48 100.0% 4,889.15 100.0%
Bancassurance RITIRER
1H % of 1H % of 2H % of
2011 Total 2010 Total 2010 Total
—E——% i@ —T-TF (s —T-TF {4858
F¥F Bok E¥EF At TH¥F Antt
Single Premium BHRE 6,413.93 49.8% 10,297.85 67.8% 5,792.32 56.3%
Regular Premium HERE
— First Year —B5F 1,552.55 12.1% 1,952.63 12.8% 1,487.94 14.5%
— Renewal Year —EF 4,897.99 38.1% 2,941.83 19.4% 2,999.88 29.2%
12,864.47 100.0% 15,192.21 100.0% 10,280.14 100.0%
Group B
1H % of 1H % of 2H % of
2011 Total 2010 Total 2010 Total
% E#E —T-T4F (518 —T-TF {5 2%
L¥F Aok E¥EF Bt T¥EF Bl
Employee Benefit (‘EB”) & Ef&#! 342.70 98.9% 506.05 99.7% 464.51 98.7%
Annuity Fe 3.69 1.1% 1.35 0.3% 6.04 1.3%
346.39 100.0% 507.40 100.0% 470.55 100.0%
Other Channels ZHE
1H % of 1H % of 2H % of
2011 Total 2010 Total 2010 Total
—E——fF 1E#8E _—T-TF hesE —T-TF hiasa
F¥F Bok E¥EF At T¥F Antt
Single Premium BHRE 0.08 0.0% 0.01 0.0% - 0.0%
Regular Premium HERE
— First Year —5F 152.87 60.3% 77.04 74.4% 102.92 63.9%
— Renewal Year —EF 100.73 39.7% 26.52 25.6% 58.24 36.1%
253.68 100.0% 103.57 100.0% 161.16 100.0%
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BB RO

LIFE INSURANCE BUSINESS (Continued)

Although first year regular premium sales also declined slightly
during the Period, most of the decrease in premium was from
the fall in single premium product sales in the bancassurance
channel. Such single premium products have lower profitability.
As a result, the overall proportion of regular premium products
in the overall sales for the Period has increased, and the overall
product mix and quality have improved.

The overall improvement in the quality of the operations can
also been reflected by the steady improvements of the
persistency ratio, which were 91.7% and 93.3% at 13th months
and 84.8% and 91.5% at 25th months for the individual agency
and bancassurance channels, respectively. The better
persistency figures were in part due to TPL’s initiatives in
improving and professionalizing its customer service and back
office processing functions.

The higher percentage of sales of regular premium products
and their higher profitability are reflected in the higher embedded
value and new business value figures of TPL for the first half of
2011. It is encouraging to note that the embedded value of
TPL (expressed in terms of HKD) has increased 34.7% to
HK$19,110 million from HK$14,187 million at the end of Last
Period. Likewise, the new business value after cost of capital
for the Period increased to HK$1,253 million from HK$1,055
million at the end of Last Period, representing an acceptable
growth of 18.8% despite a reduction in top line premium. With
rapid changes occurring in the economic and investment
environment in recent years, the management of TPL is seriously
considering and contemplating the necessity of updating certain
key assumptions in its actuarial appraisal at the year end, which
will be submitted to TPL’s board of directors for a final decision.
It is estimated that if the investment assumption is increased
by 50 basis points, the new business value for the Period would
be upwardly revised to HK$1,408 million, representing an
increase of 33.5% over the Last Period. Such a growth rate
would be very impressive given the very challenging premium
growth thus far in 2011. The latest actuarial figures of TPL are
disclosed below in the section titled “Embedded Value of TPL”.

ASREBER &)

BE RTINS F GRS HE IS ER
T BERERIOKERERITHERER
BREER BRREBEMNANERE - B
bt BENBHMREERGHABEHELD
Lt EmERRFEEOESRE -

TERKFASEBLEP RIS RERELR
BEWEN  REBEEEXES EA (EARE
MRITREBREEFI1SEA DB A . 7% K
93.3% ' M 25(E A 8ll5 51 £84.8% K 91.5%)
INRBREE R R SRR o

HEREERABRERTEN - HEEER
FAFAS-_E—FLE¥F2RREBRT
¥%EERS - SABRENRAFAZSHAR
BECUBSEIE) BEFREAR 2141.87EH
TCIEIN34.7%E191.10/EE T » R - B
REBWAR D - R IEE 2 ST EE B E AK
Kig 2 BEA12.53FB T BEFRHEXZ
10.55(B/8 TiER18.8% * S AME ° BEEITF
KERKERESBEE K FABNEERE
FTEREMAEEEEEABR T ——FFRMB
BAHNETEZERER  UBREXAFASE
ESERETER - BREWESRERR LFHS0HE
2 AEEIRFTESEER AR LFHE14.08
BT BEAFRLERI3.5% ° IHIBR KR
SEREBAEENERT  BEBESATEE - &
LR FASHRIBESERKFAZZ AR
BE] —UARE -
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BB AN DA

LIFE INSURANCE BUSINESS (Continued)

Investment Performance

The composition of investments held by TPL was as follows:

At 30 June 2011
R-_E——FX<A=1+H

ASREBER &)
RERR
KNSR 2REBEMT -

At 31 December 2010
RZE—ZEF+-A=+—H

HK$ million % of Total HK$ million % of Total

BERBT HEBEAES BEBT HREASL

Debt securities BB S 94,711.60 65.2% 77,656.00 66.8%
Equity securities P& A 75 5 9,888.59 6.8% 10,825.23 9.3%
Investment funds KEHS 6,673.06 4.6% 3,963.34 3.4%
Cash and bank deposits & KIR1TFR 33,918.20 23.4% 23,764.74 20.5%
Total investments & HARE 145,191.45 100.0% 116,209.31 100.0%

During the Period, with poor equity markets performance and
conditions in the PRC, TPL was very cautious in its asset
allocation for its investment portfolio. Equity investments were
maintained at a relatively low percentage of the asset allocation,
while debt securities and cash and bank deposits constituted
a combined total of approximately 88.6% of the total invested

assets as at 30 June 2011 (31 December 2010: 87.3%).

China Taiping Insurance Holdings Company Limited
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KFEASHREREEANEERETHE
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BB AN DA

LIFE INSURANCE BUSINESS (Continued)

The classification of TPL's investments in securities under HTM,

AFS, HFT and LR was as follows:

At 30 June 2011, HK$ million

ASREER (&)

RFPASHEAFHEEIHA - AIfHE
BERZ A% REFR M ERFIANEFIRE M

o

R-ZE——FANA=+H BEET

HFT LR
HTM AFS BEH1E BRR Total
EEZRHA nHEEE B RE A E ] HERG)
Debt securities & E S 74,399.60 14,830.01 34.80 5,447.19 94,711.60
Equity securities % N353 - 9,888.59 - — 9,888.59
Investment funds & & &% - 6,673.06 - — 6,673.06
74,399.60 31,391.66 34.80 544719 111,273.25

At 31 December 2010, HK$ million N —E—FBF{-A=1+—H BEFT

HFT LR

HTM AFS BEE BR R Total
BEAEEEHBE EIE k= RS R® JE U 3k E fek)
Debt securities  EEES 59,222.83 14,544.51 33.13 3,855.53 77,656.00
Equity securities I ARZE A - 10,683.21 142.02 — 10,825.23
Investment funds K& E % — 3,963.34 — — 3,963.34
59,222.83 29,191.06 175.15 3,855.53 92,444 .57

The debt securities classified by type and class were as follows:

HK$ million

ESEFRERI DM

BEETT

At 30 June 2011

At 31 December 2010

R-ZE——F RZE—ZF
ANA=1+8H +Z-ZA=+—H

Central governments and HR R R AR R SR T
central banks 27,346.11 24,325.96
Public sector entities N 5,447.19 3,855.53

Banks and other financial SRIT R H A

institutions RS 39,501.83 28,000.93
Corporate entities ETER 22,416.47 21,473.58
94,711.60 77,656.00

FREAFREERER QR
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TR D

LIFE INSURANCE BUSINESS (Continued)

The total investment income and the investment yield of TPL
on a pre-tax basis recognized in the consolidated income

statement were as follows:

ASREBER &)

KFASHERRGEABERANZHATRE KA
BE NP E e R

HKS$ million BEET
1H 2011 1H 2010
—E——fF —E-FF Change
E¥E EEF 21t
Net investment income "EW A FEE 2,343.05 1,725.33 35.8%
Net realized investment gains B BB E WS /F5E 378.91 389.35 (2.7%)
Net unrealized investment gains & B IR & W 35 % 58 0.13 3.82 (96.6%)
Net impairment loss on AR EESFREFRE
AFS securities (83.02) (148.04) (43.9%)
Total investment income KEWA4EEE 2,639.07 1,970.46 33.9%
Total investment vield BIE W E
(year-to-date) (A H§) 2.2% 2.4% (0.2pt 2h)
TPL’s total investment income was a gain of HK$2,639.07 million A AREI#H - K F ASRBRE R A # 5

during the Period, representing a strong increase from the gain
of HK$1,970.46 million in the Last Period. Although equities
did not perform well during the Period, the large increase in
invested assets from premium inflows — leading to an increase
in interest income from bank deposits and fixed income
investments — were behind the solid increase in net investment
income. The total investment yield was satisfactory at 2.2%
for the Period despite an impairment of HK$83.02 million being

booked for AFS equities and investment funds.

China Taiping Insurance Holdings Company Limited
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Management Discussion and Analysis
BB RO

LIFE INSURANCE BUSINESS (Continued) AERBER @)
The details of TPL’s investment income/(loss) on a pre-tax basis A AZRARE WA (E18) Z 440
was as follows: ™
For the six months ended 30 June 2011, HK$ million BE—ZE——FAA=1HIAEL  BEBSBT
Unrealized
Recognized in the consolidated income statement losses
& ALE L ¥
RESEERARE recognized
Net investment income Net Net in the fair
REWAFE realized unrealized Net value
Interest gains/ gains/  impairment reserve
income/ (losses) (losses) loss RAAEE
(expense) Dividend BER AEE  recognized Sub  FEEAER Grand
FEWA/ income it/ it/ DHE total ZRER total

() RERA  (BRIFE  (BR)3E P it BE e

Debt securities ERES

HTM EEZIEA 1,359.98 - - - - 1,359.98 - 1,359.98

AFS e 309.55 - 3.18 - - 312.73 (48.23) 264.50

HFT REERSER 0.11 - 16.06 0.13 - 16.30 - 16.30

R SRR 132.39 - - - - 132.39 - 132.39
Equity securiies ~ RA®E%

AFS e - 58.83 31261 - (G318 31826 (13899 (4072

HFT BEERBRR - 150 (759 - - (6.09) - (6.09)
Investment funds ~ §&E%

AFS Thhe - 151,62 54,64 - 2984 17642 (1404 (43762
Cashandbank  BERBAER

deposits 380.24 - - - - 380.24 - 380.24
Securities sold under EXE B %

repurchase

agreements (56.55) - - - - (56.55) - (56.55)
Other At 5.38 - - - - 5.38 - 5.38

2,131.10 211.95 378.91 0.13 (83.02) 2,639.07 (1,401.25) 1,237.82
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LIFE INSURANCE BUSINESS (Continued) ANEREER &)
For the six months ended 30 June 2010, HK$ million BE—F—FFEH="1+HINEA  BEET
Unrealized
gains/
Recognized in t\heﬁconfﬂdated iqcome statement losses)
RESBRZNER recogzed
Net investment income Net in the fair
BARAFE realized Net valug
Interest gains/ Net  Impairment reserve
income/ losses)  unrealized loss RALEE
(expense) Dividend BER gains  recognized Sup  GEERED Grand
flEMA/ income it/ AER BaRE fotal LKER total
(xit) REMA (BB FE WEEE FE Nt b/ (B8 g
Debt securities EH#S
HTM REZIEA 912.80 - - - - 912.80 - 912.80
AFS TihE 301.97 - (0.66 - - 301.31 393.46 694.77
(R ERRERTE 88.37 - - - - 88.37 - 88.37
Equity securiies ~ RAE%
AFS e - 33.64 22516 - (148.04) 110.76 (1,105.69) (994.93)
HFT REfER ARG - - 2.08 3.82 - 6.05 - 6.05
Investment funds ~ REE%
AFS Mg - 202.94 162.62 - - 365.56 (666.58) (301.02)
HFT RER ARG - 0.07 - - - 0.07 - 0.07
Cash and bank RERBTER
deposits 219.5 - - - - 219.55 - 219.05
Securities sold under &A% %%
repurchase
agreements (34.01) - - - - (34.01) - (34.01)
1,488.68 236.65 389.35 3.82 (148.04) 1,970.46 (1,378.81) 591.65

86 China Taiping Insurance Holdings Company Limited  Interim Report 2011



Management Discussion and Analysis

TR D

LIFE INSURANCE BUSINESS (Continued)
Net Policyholders’ Benefits

The net policyholders’ benefits of TPL are summarized as
follows:

ASREBER &)

REFE AN D FHE

KEASZZREFE AN FEBRIT -

HK$ million BHEET
1H 2011 1H 2010
T——fF —E-FTF Change
F¥F EEF 1t
Net claims EF 58 349.92 238.64 46.6%
Surrenders E{% % 1,144.17 586.36 95.1%
Annuity, dividends and maturity F& ~ 54 R EIHIR
payments 799.00 922.82 (13.4%)
Interest allocated to investment DA ERE A 42 Flz
contract 649.62 620.96 4.6%
2,942.71 2,368.78 24.2%
Administrative and Other Expenses THRHEMER

The administrative and other expenses of TPL are summarized
as follows:

RFABZITHREEMERRMNT -

HKS$ million BEET
1H 2011 1H 2010
E2——F —E-FTF Change
EE F¥F =4 e
Staff costs 8 ITKA 1,360.82 1,220.89 11.5%
Rental expenses HERX 129.80 113.03 14.8%
Others Ei 919.74 882.91 4.2%
2,410.36 2,216.83 8.7%
FEAKFREIZERARA 2011 P HAsR S 87
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TR D

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI

The Group’s PRC property and casualty insurance segment is
operated by TPI. TPl is a PRC-incorporated company and is
51.77%-owned by the Group. TPl is principally engaged in the
underwriting of motor, marine and non-marine policies in
Mainland China.

As of 30 June 2011, TPl was 50.05%-owned by the Group.
The equity of TPI held by the Group increased from 50.05% to
51.77% with effect from July 2011 upon the completion of the
capital contribution agreement of TPI dated 23 December 2009.
The details are set out in the announcement of the Company
dated 27 July 2011. For the Period, the results of TPI have still
been 50.05% consolidated with the Group.

On 17 August 2011, the Company entered into a share transfer
agreement with ICBC (Asia) to acquire a 9.44% equity interest
in TPI from ICBC (Asia) for a consideration of RMB264,000,000.
Upon the completion of the above share transfer agreement,
the Group will have an equity interest of 61.21% in TPI.

China Taiping Insurance Holdings Company Limited
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Management Discussion and Analysis
BB RO

PROPERTY AND CASUALTY INSURANCE BUSINESS

PERRER — AT

LA
oo
A

EEZHE

— PRC OPERATIONS CARRIED OUT BY TPI (Continued) 37 (&
The key financial data of the property and casualty insurance HAFEBEE 2 MERRESR 2 TEHBHBH
business operated by TPI is summarized below: R
HKS$ million BEET
1H 2011 1H 2010
—E-—-F —E-FF Change
F¥F E¥F it

Gross premiums written EERRRE 3,455.75 3,040.52 13.7%
Net premiums written FERRE 2,939.56 2,618.12 12.3%
Net earned premiums IR E TR 2,833.03 2,363.03 19.9%
Net claims incurred (1,551.79) (1,275.99) 21.6%
Underwriting expenses (1,167.59) (1,019.67) 14.5%
Net commission expenses Be L FE (66.23) (64.39) 2.9%
Underwriting profit 47.42 2.98 14.9times &
Total investment income KEWA R 172.62 161.79 6.7%
Other administrative expenses ~ H 117 & (16.24) (3.38) 3.8 times &
Finance costs (26.02) (28.13) (7.5%)
Profit before taxation B 50 A A 165.76 130.36 27.2%
Profit after taxation Br B 18 m 165.70 130.32 27.1%
Profit attributable to the owners A% 52 i 1 % Fll 82.93 65.22 27.2%
Technical reserves ratio R M R b & 165.7% 160.1% 5.6pts 2h
Retained ratio 85.1% 86.1% (1.0pt Zh)
Earned premiums ratio ERIRE X 82.0% 77.7% 4.3pts Bf
Loss ratio 54.8% 54.0% 0.8pt 4
Expense ratio 43.6% 45.9% (2.3pts Zh)
Combined ratio 2 fRE AN 22 98.4 99.9 (1.5pts Z)

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

! FET R B EIG IR B SRR BRI EEA T H

2 RE AN BIE 1T LB E 48R -

FREAFREERER QR
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Management Discussion and Analysis
BB RO

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

The key operational data of the property and casualty insurance

MERRER —AAXTHREEZTE

BRAFHREE CMERBEBZETERE

business operated by TPI is summarized below: R
At 30 June At 31 December
2011 2010
R-BE——% RIT-ZF Change
AA=tH +ZA=+—H 21t
Market share ' ik Ak 1.2% 1.3% (0.1pt )
Number of provincial branches ERDNFEHE 27 27 —
Number of sub-branches and YRRIRTSHEERLEE
marketing centers 369 369 -
Number of direct sales BEEHEERRHE
representatives 3,356 3,804 (448)
Regulatory solvency margin ratio BB EMEEH TR X 153% 154% (1.0pt )

! Based on premiums published by the CIRC.
Profit Attributable to the Owners

The property and casualty insurance business operated by TPI
contributed net profit to the owners of HK$82.93 million during
the Period (2010: HK$65.22 million), representing a solid
increase of 27.2%. Measures taken by the CIRC focusing on
market malpractices, excessive commissions and improper
accounting practices have created a much more positive,
commercial and professional environment in the property and
casualty insurance industry. The CIRC’s efforts to strictly
supervise solvency margin has also prompted insurers to
prioritize premium adequacy levels and profitability, and has
made unhealthy competitive practices much more difficult to
sustain and survive. As a result, the entire property and casualty
insurance industry in the country produced better underwriting
results during the Period, as did TPI.

China Taiping Insurance Holdings Company Limited  Interim Report 2011
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Management Discussion and Analysis

TR D

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

Gross Premiums Written

TPI’'s gross premiums written increased by 13.7% to
HK$3,455.75 million from HK$3,040.52 million in the Last
Period. The detailed breakdown of TPI’s gross premiums written
was as follows:

MERRER —AAXTHREEZTE

EERRE
Kk 2 EARREREF R 230.4052(8

I FFH13.7% &34 5575887 « AFEi
ERREBEHADTTOT ¢

HK$ million BEET

1H 2011 % of Total 1H 2010 % of Total
Business Line —F2——%F {G4E %8 —E—FF fh 4B %8
EKEE L¥E B ¥F ERalsd
Motor =Ry 2,657.64 76.9% 2,446.91 80.5%
Marine 7K 97.51 2.8% 84.83 2.8%
Non-marine JEK R 700.60 20.3% 508.78 16.7%

3,455.75 100.0% 3,040.52 100.0%
Combined Ratio AR

TPI's combined ratio of 98.4 during the Period was lower than
the 99.9 in the Last Period, and was the result of TPI’s continued
growth in economies of scale and its efforts to manage
expenses. TPI's loss ratios, expense ratios and combined ratios
were as follows:

RAGHEA - KFoR ZZ*A;MKT%
98.4 - (EREFREPZ99.9 ' EE2AFHE
RIS e R IEHI & AR - ﬁﬂ?ﬁﬁ & 2 BE
NE - BREREAEKAERBZRAT

1H 2011 1H 2010

—E——F —E—FF

¥ FHF

Loss ratio BT = 54.8% 54.0%
Expense ratio BRAX 43.6% 45.9%
Combined ratio IRA AR 98.4 99.9
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BB RO

PROPERTY AND CASUALTY INSURANCE BUSINESS BIZERMER — A AR aEE S F
— PRC OPERATIONS CARRIED OUT BY TPI (Continued) %7%& (&

Investment Performance BERR

The composition of investments held by TPI was as follows: RNFE s WEBASWT ¢

At 30 June 2011 At 31 December 2010

R-ZZE——FXxXAB=1+H RZE—ZFF+-_A=+—H
HK$ million % of Total HK$ million % of Total
BHEBT GHHAEEIL BEAET HRITEESL
Debt securities BISEFH 3,854.35 49.7% 3,240.76 49.1%
Equity securities % 25 35 25 326.29 4.2% 489.67 7.4%
Investment funds KERS 289.92 3.7% 170.53 2.6%
Cash and bank deposits IR & NMIB1T1FE K 3,288.38 42.4% 2,694.78 40.9%
Total invested assets BB 7,758.94 100.0% 6,595.74 100.0%

During the Period, with poor equity markets performance and RAPEEARA - FEKREMWHRIBAE - At
conditions in the PRC, TPl was more cautious in its asset AFHBUNEREEHENEERET AT
allocation for its investment portfolio. Equity investments were & - AR EEEERBEREE —EASEED
reduced to a low percentage of the asset allocation, while debt  tt » MERKES  WE METFAR T ——
securities and cash and bank deposits constituted a combined FXA=+HARGREEEHFEL92.1% (=
total of approximately 92.1% of the total invested assets asat ZE—ZF+=-A=+—H : 90.0%) °

30 June 2011 (31 December 2010: 90.0%).

The classification of TPI's investments in securities under HTM, AFEifeiEfE A A2 SR - AifftHE &

AFS, HFT and LR was as follows: BEXSGRBENMER L EWRFIANE SR E DN
—F :
At 30 June 2011, HK$ million R-ZE——FA=1+H BEET
HFT LR

HTM AFS BEEE BRK Total
EEZEHA At & X5 RE FEURFRIE 4a%E
Debt securities BB ES 1,237.46 2,169.27 46.96 400.66 3,854.35
Equity securities AR ANZE % - 326.29 - - 326.29
Investment funds K& E % = 289.92 — = 289.92
1,237.46 2,785.48 46.96 400.66 4,470.56
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TR D

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

At 31 December 2010, HK$ million

PERRER — AT

AJJ\‘
ST

82 HE

ROFE-FFF_A=1—H BEET

HFT LR
HTM AFS FEE f”fﬂ& Total
BEZEEIHA aHEnE R P R® JE R 4R EE
Debt securities Tiﬁ%ayf%_‘ 938.08 1,974.19 99.09 229.40 3,240.76
Equity securities  JEANFE - 489.67 — — 489.67
Investment funds & & E & — 170.53 — — 170.53
938.08 2,634.39 99.09 229.40 3,900.96
The debt securities classified by type and class were as follows:  {EEAFIRER D BN T ¢
HK$ million BEET
At 30 June 2011 At 31 December 2010
R-ZE——F RZE—FF
~A=t+H +-A=+—H
Central governments and AR R AR R R AT
central banks 808.75 745.67
Public sector entities NPA (25 400.66 229.40
Banks and other financial RITRHM S RS
institutions 1,119.27 1,101.66
Corporate entities TETR 1,525.67 1,164.03
3,854.35 3,240.76
The total investment income and the investment yield of TPI's 7(32@7}5 BRNEFEE BRI BAIIRERA
investments on a pre-tax basis recognized in the consolidated 4258 & Fi A & Wes Rt an T -
income statement were as follows:
HK$ million BEETT
1H 2011 1H 2010
—E-—F —E-THF Change
E¥E E¥F Bt
Net investment income "EWAFEE 124.10 139.26 (10.9%)
Net realized investment gains = BIRIR & W 5% 58 47.78 2253 1.1 times &
Net unrealized investment gains & B IR & & U 55 F 48 0.74 — —
Total investment income HEWA B 172.62 161.79 6.7%
Total investment yield BITE W E
(year-to-date) (Z<8) 2.5% 3.0% (0.5pt 2h)
TPI’s total investment income was HK$172.62 million during RANBIEHEAR - K PEIfR SR E W A 5
the Period, representing a modest increase from HK$161.79  1.72621E/8 7T » B EFFHI1.6179{E8 T1%
million in the Last Period. hn e

FREAFREERER QR
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MERRER —AAXTHREEZTE

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

The details of TPI’s investment income/(loss) on a pre-tax basis AT ATIRE WA (E18) Z 44N
were as follows: ¢

For the six months ended 30 June 2011, HK$ million P E——FENH=1THIEANES  BEET

94

Unrealized
gains/
Recognized in the coniqllidated i[lcome statement (losses|
REERRRAER recognized
Net investment income Net in the fair
RERAFE realized Net value
Interest gains/ Net  impairment reserve
income/ (losses)  unrealized loss RAAEE
(expense) Dividend 2ER gains  recognized Sub  RHERER Grand
HEBA/ income Wi/ RER BRHE total ZRER total
(i) REWA (BB #E WEFE FH Mt W/ (BB Eox
Debt securiies ~ BHE%
HTM BAEZIEA 23.82 - - - - 23.82 - 23,82
AFS e 31.50 - (6.18) - - 31.32 2.33 33.65
HFT REERAAR 0.23 - 116 0.74 - 213 - 213
IR SHRENFE 8.92 - - - - 8.92 - 8.92
Equity securiies A%
AFS At E - 3.92 69.24 - - 73.16 (113.30) (40.14)
Investment funds ~ REE%
AFS AfHE - 9.43 (16.44) - - (7.01) (14.49) (21.50)
Cash and bank ReRATER
deposits 41.16 - - - - 41.16 - 41.16
Securities sold under A% %
repurchase
agreements (1.21) - - - - (1.21) - (1.21)
Others At 0.33 - - - - 0.33 - 0.33
110.75 13.35 47.78 0.74 - 172.62 (125.46) 47.16

China Taiping Insurance Holdings Company Limited
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PROPERTY AND CASUALTY INSURANCE BUSINESS BIZERMER — A AR aEE S F
— PRC OPERATIONS CARRIED OUT BY TPI (Continued) %7%& (&

For the six months ended 30 June 2010, HK$ million HE2—E-FFA=1HINEA  BEFT

Unrealized
Recognized in the consolidated income statement losses
REEBRZNER recogized
Net investment income Net Net in the fair
BARAFE realized unrealized Net valug
Interest gains/ gains/  impairment reserve
income/ (losses) (losses) loss AL

(expense) Dividend BEER AER  recognized Su  EEAED Grand

flEMA/ income it/ b&/  BARE fotal LKER total

(i) REMA  (BR)RE  (BR)EE T It BE BE

Debt securities ERES

HTM BEEIEA 20.70 - - - - 20.70 - 20.70
AFS TihE 2731 - (059 - - 26.72 (7.37) 1935
(R SRRERTE 4.4 - - - - 4.4 - 442
Equity securiies ~ RAE%
AFS e - 1.30 594 - - 724 (20.17) (1293
Investment funds ~ REES
AFS AftHE - 56.31 17.18 - - 73.49 (04.41) (2092)
Cash and bank BeRATER
deposits 29.00 - - - - 29.00 - 29.00
Securities sold under B %% %
repurchase
agreements (3.22) - - - - (3.22) - (3.22)
Others A 3.44 - - - - 344 - 344
81.65 57.61 20.53 - - 161.79 (121.99) 39.84
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EIEET WA DA

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMETR — AAFEBEE
— PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (&

Underwriting and Other Administrative Expenses ARREMITHER

The underwriting and administrative expenses of TPl are KB 2 &R L EMITIE BT
summarized as follows:

HK$ million HEET
1H 2011 1H 2010
—E2——F ZE-FTF Change
b b Bt
Staff costs B TAA 737.11 604.59 21.9%
Rental expenses MERX 30.48 28.83 5.7%
Business tax and additional BEBES LM INE A
charges 195.57 169.73 15.2%
Others Hith 220.67 219.90 0.4%
1,183.83 1,023.05 15.7%
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PROPERTY AND CASUALTY INSURANCE BUSINESS HIERBER — BHPEALEELEY

— HONG KONG OPERATIONS CARRIED OUT BY CTPI &HBX

(HK)

The Group’s Hong Kong property and casualty insurance ASEZEBMERBESHAPEAFELS
segment is operated by CTPI (HK). CTPI (HK) is a Hong Kong- & - FEAFHE B ABETMAR - WHASE
incorporated company and is wholly-owned by the Group. CTPI BE&2 &R - FEAFLE BT BN E B EA

(HK) is principally engaged in the underwriting of motor, marine  fREE « K L IEKBET -

and non-marine policies in Hong Kong.

The key financial data of the property and casualty insurance HTBEAFEBLLEHEATERBES 2 T

business operated in Hong Kong by CTPI (HK) is summarized Z8#&&ugttaT -

below:
HK$ million BEETT
1H 2011 1H 2010
—=2——F ZE-FF Change
E¥F FEF 21t
Gross premiums written EFRRE 511.11 471.51 8.4%
Net premiums written FERRE 330.44 295.95 11.7%
Net earned premiums EREURE F5E 282.71 266.02 6.3%
Net claims incurred B TRFRE (147.01) (139.22) 5.6%
Underwriting expenses HIRE R (67.87) (69.78) (2.7%)
Net commission expenses BeX L FE (55.90) (52.52) 6.4%
Underwriting profit AR g A 11.93 450 1.7 times &
Total investment income WEWANIBEE 180.47 158.37 14.0%
Net exchange gain PE 5 W F 88 37.33 8.52  3.4times &
Net impairment losses written ¥ % K 5% 1 5 (B [ 8 % 28
back for property & equipment 11.59 — —
Other administrative expenses H 1T & A (8.96) (3.33) 1.7 times f&
Profit before taxation B 156 A4 7 240.56 168.92 42.4%
Profit attributable to the owners % 53 &1 4 5 240.56 168.91 42.4%
Technical reserves ratio BT R = 474.0% 492.5% (18.5pts )
Retained ratio B Lt =* 64.7% 62.8% 1.9pts 2h
Earned premiums ratio ERIVRE X 55.3% 56.4% (1.1pts 2h)
Loss ratio B R 52.0% 52.3% (0.3pt 2h)
Expense ratio BR = 43.8% 46.0% (2.2pts )
Combined ratio 2 FRA P AN K2 95.8 98.3 (2.5pts Zh)

! Both the loss ratio and expense ratio are based on net earned premiums. !

2 The combined ratio is the sum of the loss ratio and the expense ratio. 2

BN R R BEAEG RO RRRE F R BB H

RRE AR BT R BB G E 48R

FREAFREERER QR
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TR D

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Profit Attributable to the Owners

The Hong Kong operations recorded a net profit to the owners
of HK$240.56 million during the Period (2010: HK$168.91
million), representing a strong gain of 42.4%. The sizable
increase in net income was due to solid premium growth,
increases in total investment income and large net foreign
exchange gains.

Gross Premiums Written

Gross premiums written increased by 8.4% to HK$511.11 million
from HK$471.51 million in the Last Period. During the Period,
CTPI (HK) maintained its market position at a time of stable
and normal growth for the Hong Kong insurance industry. The
detailed breakdown of gross premiums written was as follows:

MERRER —HATRATEREEZ
BBER &

PR R FE A58 A

RAFISERN - BEEEBAREES F5F
2.40561BB L (—Z—Z4F : 1.68911E/57T) °
KIEHERA2.4% o WASFEEKIRIG IR BRE
R - WEWAE IR KEEINE RS

ERRRE

FARREREFRBZ4.7151 BB T LF
8.4% =5 1111{EETT - RABKEAA - FEIK
FEBEBSMENETBSRBETRHITEMS
I o EFRRREBFADTAOT ¢

HK$ million BEETT
1H 2011 % of Total 1H 2010 % of Total
Business Line —F=——%F G428 %8 —E-FF fh4B%E
¥EE F¥E Bk F B
Motor B 87.81 17.2% 93.28 19.8%
Marine K 103.05 20.2% 95.90 20.3%
Non-marine JEKER 320.25 62.6% 282.33 59.9%
511.11 100.0% 471.51 100.0%
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TR D

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Net Claims Incurred and Combined Ratio

Net claims incurred increased by 5.6% to HK$147.01 million
from HK$139.22 million in the Last Period. The expense ratio,
calculated based on net earned premiums, decreased to 43.8%
from 46.0% in the Last Period. The loss ratio decreased to

MERRER —HATRATEREEZ
BBER &

FRERBERFE AR
SRR AR EAFRAZ1.3922(88 T £

5.6%ZFE1.4701EBTT - ILERIVRBFHEAR
EHE 2 ERERAEFRBMNLI6.0% THRE
43.8% - BN EHEFRBMN52.3% T BE

52.0% from 52.3% in the Last Period. As a result, the combined  52.0% ° ALt © 7&K AEHEFEREIN98.3
ratio improved to 95.8 from 98.3 in the Last Period. The loss HEZE95.8 « BB R - BARNEAKARIG
ratios, expense ratios and combined ratios were as follows: AN
1H 2011 1H 2010
—_E——F —E—EF
E¥F E¥F
Loss ratio B A & 52.0% 52.3%
Expense ratio BRX 43.8% 46.0%
Combined ratio NN 95.8 98.3
Investment Performance BERR
The composition of investments was as follows: "ERABROT -

At 30 June 2011
R-_E——FX<A=1+H

At 31 December 2010
RZE—ZFF+-_A=+—H

HK$ million % of Total HK$ million % of Total

BHERBT HEEAES BEBT HREASL

Debt securities Bi%E 1,520.04 35.3% 1,450.31 36.2%
Equity securities % 2 7% 334.52 7.8% 295.38 7.4%
Investment funds KERS 43.96 1.0% 58.77 1.5%
Cash and bank deposits B & MIBTTFER 1,128.89 26.2% 962.44 24.1%
Investment properties BEMHE 1,279.46 29.7% 1,233.19 30.8%
Total invested assets KRB 4,306.87 100.0% 4,000.09 100.0%

During the Period, with volatile equity markets performance and
conditions in Hong Kong and the rest of the world, CTPI (HK)
continued to be very cautious in its asset allocation for its
investment portfolio. Equity investments were maintained at a
relatively low percentage of the asset allocation, while debt
securities and cash and bank deposits constituted a combined
total of approximately 61.5% of the total invested assets as at
30 June 2011 (31 December 2010: 60.3%).

RABIEER BB MEAE M EARESN
BHREES - BULRBRAKFESHRERE
HEMBEERBNATHEE - BRAKREHR
FEEREN—EAREEHL  MEBES
BERRITEFERAR-_E—FA=ZTHAH
ERBEBERRBEN1.5% (CE—TFE+-A=
+—H :60.3%) °
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PROPERTY AND CASUALTY INSURANCE BUSINESS HIERBER — BHPEALEELEY
— HONG KONG OPERATIONS CARRIED OUTBY CTPI EBZE#® (&
(HK) (Continued)

The classification of investments in securities under HTM, AFS, EREAZEZIIAA AIHEE - FHEEXS

HFT and LR was as follows: gk ERNERFIENESREMT
At 30 June 2011, HK$ million R-FE——FA~A=1H BEET
HFT LR
HTM AFS BEE BRK Total
BEEZE3HA At X5 HE® A E ] 4a%E
Debt securites &5 E S - 1,520.04 - = 1,520.04
Equity securities IRANFE 5 - 334.52 - — 334.52
Investment funds & E 4 = 43.96 — = 43.96
= 1,898.52 — = 1,898.52
At 31 December 2010, HK$ million R-E—ZFFf—_H=+—H BEET
HFT LR
HTM AFS BAEE B3k Total
BEAEEEHBE s X B RA% JE W IE 4 xE
Debt securities BB ES — 1,450.31 — — 1,450.31
Equity securities IR AREE & - 295.38 — — 295.38
Investment funds K& E % — 58.77 — — 58.77
— 1,804.46 — — 1,804.46

100 China Taiping Insurance Holdings Company Limited  Interim Report 2011



Management Discussion and Analysis

TR D

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI

(HK) (Continued)

The debt securities classified by type and class were as follows:

HK$ million

BBER &

BEETT

At 30 June 2011

ERsRE IR

MERRER —HATRATEREEZ

BT

At 31 December 2010

RIE——F RZE—FF
ANA=1H +=—A=+—H
Central governments and AR R AR R R AT
central banks — 27.20
Banks and other financial IRTT R E A & Bk iE
institutions 1,086.70 996.59
Corporate entities rHEERE 433.34 426.52
1,520.04 1,450.31

The total investment income and the investment yield on a pre-
tax basis recognized in the consolidated income statement were

ERAEARABERAZ B ATIRE WA BT M
AR E WS R BRIAT

as follows:
HK$ million BHEET
1H 2011 1H 2010
—E-—F —E-FF Change
E¥E F¥F 21t
Net investment income ®EWNFEE 83.06 64.92 27.9%
Net realized investment gains B BIRIEE W8 H4E 45.18 93.45 (561.7%)
Net unrealized gains on KREMERER W F58
investment properties 52.23 - -
Total investment income LE WA 4B 180.47 158.37 14.0%
Total investment yield gAY R E
(year-to-date) (Z<8) 4.4% 5.0% (0.6pt 2h)

Total investment income was HK$180.47 million for the Period,
representing a solid increase from HK$158.37 million in the
Last Period. Despite many uncertainties and challenges in the
global investment markets, the total investment yield for the

Period was a very satisfactory 4.4%.

FREAFREERER QR

RS ER NSRS IR A UL A 4B FE1.8047 (BB T

RAFRIH1.6837EBTIBE LT - BE IR
RETIS TR RFTMmkE
W RIEL.4%

KRR E

SAFEERE
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TR D

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERMER —BHPEAFLEBLEE
— HONG KONG OPERATIONS CARRIED OUTBY CTPI EBZE#® (&
(HK) (Continued)

The details of CTPI (HK)’s investment income/(loss) on a pre- HBRAFEEERARERA, (BE) 255

tax basis were as follows: ranTs
For the six months ended 30 June 2011, HK$ million B —FE——FANHA=1HINEH BEE
JT

Unrealized

gains/

(losses)

recognized

Recognized in the consolidated income statement in the fair

REREERNER value

Net reserve

Net investment income Net Net impairment ROAEE

RERARE realized  unrealized loss fhfERER
Interest  Dividend Rental gains gains  recognized Sub  ZKRER Grand
income  income  income BER FEE  ERHE total Wi,/ total

REMA  REMA  B2RA  UEFE  WEFE B it (BR) 8%

Debt securities BRES

AFS HNE 43.46 - - 23.14 - - 66.60 5.50 7210
Equity securities ~ RA#%
AFS e - 701 - 1319 - - w20 03 (015
Investment funds ~ %&E%
AFS Mg - - - 8.85 - - 8.85 (0.17) 8.68
Cash and bank RERBAHER
deposits 6.05 - - - - - 6.05 - 6.05
Investment properties &E%% - - 26.54 - 52.23 - 78.77 - 78.77
19,51 7.01 650 4518 5223 - 18047 (1500 16545
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TR D

PROPERTY AND CASUALTY INSURANCE BUSINESS

MERRES —ATEATE)

‘LJ\\-—|

— HONG KONG OPERATIONS CARRIED OUTBY CTPI &B¥%# (&
(HK) (Continued)
For the six months ended 30 June 2010, HK$ million BE—FE—FFA=F+HINEA  BEE
T
Unrealized
(losses)/
gains
o recognized
Recognized in the consolidated income statement inthe fair
RERBERNER vl
Net reserve
Net investment income Net Net  impairment RALER
RAMAFE realized  Unrealized loss BEnRR
Interest ~ Dividend Rental gains gains  recognized Sl ZARER Grand
income income  income BEER XER  BONE ot (BB)/ total
FEWA  REMA  HeMA  WEIE  WEIE FE NG e g
Debt securiies ~ BHE%
AFS Tiklie 12.39 - - §7.33 - ~ 9 (314 958
Equity securities ~ RAE%
AFS AfiE - 6.30 - 6.12 - - 12.42 (28.89 (16.47)
Investment funds ~ REES
AFS AHNE - 0.51 - - - - 0.51 092 143
Cash and bank BeRBTER
deposits 0.46 - - - - - 0.46 - 0.46
Investment properties R &4 % - - 25.26 - - - 25.26 - 25.26
32.85 6.81 25.26 93.45 - - 158.37 (61.11) 107.26
Underwriting and Other Administrative Expenses AREEMITHER
The underwriting and other administrative expenses are AR R EAMITERE BB RN T -
summarized as follows:
HK$ million BEETT
1H 2011 1H 2010
—E——F —E-TF Change
EE F¥F 21t
Staff costs 8 TR 58.32 54.56 6.9%
Rental expenses HERX - 0.14 —
Others Hfth 18.51 18.41 0.5%
76.83 73.11 5.1%
FRAFREBIZERAERA 2011 P HAsR S
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TR D

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by TPRe. TPRe
is a Hong Kong-incorporated company and wholly-owned by
the Group, and is mainly engaged in the underwriting of all
classes of reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia

BRERER

REBEBRREBHASB2ERE LTS
HMARIAFBREREE - KFBRERERT

FEAREHSEBRREY  TRE/ETAM
BHEREE - MEBRKRRER - KFHBRRE

BAEEDMAIMIR B EBE BN RER

Pacific region. TPRe has chosen not to engage in long-tail, BIRER  AFBREZETEBHSEAEPEK
liability reinsurance business from outside of Asia, such as from F‘?’E BAKRM - B - DMEAME - BUM
the United States and Europe. TPRe’s key markets are Mainland HREMMTT o
China, Hong Kong and Macau, Japan, the rest of Asia, Europe
and other parts of the world.
The key financial data and key performance indicators of the ﬁﬁ? REB 2 T ENBEBEREERIFIREHN
reinsurance business are summarized below: T
HK$ million BEEET
1H 2011 1H 2010
—E2——F —ZE-FTF Change
F¥F E¥F 1t

Gross premiums written EARRE 1,861.87 1,566.39 18.9%
Net premiums written FAERRE 1,592.04 1,375.09 15.8%
Net earned premiums ERIURE F5E 1,197.69 912.85 31.2%
Net claims incurred B SRR (788.29) (497.77) 58.4%
Underwriting expenses EIRE A (22.19) (18.05) 22.9%
Net commission expenses Mo HF8E (402.51) (319.22) 26.1%
Underwriting (loss)/profit AR (B518) /5 (15.30) 77.82 —
Total investment income TEWNBEE 107.82 148.19 (27 .2%)
Net exchange gain/(loss) [ 5z (E518) 358 82.14 (28.83) —
Other administrative expenses H 1T & A (11.65) (13.40) (13.1%)
Profit before taxation BR A5 AT 8 A 163.70 185.68 (11.8%)
Profit attributable to the owners % 5 Ji& {15 %% Fl 159.92 173.58 (7.9%)
Technical reserves ratio BT R = 356.5% 373.2% (16.7pts )
Retained ratio B Lt = 85.5% 87.8% (2.3pts 2h)
Earned premiums ratio EHRERE X 64.3% 58.3% 6.0pts 24
Loss ratio B R 65.8% 54.5% 11.3pts Zh
Expense ratio & A gRIRs 35.5% 36.9% (1.4pts Z)
Combined ratio 2 FRA P AN K2 101.3 91.4 9.9pts B

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.
3 The expense ratio is comprised of underwriting expenses and net commission
expenses.

China Taiping Insurance Holdings Company Limited
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TR D

REINSURANCE BUSINESS (Continued)
Profit Attributable to the Owners

The reinsurance business contributed net profit to the owners
of HK$159.92 million during the Period (2010: HK$173.58
million), representing a decrease of 7.9% compared to Last
Period. The decline in net income was mainly due to the
unprecedented loss impact caused by the Japanese earthquake
in March 2011 and the New Zealand earthquake in February
2011, as well as lower investment income.

Gross Premiums Written

TPRe’s gross premiums written for the Period was HK$1,861.87
million, representing an increase of 18.9% from HK$1,566.39
million in the Last Period. The increase in premium was mainly
driven by non-marine treaty businesses written in Mainland
China. The high frequency and severity of losses from natural
catastrophes around the globe during the fourth quarter of 2010
and the first quarter of 2011 have resulted in the hardening of
reinsurance premium pricing.

BREEK &
IR R AR A
RARBIEEIA - BIRBEBER D Fafne

BAA1.5902B 8T (ZE—FF : 1.7358E5
J0)  WEFREETE7.9% ° z%éa‘IJTE%I%Ha

R_E——F=ZAHAMENR_T—F_H
Rt EE ﬁxﬁmWﬁ%; LA R B A
WEUWNA o
FERRRE

KFEBRBZ EERIRE B EFRH15.66391F
HBIT EF18.9% £ 18.6187EA T © (RE KNig1E
EExﬁ%%#IKF#mMmﬁiﬁﬁm
& o —EEENFER T ——FF—F
fiﬁﬁi HENEALERER  SBRRE
RETELE -

TPRe’s geographical distribution of gross premiums written is ~ AF BRI IRMbE DB D 2 EARRE R
summarized as follows: N
HK$ million BEETT
1H 2011 % of Total 1H 2010 % of Total
—E-—F L4 %R T —TF G458
F¥F Baokk ¥ Btk
Hong Kong & Macau BB KR 239.08 12.8% 218.85 14.0%
Mainland China (& Taiwan) A7 B A FE (] & /& 704.06 37.8% 578.73 36.9%
Japan =N 106.80 5.8% 83.80 5.4%
Rest of Asia oM E At 3 [ 374.60 20.1% 336.81 21.5%
Europe M 298.09 16.0% 209.64 13.4%
Others HAth 139.24 7.5% 138.56 8.8%
1,861.87 100.0% 1,566.39 100.0%

TRIAFRIEERERAF 2011 PHRE
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TR D

REINSURANCE BUSINESS (Continued)
Net Claims Incurred

During the Period, TPRe experienced significant earthquake
losses to its reinsurance portfolio from the Great Eastern Japan
Earthquake on 11 March 2011 and the Christchurch Earthquake
in New Zealand on 22 February 2011. The gross and net incurred
losses arising from the Japanese earthquake was HK$459.35
million and HK$260.78 million, respectively, while the gross and
net incurred losses arising from the New Zealand earthquake
was HK$88.22 million and HK$88.03 million, respectively. Due
to the unprecedented, widespread impact of the destructive
tsunami following the Japanese earthquake and the
extraordinary difficulty in making damage assessments, the initial
net retained loss estimate made by TPRe in March 2011 (range
of HK$75 million to HK$100 million) has proven to be too
optimistic.

Apart from these two catastrophes, there were no other serious
losses for TPRe during the Period. The impact of these
catastrophes is manageable for TPRe. In the first half of 2011,
TPRe conducted its regular review of loss reserve provisions
for its prior underwriting years against the latest claims payment
patterns, which resulted in a release of loss reserve provisions
in the amount of HK$290.82 million. As a result of the
catastrophe losses and the reserve releases, the loss ratio of
the reinsurance operations increased to 65.8% from 54.5% in
the Last Period. The combined ratio during the Period was 101.3
(2010: 91.4).

Investment Performance

The composition of investments held by TPRe was as follows:

At 30 June 2011
R-EBE——FXA=+1H

BRERER (&

TREE AR

RASHH - K FBREROBRRES ﬁ?‘\x
B ——F=A+-BRAXKHEN_F
——F A+ _HFEREBHIME E’JEK
?Tﬁ* o A BAHMENERMN KB BREMAER
2 7l 4.6935188 7T [22.60781%) %E ﬁ'ﬁ}( B

%ﬁﬁ%ﬁiﬂl&ﬁ’]% H&Q%Euﬁ JF%
"B“/JZZ\i/i”ﬁ’ﬁt?}(ﬁ’iﬂﬁuf’ﬂJ&Ei?/iE’JE)E%
MAHEERIERNEFTRE# - K FHRR J??EE/\

—E-—F = AEHMBEN BB (B
7,5008 BT E1.00/8870) A BRLEE o

Br IR E KON - R BRI A B 75 HA I
REHMEANER - sEBEXHAFHRR
R E R REE - R ——F ¥ F
KB RIS A RSB 8 B 1 F B A
BHTE RIS - WO BB R #2.0082185
7L HREXBER R FERERE  BREREBKH
%Hiﬁ%ﬁﬂ%%m&%ﬁﬂi%s%om
K IEEAZ EREKAE B101.3(ZE—FF ¢
91.4) °

RERR
KEBREBFAZKREABBERIND

At 31 December 2010
R-—ZT-—TF+-A=+—H

HK$ million % of Total HK$ million % of Total

BHEBT GHAEEI BEAT HREASLL

Debt securities (EE 3,978.83 66.1% 3,565.91 62.0%
Equity securities N 582.12 9.7% 527.98 9.2%
Investment funds REHS 57.18 1.0% 58.04 1.0%
Cash and bank deposits & RIETTFER 1,327.30 22.0% 1,529.52 26.6%
Investment properties "EYE 74.88 1.2% 70.92 1.2%
Total invested assets RE@EE 6,020.31 100.0% 5,752.37 100.0%

China Taiping Insurance Holdings Company Limited
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BB RO

REINSURANCE BUSINESS (Continued)

During the Period, with volatile equity markets performance and
conditions in Hong Kong and the rest of the world, TPRe
continued to be very cautious in its asset allocation for its
investment portfolio. Equity investments were maintained at a
relatively low percentage of the asset allocation, while debt
securities and cash and bank deposits constituted a combined
total of approximately 88.1% of the total invested assets as at
30 June 2011 (31 December 2010: 88.6%).

The classification of TPRe’s investments in securities under HTM,
AFS, HFT and LR was as follows:

At 30 June 2011, HK$ million

BRERER (&

RABEER - BB MR EMERETS
MRBEBEARE @ B K FBREBRERER
BHAEMEERETHOEE RAREHEHE
BEREN—EAREESH  MERKES B
SRBITERR - E——FXA=1THAHRE
BB EARENB8A% (CE—ZTF+ A=+
—H :88.6%) °

AFHRREFEABEEHNA - THBE
HEIER 5 Bk RER R RSO B SR E
T

R-ZFB——FXA=1H BEBET

HFT LR
HTM AFS BHE1E BEXRK Total
EEZEHA it HE X5 RH%E FEURFRIE HER)
Debt securities B E S 2,887.08 984.69 81.81 25.25 3,978.83
Equity securities IR AREE & - 582.12 - - 582.12
Investment funds K& E % = 24.09 33.09 = 57.18
2,887.08 1,590.90 114.90 25.25 4,618.13

At 31 December 2010, HK$ million R-FE—FFf—_H=+—H BEET

HFT LR

HTM AFS BAEE B3k Total
BEAEEEHBE Al & RS R® JE U Zk 8 4azE
Debt securities  EEES 2,517.03 872.22 169.61 7.05 3,565.91
Equity securities IR AREE & — 527.98 — — 527.98
Investment funds K& E & — 24.41 33.63 — 58.04
2,517.03 1,424.61 203.24 7.05 4,151.93
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REINSURANCE BUSINESS (Continued)

The debt securities classified by type and class were as follows:

HK$ million

BRERER (&

BEETT

At 30 June 2011

BESEFLERI DM

At 31 December 2010

RZIE——F RZE—FF
ANA=1H +=—A=+—H
Central governments and A RIBT f R R ERTT
central banks 519.90 410.19
Public sector entities NEEE 40.91 30.56
Banks and other financial IRTT R E A & Bk iE
institutions 2,141.68 1,810.88
Corporate entities TrEEE 1,276.34 1,314.28
3,978.83 3,565.91

The debt securities classified by original currencies in their

respective HKD equivalents were as follows:

HK$ million

BEETT

At 30 June 2011

BEERRFREE DR ZTraBTERT

At 31 December 2010

R-ZE——F RZE—FF

ANB=1+H +=—HA=+—H

USsD ETT 2,909.01 2,692.63
EUR BR 78 297.77 259.61
RMB AR #& 406.55 208.69
GBP e 215.41 201.15
HKD BT 2.81 91.70
AUD SBIT 76.97 68.81
Others Hib 70.31 43.32
3,978.83 3,565.91
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TR D

REINSURANCE BUSINESS (Continued)

The total investment income and the investment yield of TPRe’s
investments on a pre-tax basis recognized in the consolidated
income statement were as follows:

BRERER (&

KFBRBERERABHERAZRATREK
AN BRATRE R R

HKS$ million BEET
1H 2011 1H 2010
—E2——F ZE-FF Change
E¥E E¥F Bt
Net investment income HEWANFEE 132.18 104.68 26.3%
Net realized investment EERKEE
(losses)/gains (B518) W5 55 (18.52) 23.45 —
Net unrealized investment gains & B8R & U 35 % 58 5.31 19.23 (72.4%)
Net impairment loss BB (HER) #5558
(recognized)/reversed (11.15) 0.83 —
Total investment income WEWNBEE 107.82 148.19 (27 .2%)
Total investment yield IS E W =
(year-to-date) (AHR) 1.8% 2.9% (1.1pts 2)

TPRe’s total investment income was a gain of HK$107.82 million
for the Period, representing a decline from HK$148.19 million
in the Last Period. As equities traded in Hong Kong did not
perform well during the Period, TPRe increased its holdings of
investment grade, short-duration debt securities. The higher
levels of debt securities have increased TPRe’s net investment
income.

AUEE - K FEBREBEGSRE VAL R
1.0782188 7T * BREAFRIHA1.4819(EB LR
Lo ARAFEHAREAEENRERIEXR
= KFEBREIG NS ARETRNEHE
BEH - BEEZNEBEFSATBERREE
B AFEBIG 0 -

TRIAFRIEERERAF 2011 PHRE
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REINSURANCE BUSINESS (Continued) BREER &
The details of TPRe’s investment income/(loss) on a pre-tax AT BREBEOFATRER A (EE) 2585
basis were as follows: W :
For the six months ended 30 June 2011, HK$ million BE—ZE——FAA=1HIAEL  BEBSBT
Unrealized
gains/
R ized in th lidated i tat t fosses)
ecognized in the consolidated income statemen recognized
N s
mﬁﬂﬁﬁﬁmﬁ% |n the fa".
Net Net value
realized  unrealized Net reserve
et investment income gains/ gains/  impairment RAAER
RERAFE (losses) (losses) loss RENER
Interest  Dividend Rental 2ER REHE  recognized Sub ZKXEE  Grand
income income income W/ Wi/  HEEZ total W%/ total

MEWA  REMA  B2UA BRFR (FRRFE B It (BB 8%

Debt securities EEES

HTM BEELHA 81.65 - - 1.6 - - 83.30 - 830

AFS AfHE 29.21 - - 10.79 - - 40.00 (4929 3508

HFT REERAE 2.34 - - 1.55 1.92 - 5.81 - 5.81

R SHRENE 045 - - - - - 045 - 045
Equity securities husE:

AFS ARHE - 9.52 - (32.31) - (11.15) (33.94) 1192 (2202
Investment funds ~ %EHE

AFS wftneE - 0.38 - (0.20) - - 0.18 (055  (0.37)

HFT REERSAR - 1.36 - - (057) - 0.79 - 0N
Cash and bank deposits B £ R #1773 6.56 - - - - - 6.56 - 656
Securities sold under EARE®E%

resale agreements 0.14 - - - - - 0.14 - 0.14
Investment properties % &41% - - 0.57 - 3.96 - 453 - 45

120.35 11.26 0.57 (18.52) 5.31 (11.15) 107.82 6.45  114.27
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REINSURANCE BUSINESS (Continued) BREER &
For the six months ended 30 June 2010, HK$ million BE—E—FFA=1THIEANEA - BEET
Unrealized
o o gains/
Recognized in the consolidated income statement losses)
Riea
RRERMED recognized
Net in the fair
Net Net  impairment value
reaized  unrealized loss reserve
Net investment income gains/ gans/  reversed/ ROAEE
REMAFE (losses) (losses)  (recognized) RENER
Interest ~ Dividend Rental BER RER BE Suh  ZAER Grand

income income income W/ W#/ mE&/ total s/ total
FSMA  REMA  #EERA (BRZE (FBSE (BD3E NG (BE) hg

Debt securities EEES

HTM REZIEA 62.54 - - - - 253 65.07 - 65.07
AFS Aithe 2450 - - .07) - - 043 2031 174
HFT REfRARR 591 - - - 13.05 - 1896 - 18.96
Equity securities RARS
AFS ik e - 5.48 - 255 - (170 2929 (@439 (6509
Investment funds ~ %EE2
AFS e - 087 - 001 - - 0.38 209 247
HET BAEXSAR - 137 - - (0.49 - 091 - 091
Cash and bank deposits B & RE1TE3 3.83 - - - - - 383 - 3.83
Investment properties &% - - 0.68 - 6.64 - 732 - 7.32
9.78 1.22 0.68 23.45 19.28 0.83 148,19 (71.94) 76.25
Underwriting and Other Administrative Expenses ARREAMITHE R

The underwriting and other administrative expenses of TPRe A H{R 8ER L EMITHE BT
are summarized as follows:

HK$ million BHEET
1H 2011 1H 2010

—E-—F —E-ZF Change
F¥F F¥F 21t
Staff costs BT A 17.42 17.82 (2.2%)
Rental expenses MERX 2.47 2.00 23.5%
Others Hh 13.95 11.63 20.0%
33.84 31.45 7.6%
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TR D

OUTLOOK

CTIH expects its core operating units to continue to focus on
their respective operating strategies for the remainder of 2011.
Overall, CTIH believes that satisfactory consolidated results will
be achieved for the full year of 2011.

Life Insurance Business — TPL

The directors and senior management of TPL continue to be
optimistic about the medium— and long-term prospects for
the PRC life insurance industry.

For the remainder of 2011, TPL will continue to focus on training
and helping its agency force sell policies which have high value
and profitability. Such policies also carry higher levels of
commission, which are critical to retaining and recruiting high
quality agents. While TPL believes that rapid expansion of an
effective agency force in today’s market economy in China faces
more difficulties than before, only a long-term exercise focused
on value creation will produce a high quality sales force capable
of supporting a healthy and sustainable growth rate in line with
the changing operating and trading landscape in China. In the
bancassurance channel, TPL is striving for a “triple win” solution
to balance the interests of policyholders, banks and insurance
companies, with a goal of avoiding excessive commissions
which erode profit margins and hurt policyholders’ interests.

TPL believes that the months ahead should show steady and
gradual improvements. TPL will continue to be steadfast in its
determination and focus on selling more traditional products
with regular premium features and higher profitability. Overall,
TPL is confident of producing satisfactory results for the full
year of 2011.

China Taiping Insurance Holdings Company Limited
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TR D

OUTLOOK (Continued)
Property and Casualty Insurance Business
TPI

The general market conditions in the PRC property and casualty
insurance sector continue to be good. The directors and senior
management of TPl expect the positive operating environment
to be sustainable into the second half of 2011 and beyond.
Although the premium growth of the property and casualty
insurance industry was in part driven by inflation and asset
appreciation, TP is cautious and aware that the high inflationary
environment could bring risks of claims costs acceleration, which
could lead to higher loss ratios. As such, TPl will continue to
apply strict underwriting criteria in an effort to manage its loss
ratio during the remaining part of the year.

On 17 August 2011, the Company entered into a share transfer
agreement with the ICBC (Asia) to acquire a 9.44% equity
interest in TPl from ICBC (Asia) for a consideration of
RMB264,000,000. Upon the completion of the above share
transfer agreement, the Group will have an equity interest of
61.21% in TPI.

CTPI (HK)

Although competition in the property and casualty insurance
industry in Hong Kong continues to be intense, the directors
and senior management of CTPI (HK) are confident that it will
continue to maintain a decent rate of growth in line with the
market. CTPI (HK) expects premium growth to be stable and
normal, and believes that it will be able to achieve satisfactory
underwriting and operating results for the full year.

RE (#)

MERBER
AT Btk

FEMERBRENBETISBERFERL - K
FHREENRAEEEAMRINE LRI
AIEEE RN - BEMERREREN DI
RoERLEETEMTE - (B FHBRE L
RIFZBEREYEBDSBRREASHENK
ADNE - SN E - B - KPS #E
% ml??:’%ﬁ’]?%{%’fi‘? W B N F IS

1

RZE—FNA++H8  KAFIEIEM
TSRS ME SRR 5 - A L8R In MUK R K B iR
0.44%HE%% » 1EB B ARE264,000,0007T ° 7
FERk Pt RS E R - AR EBER AT
BB TEM A AR61.21% 2 o

REIAFERE

BEEEMERRENGFHENR - PEK
FTEREENENEBEREORERETS
RIFMERER - PEKFPEBARRBERE
E - WHEAREFIES AmBHHRR N E
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TR D

OUTLOOK (Continued)
Reinsurance Business — TPRe

Following the earthquakes in Japan and New Zealand, the global
reinsurance markets have tightened up terms and conditions
for many lines of business, and a hard reinsurance pricing
environment is expected to persist in the coming months.

In Mainland China, TPRe has been successful in its market
strategy, and there are still plenty of opportunities for growth.
However, TPRe will continue to apply its strict underwriting
discipline and uphold its prudent risk appetite in pursuing
business expansion.

As the northern hemisphere enters into the typhoon and rainy
seasons, together with unpredictable seismic activities
worldwide, TPRe will be vigilant in its catastrophe exposure,
and will ensure that adequate measures are in place to protect
its balance sheet against adverse events. Barring any unforeseen
or significant adverse events in the coming months, TPRe still
expects to achieve reasonable operating results for the full year
of 2011, although net profit levels may be lower than 2010.

Investments

The equity share markets in Hong Kong and the PRC have
been challenging and volatile over the past few months due to
the PRC government’s efforts to contain inflation with higher
interest rates and credit tightening measures. With
macroeconomic and sovereign debt concerns also affecting
the capital markets worldwide, especially in the United States
and Europe, investor sentiment and the outlook for equity share
price performance has been weak and unclear. In such an
uncertain market environment, the investment policies and
investment portfolios in both Hong Kong and the PRC will
continue to be managed in a highly conservative and prudent
fashion.

China Taiping Insurance Holdings Company Limited
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TR D

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2011
amounted to HK$41,852.34 million (31 December 2010:
HK$29,412.03 million). There was no bank borrowing during
the Period except for certain temporary bank overdrafts for
insignificant amounts. The interest-bearing notes as at 30 June
2011 amounted to HK$10,798.27 million (31 December 2010:
HK$10,231.07 million). The gearing ratio, which represents
interest-bearing notes issued divided by the total assets of the
Group, was 5.8% as at 30 June 2011 (31 December 2010:
6.6%).

CAPITAL STRUCTURE

During the Period, CTIH issued 1,160,000 new shares (31
December 2010: 1,550,000 shares). All the shares were issued
for cash under the Company’s employee share option scheme.
Net proceeds received for the shares issued for cash in
aggregate amounted to HK$3.48 million (31 December 2010:
HK$3.26 million).

STAFF AND STAFF REMUNERATION

As at 30 June 2011, the Group had a total of 29,193 employees
(2010: 34,458 employees), a decrease of 5,265 employees.
Total remuneration for the Period amounted to HK$2,360.62
million (2010: HK$2,266.68 million), an increase of 4.1%.
Bonuses are linked to both the performance of the Group and
the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither CTIH nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

méhﬂé&iﬁ%ﬁﬁi

RZE——FNA=1+H AEEMRSNIE
TERE418.5234 BB L (“E—FF+—-H
=+—H : 2941203188 7T) - BE T/ 58k

BRIRTTE SN A BHEAY BT RITE
B - —T——FX NAZ+HANEEREEA
107.9827@ BT (=ZZ— %3$+_HE+—
B :102.31078&T) - —E—F X A=
BEZETEANEZREGRUAAEBBEEMSH
E’\ﬂéﬁ%tl:—?}%fiﬁ%(:gfﬁﬁ‘i’fﬂfﬂ'*
B :6.6%) °

BRERE

RARE TS BB+ AR B K 4% A% E5971,160,0000%
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R-ZE——FA=1+H KEBENEERA
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China Taiping Insurance Holdings Company Limited

Embedded Value of TPL
AFEASEZRREE

CAUTIONARY STATEMENT

The calculations of embedded value and the new business
value of TPL are based on certain assumptions with respect
to future experience. Thus, the actual results could differ
significantly from what is envisioned when these
calculations were made. From an investor’s perspective,
the valuation of CTIH is measured by the stock market
price of the Company’s shares on any particular day. In
valuing CTIH’s shares, investors should take into account
not only the embedded value and the new business value,
but also various other considerations. In addition, TPL is
50.05%-owned by the Company. The embedded value
and the new business value as at 30 June 2011 as
disclosed below should therefore not be applied 100% in
valuing CTIH. Investors are advised to pay particular
attention to this factor, as well as the other assumptions
underlying the calculations of the embedded value and
new business value of TPL, if they believe such calculations
are important and material to the valuation of the Company.

EMBEDDED VALUE

HK$ million

30 June

RE

AERREELRMEHERDERNGRR
T2 BT RE - UL ERGER AT g
EHR S ERZAAAEAER - (tKR
BEAEE  TEKFERZEETIZR
ARRRRMREM@ER B F 2 BRH BB
B o RAHMETBEKFEERDE - REE
MERERAREEMFTEGEE  MA
MEEEZIEMZARNE  toh - AT
BB KT AT 250.05%H% - Bt -
JEIE T OB R —F——F/XA=1
HAREENMTEBE TE’\ WE?%EPIK
FEREGE - WERERRZEFRERE
2 REAR TZféﬁﬁﬁ%ik ?xéf%
BARHEEZEER - REMIFE
FASNREBERNEKBEAE ZI
= o

AREE
BEET
At At At
30 June 31 December
2011 2010 2010

R-Z——F RZZT-FTF R-T-ZF

ANA=+8 ~NA=+H +ZA=+—8H

Adjusted net worth CREEEFE a 5,392 4,415 6,008
Value of in-force business A M E IR & 7R

before cost of capital AR 2 EE b 16,838 12,776 14,156

Cost of capital B AR AR c 3,120 3,004 2,653
Value of in-force business A A E IR B K

after cost of capital KA1%& 2 BE d=b-c 13,718 9,772 11,503

Embedded Value AREE e=a+d 19,110 14,187 17,511

Adjusted net worth is the shareholders’ net assets of TPL
as measured on a PRC statutory basis, which is different
from PRC accounting standards.

Interim Report 2011
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Embedded Value of TPL
KFEASZHREE

3. NEW BUSINESS VALUE 3. EKZEE
HK$ million BEET
1H 2011 1H 2010 2H 2010 FY 2010
—E——F —E-FF —E-TF —E-EF
EgE F¥F T¥EF 2F
New business EFIR
value before cost B AR AN
of capital AIZEE a 1,629 1,580 960 2,540
Cost of capital B AR AR b 376 525 188 7183
New business HEBHR
value after cost B ARRA
of capital % 2{BE c=a-b 1,253 1,055 772 1,827

With rapid changes occurring in the economic and
investment environment in recent years, the management
of TPL is seriously considering and contemplating the
necessity of updating certain key assumptions in its
actuarial appraisal at the year end, which will be submitted
to TPL's board of directors for a final decision. It is
estimated that if the investment assumption is increased
by 50 basis points, the new business value for the Period
would be upwardly revised to HK$1,408 million,
representing an increase of 33.5% over the Last Period.

BENFECERRERESEEE - KF
ASHERE ITEEMATEREE AR
T —FFRRBEFIFENETEER
ﬂv1h$xﬁ$A?§$A¢ X 18 E

BB W R B EFH50E S, - B
%%Wﬁ%%ﬁ@hﬁmiﬂimo%:
BT RMEAFRHAERE3.5% ©
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Changes to Information in Respect of Directors

EEERNEEH

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2)
between 21 March 2011 (being the date of approval of the
Company’s Annual Report 2010) and 26 August 2011 (being
the date of approval of the Company’s 2011 Interim Report)
are set out below:

POSITION HELD WITH THE COMPANY AND OTHER
MEMBERS OF THE GROUP AND RELATIONSHIPS
WITH THE CONTROLLING SHAREHOLDERS OF THE
COMPANY

Mr. Ng Yu Lam Kenneth ceased to be the managing director
and assistant president of TPG (HK) and deputy chairman of
TPI with effect from 30 March 2011.

Mr. Ng Yu Lam Kenneth ceased to be the chairman and chief
executive officer of TPRe with effect from 27 April 2011.

Mr. Li Tao was appointed as a director of TPL with effect from
11 May 2011.

EXPERIENCE INCLUDING OTHER DIRECTORSHIPS
IN LISTED COMPANIES AND MAJOR APPOINTMENTS

Mr. Lee Kong Wai Conway was appointed as an independent
non-executive director of Tibet 5100 Water Resources Holdings
Ltd, since 1 March 2011.

Other than those disclosed above, there is no other information

required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

China Taiping Insurance Holdings Company Limited

Interim Report 2011

BIE EMARRIE1351BIIE R —F=
AZ+—B(BBRBARA _E—ZEFFRE
HE_ZE—FN\AZ+/"B (BFERBEARRQT
—E——FhHREER) BE - EFKRE
13.51(2)I&E@ZE()BE M FB(QBREEHEER
REEIOT -

ARRAA AR AEERN A TR
fFREADAZRBEZ BENE

REAREEER _E——F=A=+HEHE
REIAFEE (BB BBEFRECENER
KFFRENESRBS -

ROREECN _TE——FOA -+ HER
ERFBRRES R LI THRAARR

SEEEE T —ERAT - BREEEA
AFABZES -

AR E A RSB R XA
BHEH

FRBERER T ——F=_A—HAEEZEIA
PIiE51007K &R AR AR 2 B FEHITE
=

Br Eaih - RARESWEEMERFRE -
MARAIE13.51B1)EIEHFE -



Directors’ and Chief Executive’s Interest and Short Positions
in Shares, Underlying Shares and Debentures

EENBESTTHRAENRS - HEARD REERNERR AR

RZE——FRXA=1H  REF LA

As at 30 June 2011, the interests or short positions of the
Directors and chief executive in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or

as ot

herwise notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies were as follows:

F 362l E B M MR - s b
AREEETEEZHNRETUSS - O
MBARF RS - BERBBIMASE
AR AR AR % (18 5 R BB I X
B HiEsE) MIRTS  ABBIARIS K FEHER R A M
EHERARIT

Long Positions in shares and underlying shares of the Company: AR B MBI TR 1SR
Underlying
Shares shares Percentage
B2 pursuant to of issued
Beneficial Interest  share options Awarded Total share capital
3 Owners of Spouse  RIERIREN shares interests 1HE BT
Name of Directors EXHE ERleA BENER HERD  RBERO BrER e
(Note 1) (Note 2) %
(311) (it2)
Lin Fan PRI 770,000 — 3,200,000 — 3,970,000 0.23
Song Shuguang KRB 10,000 - 800,000 - 810,000 0.05
Xie Yigun W—E — — 500,000 — 500,000 0.03
Peng Wei Tfe 70,000 - 400,000 - 470,000 0.03
Ng Yu Lam Kenneth RAETFR 2,648,000 693,000 1,000,000 30,400 4,371,400 0.26
Shen Koping Michael IS 4,301,000 — 1,750,000 — 6,051,000 0.35
Lau Siu Mun Sammy Bl 1,694,200 — 300,000 21,000 2,015,200 0.12
Li Tao =t 130,000 — — — 130,000 0.01
Notes: 3

(1)

@)

Save

(A)

These figures represent interests of options granted to the directors under
the Share Option Scheme of the Company adopted on 23 January 2003
to acquire shares of the Company, further details of which are set out in
the section “Share Option Scheme”.

These figures represent interests of awarded shares granted to but not
yet vested in the Directors under the Employees’ Share Award Scheme
of the Company adopted on 10 September 2007, details of which are
set out in the section “Share Award Scheme”.

as disclosed above:

none of the Directors had any interest or short position in
the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO); and

during the Period, no Directors nor any of their spouses
or children under the age of 18 years held any rights to
subscribe for equity or debt securities of the Company
nor had there been any exercise of any such rights by
any of them.

(1)

@)

WTIRBER ARG —FE=F— =+ = ARNZBR
Wit IR T EFLIBRE A ZIEARFNRODE - 7%
IEHR B A B XA -

WIRBRA LRI = FEELFENA+ KA ZIERRYT
BE)E BIR TERGBEENZGRR L - FEER R
Bt B XA ©

B LD -
(A AEEATEERES AND RS EREE

(RIFEREZ M AB RPIEXVE i ERR) (£
Efﬁ - HREAR D B E AR TR R
B

FEARGHEE - I BRI E = AR I
FoBsoARim+/\BRH T A RN RIE AR
RAJM A ERE S - IR EAE L
ANEATEAE R FRER) -
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Share Option and Share Award Scheme

ro IR R B 40 R B =T &

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 20083, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. All options granted under the Old
Scheme shall continue to be valid and exercisable in accordance
with the terms of the Old Scheme.

As of 30 June 2011, the directors and employees of the
Company had the following interests in options to subscribe
for shares of the Company (market value per share at 30 June
2011 was HK$17.58) granted at nominal consideration under

R E

RARRE_ZEZT=F— Bt ARTHRRS

E'JKA AR AIBCERALESRANFTETE] - WHS
B8 - At BN A LT RBE+LEAH

M\Hxﬁﬁﬂrﬁﬂ RFRIARTE » RIBEEF IR AP

BRBRERBESEER - X IRIBER BV EK

1TfE

R-TE——FRNA=1TH  NARINEENE

RARIERERT 2 M2 B R ERERE T
ARBARARGD R—E—FA=+HE
ﬁ*@%w 588 70) MR R A LA T 4

the Old Scheme and the New Scheme, respectively. Each unit 25 ° &) RIHER T8 A RE— D 894
of option gives the holder the right to subscribe for one share. | °
No. of
No. of No. of shares No. of Price "Market value Market value
options options acquired in options per share per share at per share on
outstanding outstanding exercise of cancelled/ tobepaidon  date of grant of exercise of
at the atthe No. of options options during reclassified exercise of options during options during
beginning of end of granted during the Period during the options the Period the Period
the Period the Period Period during the Period BRTE Period i) TRER R
R A which options B 2RE BN E/ 2RER RHARE E2mE
Directors FTHH AfIEH Date granted _ exercisable _BRAM BAK ENSE PR R A&
i3 AREHE ARERE BTEH WrERRESE AREHE RHEAE %ﬁﬁ?é;iﬁ SRRE SRRE SRRE
Linm Fan 700,000 700,000 12/09/2002 12/09/2002-11/09/2012 - - - HK$3.225 - -
)
2,500,000 2,500,000 02/11/2005 23/11/2005-22/11/2015 - - - HK$2.875 - -
Song Shuguang 800,000 800,000 02/11/2005 23/11/2005-22/11/2015 - - - HK$2.875 - -
REX
Xie Yiqun 500,000 500,000 02/11/2005 23/11/2005-22/11/2015 - - - HK$2.875 - -
Peng Wei 400,000 400,000 02/11/2005 23/11/2005-22/11/2015 - - - HKS$2.875 - -
¥R
Ng Yu Lam Kenneth 400,000 - 12/09/2002 12/09/2002-11/09/2012 - 400,000 - HK$3.225 - HK$19.68
ROR
1,000,000 1,000,000 02/11/2005 23/11/2005-22/11/2015 - - - HK$2.875 - -
Shen Koping Michael 175,000 175,000 29/12/2006 29/12/2006-28/12/2016 - - - HK$9.800 - -
ERS
175,000 175,000 20/06/2007 29/06/2007-28/06/2017 - - - HK$14.220 - -
175,000 175,000 31/12/2007 31/12/2007-30/12/2017 - - - HK$21.400 - -
175,000 175,000 30/06/2008 30/06/2008-29/06/2018 - - - HK$19.316 - -
175,000 175,000 31/12/2008 31/12/2008-30/12/2018 - - - HK$11.920 - -
350,000 350,000 31/12/2009 31/12/2009-30/12/2019 - - - HK$25.10 - -
175,000 175,000 30/06/2010 30/06/2010-29/06/2020 - - - HK$25.91 - -
175,000 175,000 31/12/2010 31/12/2010-31/12/2020 - - - HK$24.18 - -
- 175,000 30/06/2011 30/06/2011-29/06/2021 75,000 - - HK$17.58 HK$17.36 -
LzJau Siu Mun Sammy 600,000 300,000 02/11/2005 23/11/2005-22/11/2015 - 300,000 - HK$2.875 - HK$19.403
/
Employees 4,477,000 4,017,000 02/11/2005 23/11/2005-27/11/2015 - 460,000 - HK$2.875 - HK$22.428
E=
800,000 800,000 26/02/2007 26/02/2007-25/02/2017 - - - HK$9.49 - -
Notes: o
! Being the closing price quoted on the Stock Exchange immediately before 1 B BRI R AR AE 1 B AT B RS B B 3R U T 18 o

the dates on which the options were granted during the Period.
2 Being the weighted average closing price quoted on the Stock Exchange

immediately before the dates on which the options were exercised during
the Period.

China Taiping Insurance Holdings Company Limited
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Share Option and Share Award Scheme

ro IR R B 40 R B =T &

Share options were granted as part of a service condition. This
service condition does not take into account the fair value
measurement of the share options to be granted. There were
no market conditions associated with the share option granted.

Apart from the foregoing, at no time during the Period was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executives of the Company or any of their spouses or
children under eighteen years of age to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate.

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007 (“Adoption Date”). Unless
terminated earlier by the Board, the Share Award Scheme shall
be valid and effective for a term of 10 years commencing from
the Adoption Date, and after such period no new award of
Shares shall be granted.

As at 30 June 2011, the net total number of Shares held under
Share Award Scheme is 1,568,200 Shares (31 December 2010:
4,403,000 shares). As at 30 June 2011, 618,000 Shares were
awarded to selected employees (31 December 2010: 3,465,800

RRERE T BIRFIRTZ — © ZIRFIRITI
AMAFTERHRBENRAEE - LEDIS
RIFELR TRAER R -

Br LatEHN - RAT] AL EZER AT - B
R A X [R R B A B8R B A AR B 7% B (AT B
F2EERZY  BEARREFTHRHTH
/\E\&{E{—H’MF?E’J@E%‘X?fiﬁﬂ-/\ﬁzéﬁ%ﬁt
{T#ALLH&E%Z!S/AETﬁ&ﬁﬁ@iﬁ@%ﬂ%ﬁﬁ
AR

BE>S o

B S &

é%AE R-ZFZALFAATA (RHAE DK

EARIN/N TE’JHxTﬁﬁﬁbﬁr%ﬂ FRIFEERIRFR
e S BB - Alm A B S R
B R EIER NS B -

R-ZE——FXA=1H ' BERDER:TE
BA R F5851,568, 2ooH§(_T TF A
—A=+—H8 : 4,403, oooHﬁ) —EF——F
ANA=+H *43618000HXE$E%FHX13}§%I%M

shares) subject to the terms of the Share Award Scheme, but BIMIEHEREARB T ETREE CT—ZF
have not yet vested in such selected employees. +=—A=+—H : 3,465,800/%) °
Details of the Shares awarded to the Directors are set out below: 2= BEEZAMDEEREFH T -
Number of shares
Historical Average k%A Period during
Number of acquisition fair value Lapsed As at which awarded
Name of awarded cost per share during 30 June 2011 shares to be vested
Directors Date of award shares BEBEA SRYY the Period R=B--% TESBRR
£ RRAS RERHEA AR LEE REREN AB=TH Rt z58
(Note 1) (Note 2)
(#1) (i#2)
Ng YuLam 11/11/2010 30,400 HK$23.10 HK$28.85 - 30,400 3112/2012-
Kenneth 3011212017
RER
Lau Siu Mun 11/11/2010 21,000 HK$23.10 HK$28.85 - 21,000 31/12/2012-
Sammy 3012/2017
8%
Notes: 3
1 The date of award refers to the date on which the selected employees 1 ﬁﬁﬂ%f?@mﬁ@ﬂs?ﬁﬁﬁﬁﬁﬁﬁx 17 2E@hat &)4E

agree to undertake to hold the awarded shares on the terms on which RER1G - WRFIZFEXAIREH
they are granted and agree to be bound by the rules of the Share Award

Scheme.

BERIR (G IRTE LA EERRIE R BT E R E
AEEBRESKA

2 The average fair value of the awarded shares are based on the closing 2
price at the date of award and any directly attributable incremental costs.
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

FTERRREMALRR D RAARBRD VERNXR

As of 30 June 2011, the interests and short positions of the
shareholders, other than a director or chief executive of the
Company, in the Shares and underlying Shares of the Company
as recorded in the register required to be kept by the Company

under Section 336 of SFO were as follows:

R-ZE——FXA=1H  REZFRAEES
SE3B6IEREFE 2 B MARLERPTE TERA
NEEFREHTHRABNRRAERR A
o MARRAR I R AR B RS SR BT

Percentage
Substantial Number Long position/ of issued
shareholders Capacity of ordinary shares short position share capital
IERR E8) EERRE He/ %R EEBTR®D
%
TPG Interest of controlled 908,689,405 Long position 53.30
hEATE corporation (Note 1) e
REEEN R (1)
TPG (HK) 643,425,705 shares as 908,689,405 Long position 53.30
FEAXTEE (B#) beneficial owner and e
265,263,700 shares (Note 2)
as interest of controlled
corporation
643,425,705
RERHAAR
265,263,7008% (;t2)
RXBEENER
JP Morgan Chase & Co. 4,574,000 shares as 119,400,917 Long position 7.00
ERAR beneficial owner, e
28,983,800 shares as
investment manager and
85,843,117 shares as
custodian corporation/
approved lending agent
4574 000 AERHEBA -
28,983,800M AR ALKIE K
85,843 1M1TRAREA — =@/
REREREA
Beneficial owner 3,100,000 Short position 0.18
¥ Z=ON KE
Notes: Bt

(1) TPG’s interest in the Company is held by TPG (HK), Easiwell Limited (1) FEIA FEERARNRZ B EAFEE(BE) -

(“Easiwell”), Golden Win Development Limited (“Golden Win”), Manhold,

all of which are wholly-owned subsidiaries of TPG.

SHERLE(ZH]) - 2MERERARL A ([2F]) K

XEFH  ERAGRPECFEERZ 2 EHELF]

2) 138,924,700 shares are held by Easiwell, 71,544,000 shares are held  (2) 138,924,700 88 % 17 1 5 HF5 5 + 71,544,000 8 % 17 Hi
by Golden Win and 54,795,000 shares are held by Manhold.

SHFEE 154,795,000 88 10 XS+ 5 °

Save as disclosed above, the register required to be kept under B FiltESN » 1 GEH R EIEIEHI) 3361548 E

section 336 of the SFO showed that the Company had not
been notified of any interests or short positions in the Shares
and underlying Shares of the Company as at 30 June 2011.

China Taiping Insurance Holdings Company Limited

FEZELMAOREATR » AR AW EREER
HERBEAR - ——FNA=THEARRA

MR D R ARRAR (D T A RS SUR R
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Corporate Governance Report
Jhgé SRS

CORPORATE GOVERNANCE PRACTICES

During the Period, the Company was in compliance with the
Code provisions, with the following exceptions:

(1) The non-executive directors were not appointed for a
specific term, but are subject to retirement by rotation
and re-election at the Company’s annual general meeting
in accordance with the Company’s articles of association.

(2) The chairman of the Board was unable to attend the annual
general meeting of the Company held on 31 May 2011
(“Meeting”) due to other business engagement, Mr. Ng
Yu Lam Kenneth, an executive Director, chaired the
Meeting on behalf of the chairman of the Board and was
available to answer questions.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied
with the required standards as set out in the “Model Code for
Securities Transactions by Directors of Listed Issuers” contained
in Appendix 10 to the Listing Rules.

The interim report for the Period has been reviewed by the
audit committee of the Company.

By order of the Board
Lin Fan

Chairman

Hong Kong, 26 August 2011
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Independent Review Report
B ERRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 3 to 66, which comprises the condensed consolidated
statement of financial position of China Taiping Insurance
Holdings Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2011
and the related condensed consolidated income statement,
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board
Listing Rules governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The directors are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial

China Taiping Insurance Holdings Company Limited
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Independent Review Report
By EEFRE

information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2011
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Corporate Information
NAEIER

DIRECTORS

Executive directors

LIN Fan Chairman
SONG Shuguang Vice Chairman
XIE Yiqun

PENG Wei

NG Yu Lam Kenneth  Chief Executive Officer

SHEN Koping Michael Deputy Chief Executive Officer

LAU Siu Mun Sammy
Non-executive directors

LI Tao

WU Jiesi*

CHE Shujian*

LEE Kong Wai Conway*

* Independent

COMPANY SECRETARY

CHAN Man Ko Chief Financial Officer

AUTHORIZED REPRESENTATIVES

NG Yu Lam Kenneth
SHEN Koping Michael

REGISTERED OFFICE

22nd Floor, China Taiping Tower Phase |
8 Sunning Road

Causeway Bay

Hong Kong

ADMINISTRATIVE OFFICE

12th Floor, China Taiping Tower Phase |l
8 Sunning Road
Causeway Bay

Hong Kong

Telephone : (852) 3602 9800
Facsimile  :(852) 2866 2262

E-mail : mail@ctih.cntaiping.com

China Taiping Insurance Holdings Company Limited
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Corporate Information
NAEIER

REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre
183 Queen’s Road East

Hong Kong

INDEPENDENT AUDITORS
Deloitte Touche Tohmatsu
SOLICITOR

Woo, Kwan, Lee & Lo
PRINCIPAL BANKERS

Agricultural Bank of China Hong Kong Branch
Bank of China (Hong Kong) Limited
China Construction Bank Corporation
Hong Kong Branch
Hang Seng Bank Limited

WEBSITE

www.ctih.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange

of Hong Kong Limited
(Stock Code: HK 00966)
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Definitions

In the interim report, the following expressions shall have the following meanings unless the context requires

otherwise:
“2H 2010”
“Ageas”
“Board”
“CIRC”
“CTPI (HK)”

“Code”

“Directors”

“FY 2010”
“HKAS”
“HKFRS”
“HKICPA”

“HK(IFRIC) — Int”

“ICBC (Asia)”

“Last Period” & “1H 2010”
“Listing Rules”

“MAC”

“MAH”

“Manhold”

“SFO”

six months to 31 December 2010

Ageas Insurance International N.V.

the board of Directors

China Insurance Regulatory Commission
China Taiping Insurance (HK) Company Limited

Code on Corporate Governance Practices as set out in Appendix 14 of
the Listing Rules

The directors of the Company, including the independent non-executive
directors

The twelve months ended 31 December 2010
Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants

Hong Kong (International Financial Reporting Interpretations Committee)
— Interpretation

Industrial and Commercial Bank of China (Asia) Limited

The six months ended 30 June 2010

The Rules Governing the Listing of Securities on the Stock Exchange
The Ming An Insurance Company (China) Limited

The Ming An (Holdings) Company Limited

Manhold Limited

Securities and Futures Ordinance

China Taiping Insurance Holdings Company Limited  Interim Report 2011
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Definitions

“Share(s)” Share(s) of HK$0.05 each in the capital of the Company

“Share Award Scheme” CIIH Employees’ Share Award Scheme adopted on 10 September 2007
“the Stock Exchange” The Stock Exchange of Hong Kong Limited

“the Company” or “CTIH" China Taiping Insurance Holdings Company Limited

“the Group” CTIH and its subsidiaries

“the Period” & “1H 2011” The six months ended 30 June 2011

“the PRC” The People’s Republic of China

“TPA (HK)” Taiping Assets Management (HK) Company Limited

“TPAM” Taiping Asset Management Company Limited

“TPG” China Taiping Insurance Group Co.

“TPG (HK)” China Taiping Insurance Group (HK) Company Limited

“TPI” Taiping General Insurance Company Limited

“TPL” Taiping Life Insurance Company Limited

“TPP” Taiping Pension Company Limited

“TPRe” Taiping Reinsurance Company Limited

“the Old Scheme” Share option scheme of the Company adopted on 24 May 2000 and

terminated on 7 January 2003

“the New Scheme” Share option scheme of the Company adopted on 7 January 2003
“RMB” Renminbi

“HKD” Hong Kong dollars

“UsD” United States dollars

“EUR” Euro

“GBP” British Pound

“AUD” Australian dollars

130 China Taiping Insurance Holdings Company Limited  Interim Report 2011
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CHINA TAIPING
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China Taiping Insurance Holdings Company Limited

B EE it
BEMEBEHRERPEAFAEE2H1212
Business Address:

12/F, China Taiping Tower, Phase Il, 8 Sunning Road,
Causeway Bay, Hong Kong

B Tel : (852) 3602 9800
fEH Fax : (852) 2866 2262
EE Email : mail@ctih.cntaiping.com

#u Website : http://www.ctih.cntaiping.com
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